
DigiTrackers Bitcoin SP

DigiTrackers Bitcoin SP is a mutual fund incorporated in the Cayman Islands and is the first digital asset fund to have
an advisor and distributor licensed and approved by the Securities and Futures Commission of Hong Kong (SFC). The
investment objective of the fund is to generate long-term capital appreciation by investing its assets directly into
Bitcoin. The pricing source used to calculate the fund NAV is provided by MV Index Solutions (ticker: MVBTC Index).

This is our first monthly investor letter to cover the period since fund inception on June 24 to July 31. The world is
understandably preoccupied with mounting social and economic challenges but we believe the timing of our launch
is pertinent considering demand for uncorrelated investments and protection against excessive central bank money
creation. For these reasons Bitcoin has been in greater focus with passive funds seeing record inflows, options
market skew inverted and the futures market in contango. These factors all point towards a healthy market.

% JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2020 -3.8* 21.9 17.3
Performance
*June MTD since fund inception

Monthly Summary – July 2020

July performance for the fund was +21.9%, tracking our benchmark index MVBTC. While an analysis of the data
does not suggest a strong correlation between gold and Bitcoin, we believe it is inevitable that Bitcoin will
eventually follow any significant upward move in gold. Added to this the weak USD environment certainly helped in
the strong performance during the month. We also note the limited new supply of Bitcoin post the halving in May.
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We also observed some interesting trends regarding the
Bitcoin network. First, the hashrate has reached a
growth plateau and has remained range bound in the
past few months. This indicator, which displays the
amount of computing power being deployed on the
network shows that miners are perhaps conservative
about capital investments. Second, the volatility of
Bitcoin has been declining. Initially to a low of 22 in mid
July and then returning to a more normal 50-55 at time
of writing. Given the buoyant market for hard assets
such as gold and silver we believe this was an easy
opportunity for traders to accumulate call options into
the subsequent upward move at the end of the month.
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 NAV per share (LHS)  MVBTC (RHS)

Fund Overview

Monthly %, 2020 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

MVBTC 29.1 -6.6 -26.2 42.3 3.7 -4.0 22.0 53.8

Gold 4.7 -0.2 -0.5 6.9 2.6 2.9 10.9 35.0

S&P 500 -0.2 -8.4 -12.5 12.7 4.5 1.8 5.5 3.0

Relative performance

The Fund CIO, Avaneesh Acquilla has a successful track record managing digital asset and equity portfolios over a
career of 19 years in asset management and capital markets. Most recently he led the investment team at Kenetic,
a blockchain investment firm with portfolios including early-stage and publicly traded digital assets. Prior to joining
Kenetic, he was an Equity Analyst at Och-Ziff Capital Management Asia, a position he held for nine years. Prior to
Och-Ziff he spent seven years in London as an Equity Research analyst at Goldman Sachs and UBS.

Source: MV Index Solutions (MVBTC calculated at Hong Kong market close), Bloomberg data
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DigiTrackers Bitcoin SP

Arrano Capital is the blockchain arm of Venture Smart Asia Limited (“VSAL”) which is a company incorporated in Hong Kong and whose registered office is
at 23/F, Lee Garden Five, 18 Hysan Avenue, Causeway Bay, Hong Kong, and is a licensed corporation regulated by the Securities and Futures Commission of
Hong Kong for types 1 (dealing in securities), 4 (advising on securities) and 9 (asset management) regulated activities pursuant to the Securities and
Futures Ordinance. VSAL is a member of Venture Smart Financial Holdings Limited (“VSFG”).
This document is for information only and is not intended to be construed as an invitation or offer of any securities or other investment products or as an
invitation or offer to conclude a contract or to buy and sell any securities or other investments products. Any such invitation or offer will only be made by
means of a confidential offering memorandum.
All information contained in this document is confidential and intended solely for the information of the person to whom it has been delivered and may not
be distributed to any person in any jurisdiction where distribution to such a person would constitute a violation of any applicable law or regulation.
Recipients may not reproduce or transmit it, in whole or in part, to third parties.
This document is only intended for professional investors (as defined in the Securities and Futures Ordinance (Cap. 571)) and is not to be distributed to, or
relied on, in any circumstances by any person who is not a professional investor. This document and any securities or other investment products referred
to in it have not been registered with, authorized, approved or disapproved, by the Securities and Futures Commission or any other authority, whether in
Hong Kong or in any other jurisdiction. No authority has passed upon or endorsed upon the merits of any such securities or other investment products or
the accuracy or adequacy of this document.
The information contained in this document does not constitute investment advice and has not taken into consideration any person’s investment
objectives, legal, financial and tax situation or particular needs in any respect. Investors should seek professional advice as to the suitability of any
securities or other investment products mentioned in this document.
Information contained in this document, unless otherwise specified, is obtained from sources which are believed to be reliable but no representation or
guarantee is made by us as to the accuracy or completeness of any such information. If this document contains any information relating to the past
performance of any securities or other investment products, you should note that past performance is not indicative of future results. If the base currency
of any securities or other investment products mentioned in this document does not match your reference currency, the return may be affected by
currency fluctuations. Potential for profit is accompanied by possibility of loss. This document may contain certain statements that may be deemed
forward-looking statements. While forward-looking statements represent judgments and future expectations concerning any securities or other
investment products mentioned in this document, a number of risks, uncertainties and other important factors may cause actual results to substantially
differ from such judgments and expectations in a material way. Any market or investment view mentioned in this document is not intended to be
investment research. Information contained in this document is subject to change without any obligation on our part to notify you of any change.
If this document forms part of a presentation or is presented to you together with other documents and materials, this document should not be read in
isolation and may not provide a full explanation of all of the topics presented and discussed.
Investors should note that investment involves risk. The price of any securities or other investment product may go down as well as up. Investors should
read the confidential offering memorandum for details and risk factors affecting the investment. If conflicts exist between this document and the
confidential offering memorandum, the confidential offering memorandum shall prevail.
VSFG does not accept any liability whatsoever for any decisions taken based upon the material. No representation or warranty, express or implied, is made
with respect to this document or views herein as to is fairness, accuracy or completeness. Neither VSFG nor any of its subsidiaries, affiliates, controlling
persons, directors, officers or employees, or advisers shall be in any way liable or responsible, directly or indirectly, whether expressly or by implication, in
contract, tort, by statue or otherwise for the contents hereof or any loss howsoever arising. Risks are involved in any investment. It is the investor’s
responsibility to independently verify any data relied upon for an investment using qualified legal, financial, and operations advisors. Prior to investing,
investors should also carefully consider possible tax consequences and legal requirements.
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Fund TermsFund Terms: Service Providers:

Segregated Portfolio Company 

Segregated Portfolio

Fund Type

Investment Advisory Fee*

Subscription Fee

Investment Minimum

DigiTrackers SPC

DigiTrackers Bitcoin SP

Open-ended, tracker fund

1.0%

1.0%

$100,000

Custodian

Legal

Legal

Fund Audit

BitGo Trust

Simmons & Simmons

Ogier (Cayman)

Grant Thornton

Fund Admin Mainstream (Singapore)

Bank Signature Bank

Pricing Source MV Index Solutions

Fund ISIN

Bloomberg Ticker

KYG2761F1046

DIGTRBA KY

Investment Adviser

Technical Adviser

Venture Smart Asia Ltd

Arrano Capital Mgmt Ltd

Subscriptions / Redemptions Daily

*Trading costs from the acquisition and disposal of Bitcoin are deducted from subscription or redemption amount.  
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