
Risk Statistics

Sharpe Ratio 0.35

Sortino Ratio 0.83

Maximum Drawdown -29.13%

Standard Deviation 18.87%

Downside Deviation 7.95%

Beta to NIFTY $ 0.70

Progress India Opportunities Fund (PIOF) Sep – 2020

Returns (US$ terms, Net-of-all-fees) Inception Date: December 1, 2014**
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Returns % (USD) 
since inception
Jan-2015 to Sep-
2020

Cumulative 
(%)

CAGR 
(%)

PIOF 44.41 6.56

Nifty Index 16.70 1.81

Nifty 200 Index 17.35 2.12

Nifty Midcap Index 15.65 2.62 Performance 
Attribution (Sep-2020)

%

Long-Book 0.50

Currency -0.19

Number of Long Positions 
(Sep-2020)

15

Market Capitalisation 
Exposure (Sep-2020)

%

> US$ 12bn 40.55

US$  6bn to 12bn 34.15

US$ 1bn to 6bn 25.30

US$ 0.5bn to 1bn 0.00

Sector Exposure
(Sep-2020)

%

PIOF 
Outperformance 
since inception 
against Major 
Indexes 

Returns

PIOF 
Outperfo

rmance 
against 

Index

PIOF 44.64%

NIFTY Index 10.85% 33.79%

NIFTY Midcap 16.02% 28.62%

Nifty 200 12.81% 31.83%

(PIOF) Progress Asia Capital & Advisors Pte. Ltd.

NAV per Share 
(US$)

144.64*

Return Statistics %

Last Month 0.31%

Year To Date -2.39%

Total Return 44.64%

Compound ROR 6.53%

Winning Months (%) 63.77%

Average Winning Month 3.48%

Average Losing Month -4.22%

Drawdown Report

No. Depth (%)
Length 

(Months)
Recovery 
(Months)

Start Date End Date

1 -29.13% 2 6 02/2020 04/2020

2 -13.30% 19 6 01/2018 07/2019

3 -10.52% 6 6 08/2015 07/2016

4 -8.48% 2 1 11/2016 01/2017

5 -2.99% 2 2 05/2017 08/2017

% of Long-Book Stocks that
are also components of
the NIFTY Index
(Sep-2020)

29%

INR vs US$ %

2015 to 2020 YTD -15.91
2020 -3.23
2019 -2.25
2018 -8.46
2017 +6.91
2016 -1.83
2015 -7.05

Sep-30-2020Investment Objective

PIOF is a US$-denominated absolute return thematic India equities fund with a differentiated strategy, focused on the most
secular part of India’s story - the rise of consumer spending. The fund invests in well managed large-cap (>US$1bn) companies.
PIOF’s mission is to offer global investors a compelling investment strategy and approach in terms of investing in well managed
strong public companies in India which offers steady capital appreciation over a period of time and with capital preservation in
mind.

Investment Manager of PIOF is Progress Asia Capital & Advisors Pte Ltd, which is regulated by the Monetary Authority of
Singapore (MAS).

PIOF Jan Feb Mar Apr May Jun Jul Sep Sep Oct Nov Dec
PIOF
(US$)

Nifty 
200 

Index

NIFTY 
Index

NIFTY 
Midcap 
Index 

2020 2.15% -3.53% -26.54% 11.54% 1.29% 4.65% 6.67% 6.58% 0.31% -2.39% -9.47% -10.51% -3.86%

2019 -8.52% 2.27% 7.28% -0.76% 0.92% -3.02% -1.23% 0.22% 6.28% 6.62% -0.80% 1.46% 10.05% 6.34% 9.61% -6.28%

2018 -3.75% -2.61% 2.15% 1.20% -3.50% -2.00% 3.72% 0.21% -12.73% -6.96% 13.06% 2.76% -10.15% -9.30% -5.57% -22.57%

2017 10.54% 5.47% 4.05% 2.40% -2.15% -0.86% 2.41% 3.10% -2.91% 0.09% 3.55% 2.38% 31.07% 42.05% 36.81% 56.60%

2016 -3.84% 0.06% 4.99% 1.57% -0.95% 2.64% 7.90% 1.06% 1.17% 2.16% -4.93% -3.73% 7.58% 1.04% 0.33% 4.33%

2015 2.87% 0.27% 3.38% -2.13% 3.05% 3.33% 2.43% -1.62% -0.36% -3.47% -2.52% 0.87% 5.91% -6.36% -8.57% 1.45%

