
Risk Statistics

Sharpe Ratio 0.18
Sortino Ratio 0.41
Maximum Drawdown -29.13%
Correlation vs NIFTY $ 0.79
Standard Deviation 19.16%
Downside Deviation 8.20%
Beta to NIFTY $ 0.70
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Returns (US$ terms, Net-of-all-fees) Inception Date: December 1, 2014**
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Returns % (USD) 
since inception
Jan-2015 to Apr-
2020

Cumulative CAGR

PIOF 19.25 3.35

Nifty Index 0.06 -0.95

Nifty 200 Index -0.21 -0.78

Nifty Midcap Index -10.07 -1.91

Performance 
Attribution (Apr-2020)

%

Long-Book 10.95
Currency 0.59

Number of Long Positions 
(Apr-2020)

16

Market Capitalisation 
Exposure (Apr-2020)

%

> US$ 12bn 28.39
US$  6bn to 12bn 11.86
US$ 1bn to 6bn 39.25
US$ 0.5bn to 1bn 20.49

Sector Exposure
(Apr-2020)

%

Outperformance 
since inception 
against Major 
Indexes 

Outperfor
mance

PIOF Return 19.66%
NIFTY Return -4.96% 24.62%
NIFTY Midcap 
Return -9.78% 29.44%
Nifty 200 Return -4.07% 23.74%

(PIOF) Progress Asia Capital & Advisors Pte. Ltd.

NAV per Share 
(US$) 119.66*

Return Statistics %

Last Month 11.54%
Year To Date -19.25%
Total Return 19.66%
Compound ROR 3.37%
Winning Months (%) 61.54%
Average Winning Month 3.35%
Average Losing Month -4.22%

Drawdown Report

No. Depth (%) Length 
(Months)

Recovery 
(Months) Start Date End Date

1 -29.13% 2 1 02/2020
2 -13.30% 19 6 01/2018 07/2019
3 -10.52% 6 6 08/2015 07/2016
4 -8.48% 2 1 11/2016 01/2017
5 -2.99% 2 2 05/2017 08/2017

% of Long-Book Stocks that
are also components of
the NIFTY Index
(Mar-2020)

31%

INR vs US$ %

2020 -4.95
2019 -2.25
2018 -8.46

Apr-30-2020Investment Objective

PIOF is a US$-denominated long only thematic India equities fund with a differentiated strategy, focused on the most secular part
of India’s story - the rise of consumer spending. The fund invests in well managed large-cap (>US$1bn) companies. PIOF’s mission
is to offer global investors a compelling investment strategy and approach in terms of investing in well managed strong public
companies in India which offers steady capital appreciation over a period of time and with capital preservation in mind.
Investment Manager of PIOF is Progress Asia Capital & Advisors Pte Ltd, which is regulated by the Monetary Authority of
Singapore (MAS).

PIOF Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec PIOF
(US$)

Nifty 
200 

Index

NIFTY 
Index

NIFTY 
Midcap 
Index 

2020 2.15% -3.53% -26.54% 11.54% -19.25% -23.02% -23.28% -25.25%

2019 -8.52% 2.27% 7.28% -0.76% 0.92% -3.02% -1.23% 0.22% 6.28% 6.62% -0.80% 1.46% 10.05% 6.34% 9.61% -6.28%

2018 -3.75% -2.61% 2.15% 1.20% -3.50% -2.00% 3.72% 0.21% -12.73% -6.96% 13.06% 2.76% -10.15% -9.30% -5.57% -22.57%

2017 10.54% 5.47% 4.05% 2.40% -2.15% -0.86% 2.41% 3.10% -2.91% 0.09% 3.55% 2.38% 31.07% 42.05% 36.81% 56.60%

2016 -3.84% 0.06% 4.99% 1.57% -0.95% 2.64% 7.90% 1.06% 1.17% 2.16% -4.93% -3.73% 7.58% 1.04% 0.33% 4.33%

2015 2.87% 0.27% 3.38% -2.13% 3.05% 3.33% 2.43% -1.62% -0.36% -3.47% -2.52% 0.87% 5.91% -6.36% -8.57% 1.45%

PIOF Vs Nifty Vs CNX Midcap Vs Nifty 200

Alpha 4.34% 4.33% 4.31%

Beta 0.69 0.64 0.71

Correlation 0.78 0.85 0.82

Interpretation: 
Real alpha of the fund, with an effective beta of 69%
This means that the selection is not correlated to the main indices

*PIOF’s NAV is adjusted for capital gains taxes
Fund NAV is also after all management/ performance fees

**Given the fund focus on large-cap stocks, correct benchmark index to compare returns should be NSE200 
Index which comprises of Top 200 NSE stocks. Performance fee is charged over Nifty Index outperformance 
given offshore investors do have access to investing in Nifty USD ETFs.

