
Risk Statistics

Sharpe Ratio 0.34

Sortino Ratio 0.80

Maximum Drawdown -29.13%

Standard Deviation 18.75%

Downside Deviation 7.90%

Beta to NIFTY $ 0.69

Progress India Opportunities Fund (PIOF) Oct – 2020

Returns (US$ terms, Net-of-all-fees) Inception Date: December 1, 2014**
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Returns % (USD) 
since inception
Jan-2015 to Oct-
2020

Cumulative 
(%)

CAGR 
(%)

PIOF 43.09 6.33

Nifty Index 19.15 2.14

Nifty 200 Index 19.09 2.34

Nifty Midcap Index 14.63 2.42

Performance Attribution 
(Oct-2020)

%

Long-Book -0.26

Currency -0.47

Number of Long Positions 
(Oct-2020)

15

Market Capitalisation 
Exposure (Oct-2020)

%

> US$ 12bn 35.12

US$  6bn to 12bn 36.24

US$ 1bn to 6bn 18.45

US$ 0.5bn to 1bn 10.20

Sector Exposure
(Oct-2020)

%

PIOF Outperformance since 
inception against Major Indices

Returns
PIOF Outperformance 

against Index

PIOF 43.59%

NIFTY Index 13.17% 40.42%

NIFTY Midcap 15.00% 28.59%

Nifty 200 14.48% 29.11%

Progress Asia Capital & Advisors Pte. Ltd.

NAV per Share 
(US$)

143.59*

Return Statistics %

Last Month -0.73%

Year To Date -3.11%

Total Return 43.59%

Compound ROR 6.30%

Winning Months (%) 63.38%

Average Winning Month 3.41%

Average Losing Month -4.08%

Drawdown Report

No. Depth (%)
Length 

(Months)
Recovery 
(Months)

Start Date End Date

1 -29.13% 2 6 02/2020 04/2020

2 -13.30% 19 6 01/2018 07/2019

3 -10.52% 6 6 08/2015 07/2016

4 -8.48% 2 1 11/2016 01/2017

5 -2.99% 2 2 05/2017 08/2017

% of Long-Book Stocks that
are also components of
the NIFTY Index
(Oct-2020)

29%

INR vs US$ %

2015 to 2020 YTD -16.36
2020 -3.69
2019 -2.25
2018 -8.46
2017 +6.91
2016 -1.83
2015 -7.05

Oct-31-2020Investment Objective

PIOF is a US$-denominated absolute return thematic India equities fund with a differentiated strategy, focused on the most
secular part of India’s story - the rise of consumer spending. The fund invests in well managed large-cap (>US$1bn) companies.
PIOF’s mission is to offer global investors a compelling investment strategy and approach in terms of investing in well managed
strong public companies in India which offers steady capital appreciation over a period of time and with capital preservation in
mind.

Investment Manager of PIOF is Progress Asia Capital & Advisors Pte Ltd, which is regulated by the Monetary Authority of
Singapore (MAS).

PIOF Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
PIOF
(US$)

2020 2.15% -3.53% -26.54% 11.54% 1.29% 4.65% 6.67% 6.58% 0.31% -0.73% -3.11%

2019 -8.52% 2.27% 7.28% -0.76% 0.92% -3.02% -1.23% 0.22% 6.28% 6.62% -0.80% 1.46% 10.05%

2018 -3.75% -2.61% 2.15% 1.20% -3.50% -2.00% 3.72% 0.21% -12.73% -6.96% 13.06% 2.76% -10.15%

2017 10.54% 5.47% 4.05% 2.40% -2.15% -0.86% 2.41% 3.10% -2.91% 0.09% 3.55% 2.38% 31.07%

2016 -3.84% 0.06% 4.99% 1.57% -0.95% 2.64% 7.90% 1.06% 1.17% 2.16% -4.93% -3.73% 7.58%

2015 2.87% 0.27% 3.38% -2.13% 3.05% 3.33% 2.43% -1.62% -0.36% -3.47% -2.52% 0.87% 5.91%