*PIOF’s NAV is adjusted for capital gains taxes
Fund NAV is also after all management/ performance fees

**Given the fund focus on large-cap stocks, correct benchmark index to compare returns should be NSE200 
Index which comprises of Top 200 NSE stocks

Rolling 3-YR Annual Return 
(Dec-2019)

9.03%

PIOF Annual 
Returns

2015 2016 2017 2018 2019
2020
YTD

USD Terms 5.91% 7.58% 31.07% -10.15% 10.05% -2.39%

INR Terms 11.13% 10.46% 23.25% -1.89% 12.63% 0.87%



Investment Commentary

For the month (in USD Terms), PIOF is up +0.31%  against Nifty index down -1.50%, NSE 200 index down -0.93% and Nifty mid-cap 
index up +1.52%. On YTD basis, the fund is down 2.39% while the major indices Nifty Index/NSE 200 index are down about -10% 
and Nifty Midcap Index down about -4%. Despite this, the fund has still generated an annualised USD return of about 6.56% since 
inception significantly outperforming annualised return of Nifty at 1.81% and Nifty Mid-cap index at 2.62%. 

Key Macroeconomic Indicators :
• CPI inflation came in flat at 6.7% YoY in Sep’20. Core inflation (combined inflation in Housing, Clothing and Footwear, and 

Miscellaneous items) stood flat at 5.4% YoY in Sep’20
• IIP contracted 10.4% YoY in Jul’20. This was compared with a decline of 15.8% in June. While all three components – Mining, 

Manufacturing and Power Generation – continued to witness contraction even in Jul’20, the extent of decline was much lesser
• India’s April-Sep Fiscal Deficit hit 109% of full year budget target. Contrary to expectation of an upward revision, government 

kept its 2H borrowing calendar unchanged casting a shadow on further stimulus
• With the first half of FY21 completed, the total gross GST collection during the period stood at USD 62.16bn, i.e. only 33% of 

FY21BE of the government and compared with nearly 50% (of FY20RE) achieved in H1FY2020. GST collections in H1FY21 
declined 25% YoY compared with the amount collected in  H1FY20. Therefore, the rise in GST collections in Sep’20 can partly be 
attributed to accumulated returns filed in Sep’20 and to the gradual recovery in economic activity

• Exports from India grew for the first time in seven months, by 5.3% YoY in Sep’20. On the other hand, imports declined by 20% 
YoY during the month. Therefore, India’s cumulative trade deficit in H1FY21 declined by 72.3% on a YoY basis

• Systemic loan growth moderated to 5.3% YoY for the first half of September 2020. Retail credit growth moderated to 10.6% 
YoY vs. 17% YoY in January 2020. Among retail segments, housing loan growth moderated to 11% YoY while vehicle loan growth 
moderated to ~8% YoY and credit cards grew 7% YoY. Overall the share of retail in total systemic credit stood at 28% (vs. 20% 
four years ago). Some banks have indicated that segments like tractors, 2Ws, gold disbursements and affordable housing 
segments are seeing the fastest improvement while the recovery in high ticket retail loans and CV would continue to remain 
soft

• Manufacturing PMI at an 8-year high of 56.8 in September 2020, augurs well for economic expansion in the coming months
• After 4 months of consecutive net buying, FIIs turned net sellers in September of ~$0.8bn, lowering their YTD inflows to +$4bn. 

DIIs were marginal buyers (+$12mn) taking their YTD inflows to ~$9bn

Important Reforms Passed by Parliament in last month :
Labour: To improve ease of compliance and ensure uniformity in labour laws, the centre had recommended consolidation of the 
100 states and 40 central  complex labour laws into broader groups of a) industrial relations, b) wages, c) social security, d) safety, 
and e) welfare and working conditions. We believe that these codes are important as they would bring about more formalization of
jobs in the country. Improved formalization would raise manufacturing employment and reduce farm employment. 

Agriculture: The Farmers’ Produce Trade and Commerce Bill, 2020 seeks to create an ecosystem for farmers and traders, wherein 
both parties could enjoy freedom of choice relating to sale and purchase of farmers’ produce. The Bill would facilitate 
remunerative prices through competitive alternate trading channel to promote efficient, transparent and barrier-free inter-
state/intra-state trade of farmers’ produce. The proposed Central Bill will allow farmers to sell to anyone outside the Agriculture 
produce market committee (APMC) jurisdiction and bring in greater competition amongst buyers and eliminate commission paid to
middlemen (often politically linked) and this would help India to have a single common market for Agri-produce.