Rolling 3-YR CAGR Return 
(Dec-2019)

9.03%



Investment Commentary

Despite continued lockdown, markets saw respite in April with global markets rising on likely peaking out of new Covid-19 cases primarily in US/Europe 
as well as hopes of drug/vaccine discovery. India markets also followed suit with Nifty Index up +14.91% in April and Midcap Index up +15.60% in April in 
US$ terms.

India which went for a 21days lockdown from 25th March saw another 21days extension as the number of new cases started rising. This lockdown has 
been further extended to May 17. Initial takeaways from our corporate interaction suggest that lockdown needs to end as the impact of it is significant 
and will have serious repercussions especially for mid and small size firms. Most of the corporates believe that this should happen sooner in a measured 
way as it will take some time before moving back to normalisation . Current phase of lockdown has allowed for lifting of some restrictions in so called 
“green” zones and commencement of industrial activity to a certain extent. As such activity has resumed in about 40% of the economy. While 
enforcement of lockdown at an early stage in India has been widely appreciated and has helped to “flatten” the curve considerably, blow to the Indian 
economy has been immense from the 7-week lockdown.
This would result in near Zero to negative GDP growth in India for FY2021 for the first time in Independent India. Major issue is the rise in unemployment 
and recent CMIE survey indicates unemployment rate has shot up to 25% with about 123 mm people unemployed. 

Next round of fiscal stimulus likely on anvil
Government announced first round of fiscal package of ~US$22bn/Rs1.7trn in end March providing food and income security to the bottom of the 
pyramid. As per media reports, a second relief package for the ailing MSME segment is likely under discussion and may come out in next fortnight or so. 
We believe this is largely anticipated (also reflected in strong market performance) and may provide boost to the economy and help it move faster 
towards normalisation. However, the govt has limited resources to unveil any significant stimulus given the fiscal pressures. Already, it is expected that 
Indian fiscal deficit for FY 20 would be 4.4% of GDP given shortfall in direct and indirect tax collections as against target 3.5% deficit. Only positive silver 
lining is that India would save anywhere from US$50-70 Bn annually on its oil import bill which will definitely help the government keep its finances in 
check despite the shutdown.

RBI's announces measures to improve the system liquidity & MFs
In continuation of the first round of policy measures in response to COVID-19, RBI announced second round of measures which include:
a) Further reduction in reverse repo rate by 25bps to 3.75% to disincentivise reverse repo window
b) TLTRO-2.0 for an initial amount of Rs500bn wherein funds availed by banks should be invested in investment grade bonds, CPs and NCDs of NBFCs, 

with at least 50% of amount going to small and mid-sized NBFCs and MFIs.
c) Funding of public lending organisations by providing special re-finance facility of Rs500bn to SIDBI, NHB and NABARD. (Rs250bn will go to NABARD, 

Rs150bn to SIDBI, and balance Rs100bn to NHB).
d) Increasing state governments Ways and Means Advance (WMA) limit to 60% from 30% earlier
e) Staving off NPA recognition wherein 90-day NPA norm to exclude the period of the previously announced moratorium. However, banks must 

provide 10% more for accounts availing moratorium for 4Q20 & 1Q21 which can later be adjusted towards actual requirement.
f) As per existing regulations in case of large account in default, Banks and NBFCs have to hold additional 20% provisions if resolution does not happen 

in 210 days. This time period has now been extended by 90 days.
g) Extension of benefits given to banks with respect to loans to commercial real estate projects i.e. one year additional extension with restructuring, to 

NBFCs.
h) RBI has been proactively taking measures to address the liquidity issues. The LCR requirement for bank is thus immediately brought down to 80% 

from 100%. Will be revised up to 90% from 1-Oct’20 and 100% by 1-Apr’21.
i) To preserve balance sheet, RBI has stopped from making dividend payments in the current fiscal year i.e. FY20.