*PIOF’s NAV is adjusted for capital gains taxes
Fund NAV is also after all management/ performance fees

**Given the fund focus on large-cap stocks, correct benchmark index to compare returns should be NSE200 
Index which comprises of Top 200 NSE stocks

Rolling 3-YR Annual Return 
(Dec-2019)

9.03%

PIOF Annual 
Returns

2015 2016 2017 2018 2019
2020
YTD

USD Terms 5.91% 7.58% 31.07% -10.15% 10.05% -3.11%

INR Terms 11.13% 10.46% 23.25% -1.89% 12.63% +0.60%



Investment Commentary

On YTD basis, the fund is down 3.11% while the major indices Nifty Index/NSE 200 index are down about 8% and Nifty Midcap 
Index down about -5%. Despite this, the fund has still generated an annualised USD return of about 6.33% since inception 
significantly outperforming annualised return of Nifty at 2.14% and Nifty Mid-cap index at 2.42% over the same time period.

Key Macroeconomic Indicators :
• CPI inflation rose to an 8-month high of 7.3% YoY in Sep’20. Core inflation remained unchanged for the third consecutive month 

at 5.4% YoY in Sep’20
• IIP contracted 8% YoY in Aug’20 from 10.8% YoY in July and 1.4% YoY in Aug’19. The slower decline in IIP was due to slower 

decline in all its major components
• India’s April-Sep Fiscal Deficit hit 115% of full year budget targets as Government revenues continued to remain weak due to 

the pandemic
• Second round of fiscal stimulus worth ~USD1bn (~0.4% of GDP) was announced by the FM. The measures were a mix of 

consumption nudge primarily focused on govt employees and an infra push
• GST collection in Oct’20 stood at ~USD14.19bn, 10.2% higher than the collection in Oct’19. With this, the total amount of GST

collected during Apr-Oct’20 stood at ~USD75.68bn, a decline of 20.2% YoY
• Manufacturing PMI at an 8-year high of 58.9 in October 2020, augurs well for economic expansion in the coming months

MPC minutes – growth recovery visible, contingent on curb in spread:
• The Monetary policy committee, along with its three newly elected external members, kept the policy repo rate unchanged at 

4% during the meeting held from 7th Oct to 9th Oct 2020. The reverse repo rate and bank rate too stood unchanged at 3.35% 
and 4.25%, respectively. The decision to keep policy rates unchanged and continue with the accommodative stance was taken 
unanimously

• For the first time since March 2020, the RBI shared its macroeconomic forecasts. The MPC expects inflation to remain above the 
4% target until Q1FY22. CPI inflation is projected at 6.8% in 2QFY21, which should ease to 4.3% by Q1FY22, with balanced risks. 
On the growth front, the MPC expects real GDP to contract 9.5% YoY in FY21

Growth in Retail loans slows down most in a decade
Retail loans which comprise home loans, auto loans, credit card outstanding, personal loans, consumer durable loans, etc. have 
been the strength of most Indian banks, driving credit growth over the last four years. But the trends seems to be slowing down. In 
Sep’ 2020, for the first time more than a decade, retail banking growth was in single digits. In Sep’20, the growth in these loans 
stood at 9.17% vis-à-vis Sep’19. Overall bank loan (non-food credit) growth fell to 5.77% in Sep’19 from 10.2% in Aug’19. This is the 
first time in more than a decade that retail loans have grown by less than 10%. Overall, the slowdown means that banks are going
slow on retail lending in the aftermath of the pandemic, unsure whether individual who wants to borrow are going to be able to 
repay or individuals are not in the mood to take on fresh loans now, where income certainty remains a major risk

