
XHE is a passively managed ETF focused on US-listed companies from the equal-weighted index of the
US healthcare equipment and suppliers.

The fund provides exposure to the healthcare equipment segment and its suppliers and seeks to track a
modified equal-weighted index.

Top 10 holding accounts for 15% of overall allocation and portfolio is leaning towards defensive as
complete allocation going into healthcare segment. The portfolio has high quality and high liquidity
allocation across market capitalization of healthcare equipment and services whose earning visibility
has improved significantly in this pandemic period.
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A tactical approach with clear earning improvement visibility for these companies.

Multicap strategy with 38% allocation is going towards micro-cap companies which are much more
flexible to take advantage of a pandemic.

A low analyst coverage makes them value proposition combined with tactical opportunity due to
earning visibility.

3 Reasons to consider XHE 

1.

2.

3.

Key Matrix

Expense Ratio

0.35%

85

No: of Holdings

AUM(S)

821 Million

25%

Turn Over

Top 10 Holdings (X%)

Quidel Corporation

BioLife Solutions

Heska Corp

1.52%

1.48%

1.51%

ResMed Inc 1.49%

Inogen, Inc

Masimo Corp

Danaher Corp

IDEXX Lab

1.46%

1.45%

1.46%

1.46%

In the last quarter, the fund has taken a

position in 3 new companies like Trans Medics,

Pulmonx Corp, Ortho Clinical Diagnostics

engaged in organ transplant therapy,

providing minimally invasive treatment for

patients with severe emphysema, operating

diagnostic testing solutions to the clinical

laboratory, and transfusion medicine

communities respectively.

Why invest now?

(Tactical & Technical

Prospect)

The Healthcare sector is one of the biggest

beneficiaries of pandemic and especially mid,

small & micro-cap companies due to their

quick adaptability for the changing needs and

demands coming from across the globe. On

the tactical front, the fund is trading above 100

& 50-day moving average by putting the

strong show in the last year and is expected to

continue doing well as fundamentally sector

looks very strong.
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Sectoral Allocation

Company

TransMedics
Group

Pulmonx Corp

Ortho Clinical

Allocation

1.26%

1.10%

1.21%

Regional Exposure

The Healthcare sector is considered to be a

defensive sector which is applicable to this

fund as well but since it’s a multi-cap

healthcare equipment fund, it has

outperformed the S&P 500 on both short and

long-term basis.

The risk involved in

innovation investment

The market easily can be distracted by short-
term profit-booking, downtrends due to
recent rally lead by liquidity but companies
within the XHE are very flexible to adapt to
new changes arising in this pandemic era and
expected to post a good set of results due to
higher demand for these products and
services.

New Addition/Increase

1.

2.

3.

Poor analyst coverage on small & micro
caps makes funds holding out of investor
radar which is less popular names

Small & Micro caps take their own sweet
time to unfold their value proposition and
one should be ready to hold for the long
term.

Concentration risk on both sectoral and
geography aspects.

Investor Suitability
Suitable for high-risk investors looking to take
a tactical position in the healthcare sector
which is a beneficiary of a pandemic.
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Disclaimer: There are risks involved with investing in Equities, including possible loss of
money. Investments focused in a particular sector, such as technology, are subject to
greater risk, and are more greatly impacted by market volatility, than more diversified
investments. The materials and data contained herein are provided to demonstrate how
Kristal works and are provided for information only. None of the materials and data shall be
construed as: (i) an offer to sell securities; (ii) an offer to provide advice on securities. Kristal
does not make any representation, undertaking, warranty, guarantee, or other assurance as
to the timeliness, completeness, correctness, reliability, or accuracy of the materials and
data herein. Kristal and its affiliates accept no liability or responsibility whatsoever for any
direct or consequential loss and/or damages arising out of or in relation to any use of
opinions, forecasts, materials and data contained herein or otherwise arising in connection
therewith.
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