
Test: Accounting for Partnership Firms 
 

Q1:. A and B are partners sharing profits and losses in the ratio of 3: 1. On 1st April, 2016 their capitals were: A- Rs. 50,000 and 
B-Rs. 30,000. During the year ended 31st March, 2017, they earned net profit of Rs.74,000. The terms of partnership are: 
(i) Interest on the capital is to be allowed e 6% p.a. 
(ii) A will get commission @ 2% on turnover 
(iii) B will get a salary of Rs. 500 per month. 
(iv) B will get commission of 5% on profits after deduction of interest, salary and commission (including his own commission). 
(v) A is entitled to a rent of Rs. 2,000 per month for the use of his premises by the firm. It is paid to him by cheque at the end of  
     Every month 
 
Partners' drawings for the year were A-Rs. 8,000 and B-Rs. 6,000. Turnover for the year was Rs.3,00,000. After considering the 
above factors, you are required to prepare Profit and Loss Appropriation Account and Capital Accounts of the Partners. 
 
Q2:  On 31st march, 2016, Capital Accounts of E , M and A after making adjustments for profits, drawings etc were as E – Rs. 
8,00,000; M – Rs. 6,00,000 and A- Rs. 4,00,000. Subsequently it was found that Interest on Capital and Interest on Drawings 
had been omitted. The partners were entitled to interest on capital @ 5 %. Drawings during the year were  E – Rs. 5000; M – 
Rs. 3600 and A- Rs. 2000. The net profit during the year amounted to Rs. 12,00,000. The Profit sharing ratio of the partners was 
3 : 2: 1. 
 
Pass necessary adjustment entry for rectifying the above errors of Omission. Show your workings. 
 
Q3 :  A, B and C are partners having capitals of Rs. 10,00,000; Rs. 8,00,000 and Rs. 6,00,000 respectively in a firm and sharing 
profits and losses equally. C us guaranteed a minimum profit of Rs. 1,00,000 as share of profit every year. The firm incurred a 
loss of Rs. 3,00,000 for the year ended 31 st March , 2017. 
 
You are required to show the necessary accounts for division of Loss and giving effect to minimum guaranteed profit to C. 
 
Q4: X and Y are partners in a firm sharing profits in the ratio of 4:1 , they decided to admit Z, their manager as a partner with 
effect from 1st April , 2016 for 1/8th share in profits. Z, as manager was getting salary of Rs. 8,000 per month and commission of 
5% of the net profits after charging such salary and Commission. 
 
As per the terms of the Partnership deed, any excess amount which Z shall be entitled to receive as a part over the amount 
which has been due to him as manager, would be borne by Z out of his share of profit. 
 
Profit for the year ended 31st March, 2017 amounted to Rs. 13,56,000 before payment of salary and commission. 
 
Prepare the Profit and Loss Appropriation account for the period ending 31st March, 2017. 
 
  