Weakness in Credit Growth and Cost of Capital
In our last month newsletter, we explained why we DO NOT believe in the bull case for Indian banking sector over a longer period 
of time. Despite the sharp run-up in Indian banking stocks over last 8 weeks, a no. of investors are quite perturbed by the weakness 
in Indian banks non-food credit growth (See table below). Primarily, there are 2 reasons :
• Legacy NPL issues and Reluctance to extend credit: A no of banks are quite cautious in lending given the overall stigma 

attached to NPLs generated from the last aggressive lending cycle.
• Despite RBI bringing the repo rates down by 140 bps in last 12 months, Average lending rates by banks have been reduced by 

only 80 bps while deposit rates by banks have been reduced by 110 bps over the same period. As such, banks are generally 
more focused on protecting their own margins and cost of capital still remains quite high in India. However, given the vibrant 
private capital markets on account of various PE funds, most promoters are resorting to PE funding to focus on building their
ventures. This will continue to remain an issue with the Indian banking system.
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Aug-19 Dec-19 Mar-20 Jun-20 Sep-20

Bank non-food credit growth (%YoY) 10.2 7.0 6.7 6.7 5.8 

Repo Rate (%) 5.40 5.15 4.40 4.0 4.0

Weighted average lending rate of banks 
(%)

10.4 9.3 10.0 9.7 9.6 

Weighted average deposit rate of banks 
(%)

6.9 6.6 6.4 6.0 5.7 



Investment Commentary

Institutional Activity October 2020: FII buying continues even as DII turns big sellers
• FII continued their buying on Indian equity after a break last month with Net buying of $2.7bn in Oct’20
• DII on the other hand saw increased selling in Oct’20 with $2.44bn worth Net selling – highest number since Mar 2016
• Within DII – Mutual funds have been major seller with Net sale of $1.6bn whereas Insurance too were sellers although a small 

number of $800mn

Interim 2QFY21 Earnings Highlights
2QFY21 has been a blockbuster earnings season, with big beats on aggregates due to sharper-than-expected underlying demand 
recovery in multiple sectors, even as the supply situation has restored to normalcy and improved management commentaries with
consumer and consumer discretionary categories companies guiding for improved demand in the festive season, NBFCs 
demonstrating improved collection efficiency/disbursement trends and guiding for controlled restructuring ahead

Pronouncements from 2Q Earnings Season
• Rural and Semi-urban: Construction activities are in top gear in rural areas. Wage rates have gone up for farm and non-farm 

related works. Festive season demand commentary is good for Appliances, two wheelers, PVs and Tractors while it is subdued 
for clothing, footwear and jewellery categories. Active Covid cases continue to be on a declining trend in the last 25 days. 

• Financials: Banks continue to witness material improvement in their collection efficiencies since 2Q with some of them having 
already hit ~90% collection efficiency across portfolios in the month of September, with the trend improving further in October.
NBFCs too had seen a significant improvement in collections and healthy revival disbursements across various products in 
September, with the trend largely continuing in October. Visibility of increased manpower in collections especially. In MFI, 2W 
financing, consumer and personal loans segment, requests for restructuring remain muted across banks and NBFCs, with most 
banks viewing Fixed interest term loan on working capital loans as a significant alleviator of stress when used in conjunction 
with the Emergency Credit Line Guarantee Scheme (ECGLS) disbursement. A combination of pent-up demand, attractive offers 
and less competitive intensity are cited as reasons for optimistic outlook

• Consumption/Consumer Durables: 1) Food and Dairy categories continue to witness strong demand while the quantum of 
growth has moderated due to lack of pantry-loading or channel refilling activities. 2) Extended rainy season in the southern 
states and delayed onset of winter has impacted the primary sales of winter portfolio, particularly in personal/skin care segment 
(which is yet to return to pre-COVID levels). Channel filling of winter portfolio (which typically starts in September) has not 
happened in a big way yet, even by the last week of October. Initial demand commentary on festive season for large appliances
(refrigerators, washers) is muted across region. Dealers have indicated customers’ increasing preference through e-commerce 
sales is leading to lower footfalls in stores and shopping malls

• Auto (2W) – 2W demand across regions is flat/improving on a MoM basis while it is particularly strong in rural. Interestingly, 
enquiry pipeline is split equally between salaried and businessmen. High proportion of sales though financing with Higher loan-
to-value offering from all the financiers.  Like in the last few months, customer preference continues to remain with the entry 
level motorcycles. 
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Disclaimer :

