
SPDR Industrial Select Sector ETF is a passive ETF that follows companies from the Industrial Select
Sector Index aiming to replicate S&P 500 index’s Industrial section.

The industrial select sector index has a predominant allocation to large-cap industrial companies.
Typically it filterout financial, real-estate, utilities and transportation and follows the classification based
on GICS.

The top 10 holdings account for 39% of the overall holding leaning towards sensitivity with 97%
allocation going towards the Industrial sector and predominantly holds the US’s large industrials.
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A traditional companies with funandamentaly strong balance sheet and existing market share with
proven offerings

Industrials have underperformaed compared to broader markets and valuation catch-up will happen
at some time.

Increased government expenditure and capex will have direct positive impact on these industrials.

3 Reasons to consider XLI 

1.

2.

3.

Key Matrix

Expense Ratio

0.12%

74

No: of Holdings

AUM(S)

19.3 Billion

3%

Turn Over

Top 10 Holdings (X%)

Honeywell International Inc

Union Pacific Corp

Raytheon Technologies Corp

5.08%

4.11%

4.66%

United Parcel Service 4.43%

The Boeing Company

Caterpillar Inc

General Electric

Deere & Company

3.86%

3.59%

3.69%

3.64%

The fund is having very low turnover ratio of

3% but recently added some names like

Generac Holdings Inc, Ingersoll Rand Inc and

Leidos Holdings who are engaged into

manufacturing of power generation

equipments, industrial technology, science &

services and development of scientific

engineering integrations.

Why invest now?

(Tactical & Technical

Prospect)

Technically fund is trading above 100 & 200

day moving average but there is a huge

underperformance when compared to S&P

500. Fund has become a low-beta, contra

approach as recent rally in the market is led by

technology firms. Tactically there will be

valuation catch-up phenomina where

underperformers will deliver healthy returns

and we expect industrials will start the catch-

up rally at some point.
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3M Company

Total

Lockheed Martin

39.43%

3.58%

2.79%
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On the short-term basis, the fund has

performed at par with the S&P 500 but on a

long term basis, it has underperformed the

broder market with sizable margin. That brings

us a value proposition to consider the fund.
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Sectoral Allocation

Company

Generac Holdings
Inc

Leidos Holdings Inc

Ingersoll Rand Inc

Allocation

0.85%

0.41%

0.64%

Regional Exposure

The risk involved in

innovation investment

The market easily can be distracted by short-
term profit-booking and downtrends but due
to its low beta approach and reduced volatility,
industrial segment is better placed to take
minimal impact. This combines with the
government’s push for capital expenditure
push which will benefit these companies at
least in next 2-3 years.

New Addition/Increase

1.

2.

3.

Highly concentrated fund with exposure
towards old economy and industrial
segment.

New investments are chasing innovation
and technology firms and old-age
economies have seen tepid demand for
their stocks.

A contra approach and valuation catch-up
rally might take some more time to unlock
the value proposition.

Investor Suitability

Suitable for moderate-risk investors looking
to participate in old age economy
opportunities and ready to take contra
approach for investment deviating current
tech-driven rally in the market.
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North America
100%
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Disclaimer: There are risks involved with investing in Equities, including possible loss of
money. Investments focused in a particular sector, such as technology, are subject to
greater risk, and are more greatly impacted by market volatility, than more diversified
investments. The materials and data contained herein are provided to demonstrate how
Kristal works and are provided for information only. None of the materials and data shall be
construed as: (i) an offer to sell securities; (ii) an offer to provide advice on securities. Kristal
does not make any representation, undertaking, warranty, guarantee, or other assurance as
to the timeliness, completeness, correctness, reliability, or accuracy of the materials and
data herein. Kristal and its affiliates accept no liability or responsibility whatsoever for any
direct or consequential loss and/or damages arising out of or in relation to any use of
opinions, forecasts, materials and data contained herein or otherwise arising in connection
therewith.
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