Government Relief for Small Borrowers on Interest Waiver
Indian Government will absorb interest costs on loans for small borrowers who had availed a six-month loan repayment holiday to 
survive as the pandemic devastated cash flows. Prime Minister Narendra Modi’s government has indicated that it will bear the cost 
of interest on interest for the six months for small borrowers (MSME and personal loans of as much as USD 273,000) irrespective of 
whether the borrower has opted for the moratorium or not. If the Supreme court accepts these proposals by the Govt., then it will 
end a long period of uncertainty for the lenders and should act as a positive trigger for financial companies. This is quite positive for 
the banking sector and removes the major uncertainty with respect to need for additional provisioning.
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Investment Commentary

Most of the analysts/fund managers in India are extremely excited about the Indian banks and one would have seen reams of 
research discussing likelihood of making multi-bagger returns in Indian private sector banks over the next few years. We have 
never owned any of these so-called promising private sector banks in our fund for last 5 years and do not intend to own the 
same going forward. One should know that despite this, our fund continues to be amongst the best performing India fund 
(amongst the offshore funds in USD terms and amongst the domestic India funds in INR terms) over these years. We do 
genuinely believe in investing for the long term with an eye on global macro long-term trends.

Here’s our take on Banks Globally and in India – Why we consider them Value Traps particularly for India (but globally as 
well).
1. Banking Business Lifecycle : We consider traditional banking business i.e. taking deposits and lending further (with a 

spread) as a very mature or close to dying business in an era of near-Zero interest rates. Given the plentiful capital 
available on account of QE, plethora of PE/VC capital funds and vibrant equity/debt capital markets, availability of capital 
for any business/activity has become a non-issue and therefore traditional lending model has been suffering for some 
time. 

2. Near Zero interest rates has caused margins i.e. spreads to also compress substantially. Indian banks in particular are
used to having high margins/spreads in every segments of their Lending activities. No Indian banker/analyst is yet talking 
of the trend of how spreads will compress over the next few years, but the trends are already in place for substantial 
spreads compression going forward for a no. of years.

3. Banks globally and in India are feeling the pinch from rise of “FINTECH” companies. These Fintech companies are agile, 
focused and are vociferously eating into the fat margins enjoyed by traditional banks in various activities. This is true from 
traditional lending to cards to payments to forex transfers to remittances to investment banking business. Besides, the 
fintech companies are customer friendly and have ease of use solutions.

4. Banks everywhere are huge bureaucracies saddled with high cost structures. It becomes quite difficult to transform large 
organisations and in a mature industry. GFC was an ideal point of time to transform this industry. But the industry players 
ignored this and continued to behave in their preGFC glory days. This is the precise reason shares of global Banks and 
Indian banks are not recovering much despite attractive dividend yields and valuations.

Factors affecting Indian banks particularly : 
1. Major lending activity from Indian banks happens in infrastructure/manufacturing related investments. Given the 

promoter related  issues in India, pretty much all infrastructure Investment is now being led by the government with 
very limited private sector (mainly 2 corporates) involvement. Manufacturing related investments under New 
“Production linked incentive (PLI)” scheme would attract some big investments by foreigners like Samsung/Foxconn etc. 
but those would probably get Funded by FDI rather than by domestic banking sector. Most of the new investment by 
Indian entrepreneurs is being made in technology/software related sectors which is not really capital intensive and is 
funded by PE/VC capital.

2. Major Indian banks have gone ahead and raised substantial capital recently in order to fortress their Balance Sheets to 
brace for any adverse fallout from Covid related stress. Also, banks have to block a substantial amount of capital to meet 
capital adequacy requirements. However, if they continue on path of prudent lending then opportunities to lend/deploy 
this additional capital will be less going forward which will effectively put pressure on banks’ ability to generate decent 
returns on this additional capital. Either that, or banks will aggressively lend/deploy capital which will eventually lead to
NPA issues over time.

3. Financials including Banks formed 42% of the Nifty index weight in Dec 2019. This has now come down to 33.3% weight 
as of Sept 30, 2020. We see further downward pressure on this weighting which will result in further underperformance 
of banks vis-a-vis Insurance/Home finance(NBFCs) going forward.

