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This Kristal aims to invest in companies with strong
moats, good management and ability to deliver
healthy earnings growth over the next five years.

Strategy Overview

The investment objective of this strategy is to invest
in a focused portfolio of 10-15 companies that have
a strong moat, good management and can deliver
healthy earnings growth over a 3-5 year time
horizon. This strategy is suitable for investors looking
to invest for the long term in companies with
sustainable competitive advantages.

Fund Strategy

Ideal for investors looking for long term capital
appreciation by gaining exposure companies with
strong competitive advantages and healthy earnings
growth.

Recommended For

No leverage allowed.

Leverage

Dealing Information

Minimum Subscription: USD 10K
Subscription Frequency: Weekly
Redemption Frequency: Monthly
Redemption Settlement: 5 Business Days
Management Fee: 1% p.a.
Performance Fee: 10% p.a.
Hurdle Rate: 10%

For Accredited and Institutional Investors Only

In July 2020, we added to our existing positions in HDFC Bank,

Adobe, Atlassian, Okta and Fate Therapeutics. In this update we

share our thesis on HDFC Bank and Fate Therapeutics. 

India’s credit penetration remains low compared to both developed

and developing markets. The banking sector is still dominated by

large state owned banks that have weak balance sheets, and

incentivization issues. HDFC Bank is the largest private sector bank

in India with a market share of ~9.5% in system loans as of

FY20The banking sector has been hammered by combination of

economic slowdown and COVID-19 crises. HDFC Bank’s stock

delivered a creditable 21% YoY loan growth, 18% YoY NII growth,

NIM of 4.3%, Gross NPL ratio of 1.4% and Net NPL ratio of 0.3%.

HDFC Bank’s low cost Casa/Deposits ratio, cost/income ratio, NPA

ratio and provisions/NPA, NIM, ROE and return on risk weighted

assets is the among best in India. The banks has delivered steady

and high quality growth across economic challenging periods of mid

90s, 99-03 and 2008-09 global financial crises. The parent HDFC

has a reputation of building best in class business across financial

services and we remain confident that the new CEO Sashidhar

Jagdishan (promoted from CFO, 24 year HDFC veteran) will build

on the work of his predecessor Aditya Puri. 

In last 13 years, Fate therapeutics (FATE) has worked to develop

numbers of NK Cells, CAR-T Cells, etc that are now in different

stages of clinical trials. It has also pioneered to develop a highly

efficient derivation and expansion of human iPSCs. It has developed

a proprietary, iPSC platform. It has a portfolio of 90 issued patents

and 100 pending patents. Its patent protected platform enables

FATE to genetically engineer, single cell isolate and select iPSCs for

clonal expansion for mass production.  Its mass produced iPSCs are

ideal source for creating cell therapy product candidates that are

well defined, uniform in composition and have consistent profile.

This enables FATE to develop off the shelf treatment for large

number of patients. As, FATE is able to mass produce cells of

immune system, NK cells, T Cells and CD34 cells. FATE is the only

company we know that has off the shelf treatment in stage 2 Clinical

trials. FATE’s NK Cells based treatment are likely  to have greater

efficacy, lower cost, lower side effects, no cytokine storm due to

which they can be administer outside hospitals and easier to

administer from doctors point of view. Overall I believe this is a

better and safer product, and easier to administer for doctors. I

agree this is a concept stock. . FATE’s main rival Kite Pharma,

which received approval for just  Axicabtagene ciloleucel (CAR-T) 

was approved by FDA for B-Cell Lymphoma in August 2017 was

acquired, $11.9bn by Gilead Sciences.  However, if only a few of its

products reach FDA approval stage the company would be worth

multiples of its nearly $3bn market cap.
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Disclaimer: There are risks involved with investing in Equities, including possible loss of money. Investments focused in a particular sector, such
as technology, are subject to greater risk, and are more greatly impacted by market volatility, than more diversified investments. The materials
and data contained herein are provided to demonstrate how Kristal works and are provided for information only. None of the materials and data
shall be construed as: (i) an offer to sell securities; (ii) an offer to provide advice on securities. Kristal does not make any representation,
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Top Holdings
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NIKE Inc
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Microsoft Corp

Strategy: Growth
Fund Type: Open Ended
Class: US Equity
Benchmark: S&P 500 Index
Max Drawdown: -14.28%
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