Further, to rescue MFs (surge in redemptions) in wake FT debt fund fiasco, RBI announced Rs500bn liquidity under SLF-MF. It is on-tap and open-ended 
facility wherein RBI will conduct repo operations of 90 days tenor at the fixed repo rate and banks can submit their bids to avail funding on any day from 
Monday to Friday (excluding holidays). The scheme is available from today i.e., April 27, 2020 till May 11, 2020 or up to utilization of the allocated 
amount, whichever is earlier. Liquidity support availed under the SLF-MF would be eligible to be classified as HTM even in excess of 25% of total 
investment permitted to be included in the HTM portfolio.

Industrial growth surprises in Feb to 7 month high
India’s industrial production came in at 7 month high of 4.5%, despite headwinds from the coronavirus outbreak. This was primarily aided by uptick in 
mining activity and power generation. However, this number is likely to shrink in March due to Covid-19 crisis

CPI Inflation continues to cool off
March’20 CPI inflation further cooled off by ~70bps to 5.9% YoY driven by decline in food prices. We expect April inflation to taper off significantly in 
April primarily due decline in food inflation

Trade deficit narrows
India’s trade deficit narrowed in March to US$9.8bn as against the deficit of US$9.9bn in Feb’20 with 29 of 30 items each in export and import baskets 
contracting. Exports were down 34.6% YoY while the imports were down 28.7% YoY. During FY20, India’s exports contracted 4.8% to US$314bn while 
imports shrank 9.1% to US$467bn, leaving a trade deficit of US$153bn.

Market & Fund Performance
For the month (in USD Terms), PIOF is up 11.54% in April against Nifty index up 14.91%, NSE 200 index up 14.92% and Nifty mid-cap index up 15.60%. INR 
depreciation of -4.95% in 2020 YTD has also adversely affected the performance of the fund.
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Investment Commentary

How is Q4 faring? What to expect?
The result season has got delayed due to ongoing Covid-19 concern. However, the read through from the companies that have reported so far is that 
despite top-line impact of 15-20 days in March, profitability has been boosted on account of benign raw material prices and lower corporate taxes. For 
private banks, while the operating profitability has been best in last couple of years, bottom-line miss was primarily attributed to higher provisioning. 
Corporate commentary on how the demand environment would pan-out post lockdown opens remained subdued so far with possible recovery seen in 
H2FY21/FY22. 

Market Outlook /Valuations :

We expect earnings growth of only 3% for FY20 (as against 6% earlier). For FY21, we expect earnings growth of about 5% for the market. Presently, 
consensus is estimating 9% earnings growth for FY21 and 27% for FY22. Consensus estimates were earlier for 27% earnings growth for FY21 and 18% for 
FY22.  As mentioned in our earlier newsletters, we were always circumspect of these nos, and our estimates were for 15% earnings growth for FY21 and 
16% for FY22 mainly aided by cut in tax rates and writebacks of NPLs through stressed assets resolutions.  Thus on our current estimates, market is 
trading at 18.7X FY21 and 16 X FY22 at current levels and we do not expect more than 5-7% correction from current levels in the market given the lower 
cost of capital. Also, gap between earnings yield and bond yield is now at about 20 bps which indicates 25% + up-move in the markets over next 12-18 
months given the historical pattern on this relationship between yield gap and market performance.  We expect Indian market to trade in a narrow 
range over next 2-4 months before inching higher. 

More important would be the focus on the right sectors and stocks going forward. We continue to remain very bullish on prospects of well-managed 
strong consumer focused companies and recent corrections in these stocks (alongwith overall market) is giving a once in a decade opportunity for long 
term investors to build good size positions in these companies. While India will be somewhat of a beneficiary of capital flows from China in light of 
Covid situation, we continue to strongly assert that increasingly there will be a trend of de-globalisation where major western countries would look 
to become self-sufficient in manufacturing so as to assert control over their supply chain. As such we strongly believe its unlikely that much of 
manufacturing capacity would shift away from China into India . Yes, capital would be freely available for whatever should be
produced/manufactured  in India to serve the domestic consumption market in India. Domestic consumption theme remains a very secular theme 
and the existing well established incumbents would only benefit more strongly given the marginalisation of smaller players.

