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Disclaimer: This document is for informational purposes only and does not constitute an offer or solicitation to sell shares or securities in any fund managed by Aurigin Capital Management Pte. Ltd. or 
any related or associated company. Any such offer or solicitation will be made only by means of the Funds Private Placement Memorandum and in accordance with the terms of all applicable securities 
and other laws. None of the information or analysis presented are intended to form the basis for any investment decision, and no specific recommendations are intended. All indices used as reference 
are for illustrative purposes only and not representative of the fund strategy, furthermore, the comments contained herein are opinions only and should not to be relied upon as authoritative or 
without the recipient’s own independent verification or in substitution for the exercise of judgement by any recipient, and are subject to change without notice. Investors should note that the price of 
securities including funds may go up or down, that investments involve risk and that past performance does not guarantee future results. Investors are advised to seek independent financial advice.

Dear Investor,

We would like to welcome you to our November investor newsletter. 

I. Aurigin Capital Management Introduction

Aurigin Fund is a diversified long/short portfolio with an Asian perspective that seeks to deliver attractive 
risk-adjusted returns over a market cycle. The purpose is to create, and refresh, a basket of uncorrelated 
low-downside trades based on fundamental bottom-up research with ideas expressed across the capital 
structure.  

November 2018

II.  Performance

In November the Aurigin Fund class C shares are +1.34%. This brings the performance YTD to +5.14% and 

+9.18%  since inception (net of 1.25%/15%). 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual

2017 +0.54% +0.58% +0.14% +2.55% +3.85%

2018 +2.90% +0.74% + 0.24% +1.75% +0.47% -1.75% -0.62% +0.50% -0.42% -0.05% +1.34% +5.14%

since inception +9.18%
Performance of class C shares w/1.25% mgmt fee and 15% performance fee. Return numbers are unaudited and provided by SS&C (administrator)

Asset Type Exposure %** Long % Short % Net %

Capital Structure 31.66 -23.85* 7.80

Equity Long/Short 54.54 -36.79 17.75
* Capital Structure shorts consist of short equity and long CDS positions.

** Excludes immediately collapsible securities

Total Gross Long
% of GAV

Total Gross Short
% of GAV 

Total Gross 
% of GAV

Net Exposure 
% of GAV

Greater China 20.36 -17.29 37.65 3.06

India 45.51 -28.87 74.38 16.64

ASEAN 6.92 -0.48 7.40 6.44

Japan 1.14 -10.30 11.44 -9.16

Others 12.27 -3.70 15.97 8.57

86.19 -60.64 146.83 25.55

Aurigin Fund Limited since inception

Performance from 1 Sep 2017 to 30 November 2018

YTD
Since inception 

(15 months)

AURIGIN Fund 
+5.14% +9.18%

MXASJ Index
-13.85% -7.26%

INDA US Equity
-7.54% -2.23%

HSCEI Index
-9.29% -5.96%

ASHR US Equity
-24.52% -20.37%
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Markets in Asia rallied on the back of hopes of easing liquidity in China and resolution in US-China trade war. Asian markets had 
started falling in 2Q and they have stopped underperforming the US markets which continue to be expensive compared to 
history.  We continue to be defensive in our positioning and our nets and gross exposures continue to be lower than what they
were in the early part of the year. While we continue to believe that US China trade war will see some form of resolution, it’s not 
likely to change the global economic growth trajectory because Central banks continue to pull out liquidity. 

The ruling party in India suffered reversals in all of their key states but the margin of defeat was narrow. We expect the market to 
start factoring in differential voting for the central elections in favour of Modi.  The Indian central bank governor resigned as well. 
The outgoing governor was seen as hawkish in many of his policies while the new governor is expected to be dovish and more 
receptive to liquidity concerns of the market. Also weak crude prices continue to support the sentiment in India.  We participated 
in a govt sell down of state owned companies where we liked the underlying businesses of most of the constituents and the 
same has done well since then. 

We continue to have the same positioning in high quality retail deposit funded banks and selective long exposures in non-
banking finance companies.  Given global growth concerns we continue to be short frontline IT services names which are trading 
at multi-year peak multiples. In our view, market is not paying attention to revenue slowdown risks and primarily treating them 
as hedges for adverse election outcomes and weakening currency . 

Positioning in China and ASEAN continues to be broadly unchanged. We benefited from enrichment in some credit exposures 
driven by expression of onshore regulatory support. 

Frontline Indian IT services stock earnings multiple ETF of state owned companies in India

Commentary