This document is confidential and is not for further distribution. This information is being delivered solely to you and is provided on a restricted and confidential basis. It must not be issued, transferred, copied, disseminated,
whether in whole or in part, to any other person. This document is for informational purposes only and should not be deemed as investment advice or as a recommendation to purchase and/or sell any individual securities
discussed in this report. Further, this document does not purport to be a complete description of Progress India Opportunities Fund (PIOF) and does not constitute an offer to sell, or a solicitation of offers to buy, any securities.
Offers to invest in the Fund are made only by its definitive Private Placement Memorandum. The opinions, forecasts, assumptions, estimates, and commentary contained in this report are based on information provided to
PIOF on both a formal and informal basis which PIOF believes to be reliable. However, PIOF cannot represent or warrant their accuracy. The impact on PIOF’s opinions, forecasts, assumptions, estimates, and commentary due
to inaccurate information, incomplete information or information taken out of context June be substantial. Further, all opinions, forecasts, assumptions, estimates, and commentary in this document are made only as of the
date indicated and are subject to change at any time without prior notice. Discussions and calculations regarding potential future events and their potential impact are based solely on historic information and PIOF’s
estimates and/or opinions, and are provided for illustrative purposes only. No guarantee can be made of the occurrence of such events or the actual impact such events would have on the performance of the companies
described in this report. Information herein available has not been reviewed, by any regulatory authority. This information does not list, and does not purport to list, the risk factors associated with the investment.
The securities discussed in this document are holdings of PIOF as of the dates included in this document. The reader should not assume that investments in the securities identified were or will be profitable and it should not be
assumed that recommendations made in the future will be profitable. There can be no assurance that PIOF will continue to hold the same position, or any position, in the companies described in this document in the future.
Positions reflected in this document do not represent all the positions held, purchased, or sold, and in the aggregate, the information June represent a small percentage of activity or holdings in the PIOF. The information
presented is intended to provide insight into PIOF’s investment process and certain noteworthy events, in the sole opinion of PIOF, affecting the PIOF. Performance returns presented herein are based on the NAV calculation
prepared by DTOS Ltd., the Fund’s administrator. Past performance is not indicative of future results. Actual returns for individual investors June differ from the returns presented. Each investor will receive individual NAV
figures from the Fund’s administrator. Reference to an index does not imply that the fund will achieve returns, volatility, or other results similar to the index. The total returns for the index do not reflect the deduction of any
fees or expenses which would reduce returns. The Fund and the Master Fund are enterprises with a limited operating history. Accordingly, an investment in the Fund entails a high degree of risk. Please consider discussing the
tax aspects of this Fund with your tax advisor. Nothing on this disclaimer limits your rights under Federal or State securities law.
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Summary of Terms

Fund Name Progress India Opportunities Fund (PIOF)

Fund Manager
Progress Asia Capital & Advisors Pte Ltd 
(Regulated in Singapore)

Fund Domicile Mauritius

Management Fee
1.50% per annum
(payable monthly)

0.75% per annum for > USD 5mn 
investment

Performance Fee
15.00%  over positive 
Nifty Index ($) 
outperformance

Bloomberg Ticker PROINOP MP

ISIN MU0467S00003

Subscription Weekly

Redemption Monthly with 30 days notice

NAV periodicity Monthly

Separately Managed 
Account (SMA)

Yes, offered with the option to customize

Service Providers

Administrator
DTOS (Mauritius)

Custodian ICICI Bank (Mumbai, India) 

Auditor KPMG (Mauritius)

Legal Counsel
GlobaLex Chambers (Mauritius)
Katten Mnuchin Rosenman (US)

Compliance BDO Advisory (Singapore)

Regulatory / Governance

PIOF Fund

under Financial Services Commission 
(FSC), Mauritius

Foreign Portfolio Investor (FPI) under 
Securities and Exchange Board of 
India (SEBI)

Fund Manager
under Monetary Authority of 
Singapore (MAS) , Singapore


