
PSCH is a passively managed ETF focused on US-listed companies of the healthcare sector from the
S&P Smallcap 600 index.

The index constitutes stocks with a market cap of $700 Mn to $3.2 Bn which are considered small caps
and the fund follows specifically 74 healthcare stocks out of 600 overall small caps from the index.

Top 10 holding accounts for 34% of overall allocation leaning towards defensive as complete allocation
going into healthcare segment. It has almost 50% allocation to healthcare equipment and healthcare
provider whose earning visibility has improved significantly in this pandemic period.
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ETF | NAV

ETF | Market Price

Benchmark

-6.37

YTD

-17.85

-6.50

Underlying Index -6.23

Fund Performance (%)

2.62

1 Year

-11.29

2.59

2.92

11.40

3 Year

0.56

11.32

11.68

11.20

5 Years

4.48

11.17

11.49

18.54

10 Years

11.24

18.52

18.86

17.12

Fund Inception

9.67

17.12

17.44

Healthcare Fund - Passively Managed ETF  - Invesco Investment Managers  - Inception: 30-Sep-14

NAV
$190.31

$123.65 $199.88
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A tactical approach with clear earning improvement visibility for these companies.

Smallcaps are much more flexible in adapting to the changes and requirements arising from
pandemics compared to large caps.

A low analyst coverage makes them value proposition combined with tactical opportunity. 

3 Reasons to consider PSCH 

1.

2.

3.

Key Matrix

Expense Ratio

0.29%

74

No: of Holdings

AUM(S)

525 Million

19%

Turn Over

Top 10 Holdings

Omnicell Inc

Neo Genomics Inc

The Ensign Group Inc

5.03%

3.54%

4.42%

AMN Healthcare Services 3.88%

Select Medical Holdings Corp

Conmed Corp

Integer Holdings Corp

Owens & Minor Inc

3.47%

2.70%

3.30%

2.83%

In the last quarter, the fund has taken a
position in 3 new companies like Prestige
Consumer Healthcare, Vericel corp and
Avanos Medical who are into branded over-
the-counter healthcare cleaning products,
innovative therapies to repair & regenerate
damaged tissue, and manufactures medical
devices for pain management respectively.

Why invest now?

(Tactical & Technical

Prospect)

The Healthcare sector is one of the biggest
beneficiaries of pandemic and especially
small-cap companies due to their quick
adaptability for the changing needs and
demands coming from across the globe. On
the tactical front, the fund is hovering around
100 & 50-day moving average which is having
good support and a suitable entry point for
long-term investors.
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Merit Medical System

Total

Pacira BioSciences Inc

33.96%

2.62%

2.17%
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Sectoral Allocation

Company

Prestige Consumer
Health

Avanos Medical Inc

Vericel Corp

Allocation

2.15%

1.50%

2.04%

Regional Exposure

The Healthcare sector is considered to be a
defensive sector which is applicable to this
fund as well but since it’s a small-cap
healthcare fund, it has outperformed the S&P
500 on both short and long term basis.

The risk involved in small

cap healthcare investment 

The market easily can be distracted by short-
term profit-booking, downtrends due to
recent rally lead by liquidity but companies
within the PSCH are very flexible to adapt to
new changes arising in this pandemic era and
expected to post a good set of results due to
higher demand for these products and
services.

North America
100%

New Addition/Increase

1.

2.

3.

Poor analyst coverage on small caps
makes fund holding out of investor
coverage.

Small caps take their own sweet time to
unfold their value proposition and one
should be ready to hold for the long term.

Concentration risk on both sectoral and
geography aspects.

Investor Suitability
Suitable for high-risk investors looking to take
a tactical position in the healthcare sector
which is a beneficiary of a pandemic.
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Disclaimer: There are risks involved with investing in Equities, including possible loss of
money. Investments focused in a particular sector, such as technology, are subject to
greater risk, and are more greatly impacted by market volatility, than more diversified
investments. The materials and data contained herein are provided to demonstrate how
Kristal works and are provided for information only. None of the materials and data shall be
construed as: (i) an offer to sell securities; (ii) an offer to provide advice on securities. Kristal
does not make any representation, undertaking, warranty, guarantee, or other assurance as
to the timeliness, completeness, correctness, reliability, or accuracy of the materials and
data herein. Kristal and its affiliates accept no liability or responsibility whatsoever for any
direct or consequential loss and/or damages arising out of or in relation to any use of
opinions, forecasts, materials and data contained herein or otherwise arising in connection
therewith.

http://www.kristal.ai/