Disclaimer :
This document is confidential and is not for further distribution. This information is being delivered solely to you and is provided on a restricted and confidential basis. It must not be issued, transferred, copied, disseminated,
whether in whole or in part, to any other person. This document is for informational purposes only and should not be deemed as investment advice or as a recommendation to purchase and/or sell any individual securities
discussed in this report. Further, this document does not purport to be a complete description of Progress India Opportunities Fund (PIOF) and does not constitute an offer to sell, or a solicitation of offers to buy, any securities.
Offers to invest in the Fund are made only by its definitive Private Placement Memorandum. The opinions, forecasts, assumptions, estimates, and commentary contained in this report are based on information provided to
PIOF on both a formal and informal basis which PIOF believes to be reliable. However, PIOF cannot represent or warrant their accuracy. The impact on PIOF’s opinions, forecasts, assumptions, estimates, and commentary due
to inaccurate information, incomplete information or information taken out of context June be substantial. Further, all opinions, forecasts, assumptions, estimates, and commentary in this document are made only as of the
date indicated and are subject to change at any time without prior notice. Discussions and calculations regarding potential future events and their potential impact are based solely on historic information and PIOF’s
estimates and/or opinions, and are provided for illustrative purposes only. No guarantee can be made of the occurrence of such events or the actual impact such events would have on the performance of the companies
described in this report. Information herein available has not been reviewed, by any regulatory authority. This information does not list, and does not purport to list, the risk factors associated with the investment.
The securities discussed in this document are holdings of PIOF as of the dates included in this document. The reader should not assume that investments in the securities identified were or will be profitable and it should not be
assumed that recommendations made in the future will be profitable. There can be no assurance that PIOF will continue to hold the same position, or any position, in the companies described in this document in the future.
Positions reflected in this document do not represent all the positions held, purchased, or sold, and in the aggregate, the information June represent a small percentage of activity or holdings in the PIOF. The information
presented is intended to provide insight into PIOF’s investment process and certain noteworthy events, in the sole opinion of PIOF, affecting the PIOF. Performance returns presented herein are based on the NAV calculation
prepared by DTOS Ltd., the Fund’s administrator. Past performance is not indicative of future results. Actual returns for individual investors June differ from the returns presented. Each investor will receive individual NAV
figures from the Fund’s administrator. Reference to an index does not imply that the fund will achieve returns, volatility, or other results similar to the index. The total returns for the index do not reflect the deduction of any
fees or expenses which would reduce returns. The Fund and the Master Fund are enterprises with a limited operating history. Accordingly, an investment in the Fund entails a high degree of risk. Please consider discussing the
tax aspects of this Fund with your tax advisor. Nothing on this disclaimer limits your rights under Federal or State securities law.
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Summary of Terms

Fund Name Progress India Opportunities Fund (PIOF)

Fund Manager Progress Asia Capital & Advisors Pte Ltd 
(Regulated in Singapore)

Fund Domicile Mauritius

Management Fee 1.50% per annum
(payable monthly)

0.75% per annum for > USD 5mn 
investment

Performance Fee
15.00%  over positive 
Nifty Index ($) 
outperformance

Bloomberg Ticker PROINOP MP

ISIN MU0467S00003

Subscription Weekly

Redemption Monthly with 30 days notice

NAV periodicity Monthly

Separately Managed 
Account (SMA)

Yes, offered with the option to customize

Service Providers

Administrator DTOS (Mauritius)

Custodian ICICI Bank (Mumbai, India) 

Auditor KPMG (Mauritius)

Legal Counsel GlobaLex Chambers (Mauritius)
Katten Muchin Rosenman (US)

Compliance BDO Advisory (Singapore)

Regulatory / Governance

PIOF Fund

under Financial Services Commission 
(FSC), Mauritius

Foreign Portfolio Investor (FPI) under 
Securities and Exchange Board of 
India (SEBI)

Fund Manager under Monetary Authority of 
Singapore (MAS) , Singapore

(PIOF) Progress Asia Capital & Advisors Pte. Ltd.
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