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securities including funds may go up or down, that investments involve risk and that past performance does not guarantee future results. Investors are advised to seek independent financial advice.

Dear Investor,

We would like to welcome you to our February investor newsletter. 

I. Aurigin Capital Management Introduction

Aurigin Fund is a diversified long/short portfolio with an Asian perspective that seeks to deliver attractive 
risk-adjusted returns over a market cycle. The purpose is to create, and refresh, a basket of uncorrelated 
low-downside trades based on fundamental bottom-up research with ideas expressed across the capital 
structure.  
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II.  Performance

In February the Aurigin Fund class C shares were +0.48%. This brings the YTD performance to +3.72% and 

+12.23%  since inception (net of 1.25%/15%). 

Asset Type Exposure %** Long % Short % Net %

Capital Structure 31.70 -30.90* 0.80

Equity Long/Short 71.80 -39.43 32.37
* Capital Structure shorts consist of short equity and long CDS positions.

** Excludes immediately collapsible securities

Total Gross Long
% of GAV

Total Gross Short
% of GAV 

Total Gross 
% of GAV

Net Exposure 
% of GAV

Greater China 23.86 -21.11 44.96 2.75

India 70.65 -29.70 100.35 40.95

ASEAN 3.31 - 3.31 3.31

Japan 0.34 -9.60 9.95 -9.26

Others 5.34 -9.92 15.26 -4.58

103.51 -70.33 173.84 33.17

Aurigin Fund Limited since inception

Performance from 1 Sep 2017 to 28 February 2019
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Aurigin MXASJ Index

Feb YTD
Since Inception 

(18 months)

Aurigin Fund
0.48% 3.72% 12.23%

MXASJ Index
2.01% 9.48% -1.45%

INDA US Equity -0.34% -1.95% -4.16%

HSCEI Index 2.92% 12.27% 0.64%

ASHR US Equity 11.69% 25.22% -6.63%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual
2017 +0.54% +0.58% +0.14% +2.55% +3.85%
2018 +2.9% +0.74% + 0.24% +1.75% +0.47% -1.75% -0.62% +0.50% -0.42% -0.05% +1.34% -0.89% +4.20%
2019 +3.2% +0.48% +3.72%

since inception +12.23%
Performance of class C shares w/1.25% mgmt fee and 15% performance fee. Return numbers are unaudited and provided by SS&C (administrator)
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Despite weak data, markets in Asia have been strong, but for different reasons. China has been buoyant on the
back of strong stimulus and hopes of a positive resolution on the trade war front and the increase in MSCI

weights of onshore China(A) shares. India is going up because of the recent developments on the geopolitical
front which have increased the odds of the Modi government being re-elected. The first leg of the buoyancy in

India involved rotation from expensive defensive stocks into oversold and inexpensive high beta names which
had sold off post the ILFS induced credit crisis last September. The second leg , which is still ongoing, involved

chasing the high quality names, especially in the financial space by foreigners who missed the first leg. This
second leg makes us cautious because the election outcome probabilities may change very quickly.

Last month, we made money in our credit and convertible positions in China as they benefited both from

contraction in underlying spreads and a rally in the underlying equity. We selectively pruned our exposure
where we thought the valuations had been stretched. We still remain constructive on the overall market. In

India, our equity long short book was only marginally positive as some of our high beta shorts rallied

sharply. Since then, we have rebalanced our portfolio to include more longs where we have valuation and

fundamental comfort that can benefit from a positive election outcome. India continues to be hot a bed of

opportunities in the equity long short space. In our experience, the first leg of a macro driven rally lifts all stock

prices irrespective of the fundamentals and dispersion starts in the following weeks and months.

In the non-China capital structure space, we initiated a position in a commodity name as a result of a sharp fall

in the underlying equity, driven by corporate governance concerns, opened a large gap between the bond price

and the its asset coverage. This is primarily driven by the underlying stock price because of the holdco

structure. This is exactly the kind of opportunity that we aim to exploit in this strategy. The bonds were in the

90s and underlying asset coverage was in the 70s. We ran different scenarios and setup the trade at a delta of

50% (Short 100 bonds and long 50 equity). The yield on the bonds is ~8% and hence the upside risk was limited.

The stock has since rallied almost 20% with bonds being flattish and we have begun to exit the trade.

Commentary
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