Market Views and Outlook Going into October
With the festive season fast approaching, one should keep an eye on how the demand/volume growth is panning out after 
tepid demand environment in August and September 2020. As intermittent lockdowns cease, containment zones become 
fewer and smooth operations of supply chain resumes, a fall in retail inflation may boost personal consumption expenditure. 
With the Q2 earnings going to start (mid-oct), we are keeping a close watch on how the companies will fare and the 
management commentary as it was a very crucial quarter with respect to the demand side.
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Disclaimer :

This document is confidential and is not for further distribution. This information is being delivered solely to you and is provided on a restricted and confidential basis. It must not be issued, transferred, copied, disseminated,
whether in whole or in part, to any other person. This document is for informational purposes only and should not be deemed as investment advice or as a recommendation to purchase and/or sell any individual securities
discussed in this report. Further, this document does not purport to be a complete description of Progress India Opportunities Fund (PIOF) and does not constitute an offer to sell, or a solicitation of offers to buy, any securities.
Offers to invest in the Fund are made only by its definitive Private Placement Memorandum. The opinions, forecasts, assumptions, estimates, and commentary contained in this report are based on information provided to
PIOF on both a formal and informal basis which PIOF believes to be reliable. However, PIOF cannot represent or warrant their accuracy. The impact on PIOF’s opinions, forecasts, assumptions, estimates, and commentary due
to inaccurate information, incomplete information or information taken out of context June be substantial. Further, all opinions, forecasts, assumptions, estimates, and commentary in this document are made only as of the
date indicated and are subject to change at any time without prior notice. Discussions and calculations regarding potential future events and their potential impact are based solely on historic information and PIOF’s
estimates and/or opinions, and are provided for illustrative purposes only. No guarantee can be made of the occurrence of such events or the actual impact such events would have on the performance of the companies
described in this report. Information herein available has not been reviewed, by any regulatory authority. This information does not list, and does not purport to list, the risk factors associated with the investment.
The securities discussed in this document are holdings of PIOF as of the dates included in this document. The reader should not assume that investments in the securities identified were or will be profitable and it should not be
assumed that recommendations made in the future will be profitable. There can be no assurance that PIOF will continue to hold the same position, or any position, in the companies described in this document in the future.
Positions reflected in this document do not represent all the positions held, purchased, or sold, and in the aggregate, the information June represent a small percentage of activity or holdings in the PIOF. The information
presented is intended to provide insight into PIOF’s investment process and certain noteworthy events, in the sole opinion of PIOF, affecting the PIOF. Performance returns presented herein are based on the NAV calculation
prepared by DTOS Ltd., the Fund’s administrator. Past performance is not indicative of future results. Actual returns for individual investors June differ from the returns presented. Each investor will receive individual NAV
figures from the Fund’s administrator. Reference to an index does not imply that the fund will achieve returns, volatility, or other results similar to the index. The total returns for the index do not reflect the deduction of any
fees or expenses which would reduce returns. The Fund and the Master Fund are enterprises with a limited operating history. Accordingly, an investment in the Fund entails a high degree of risk. Please consider discussing the
tax aspects of this Fund with your tax advisor. Nothing on this disclaimer limits your rights under Federal or State securities law.
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Summary of Terms

Fund Name Progress India Opportunities Fund (PIOF)

Fund Manager
Progress Asia Capital & Advisors Pte Ltd 
(Regulated in Singapore)

Fund Domicile Mauritius

Management Fee
1.50% per annum
(payable monthly)

0.75% per annum for > USD 5mn 
investment

Performance Fee
15.00%  over positive 
Nifty Index ($) 
outperformance

Bloomberg Ticker PROINOP MP

ISIN MU0467S00003

Subscription Weekly

Redemption Monthly with 30 days notice

NAV periodicity Monthly

Separately Managed 
Account (SMA)

Yes, offered with the option to customize

Service Providers

Administrator
DTOS (Mauritius)

Custodian ICICI Bank (Mumbai, India) 

Auditor KPMG (Mauritius)

Legal Counsel
GlobaLex Chambers (Mauritius)
Katten Muchin Rosenman (US)

Compliance BDO Advisory (Singapore)

Regulatory / Governance

PIOF Fund

under Financial Services Commission 
(FSC), Mauritius

Foreign Portfolio Investor (FPI) under 
Securities and Exchange Board of 
India (SEBI)

Fund Manager
under Monetary Authority of 
Singapore (MAS) , Singapore


