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Investor Newsletter – Strictly Confidential

Disclaimer: This document is for informational purposes only and does not constitute an offer or solicitation to sell shares or securities in any fund managed by Aurigin Capital Management Pte. Ltd. or 
any related or associated company. Any such offer or solicitation will be made only by means of the Funds Private Placement Memorandum and in accordance with the terms of all applicable securities 
and other laws. None of the information or analysis presented are intended to form the basis for any investment decision, and no specific recommendations are intended. All indices used as reference 
are for illustrative purposes only and not representative of the fund strategy, furthermore, the comments contained herein are opinions only and should not to be relied upon as authoritative or 
without the recipient’s own independent verification or in substitution for the exercise of judgement by any recipient, and are subject to change without notice. Investors should note that the price of 
securities including funds may go up or down, that investments involve risk and that past performance does not guarantee future results. Investors are advised to seek independent financial advice.

Dear Investor,

We would like to welcome you to our March investor newsletter. 

I. Aurigin Capital Management Introduction

Aurigin Fund is a diversified long/short portfolio with an Asian perspective that seeks to deliver attractive 
risk-adjusted returns over a market cycle. The purpose is to create, and refresh, a basket of uncorrelated 
low-downside trades based on fundamental bottom-up research with ideas expressed across the capital 
structure.  

March 2019

II.  Performance

In March the Aurigin Fund class C shares were +1.78%. This brings the YTD performance to +5.56% and 

+14.23%  since inception (net of 1.25%/15%). 

Asset Type Exposure %** Long % Short % Net %

Capital Structure 34.91 -33.29* 1.62

Equity Long/Short 70.82 -38.41 32.41
* Capital Structure shorts consist of short equity and long CDS positions.

** Excludes immediately collapsible securities

Total Gross Long
% of GAV

Total Gross Short
% of GAV 

Total Gross 
% of GAV

Net Exposure 
% of GAV

Greater China 29.63 -23.70 53.34 5.93

India 65.49 -30.87 96.36 34.62

ASEAN 3.39 - 3.39 3.39

Japan 2.02 -10.62 12.64 -8.60

Others 5.20 -6.50 11.70 -1.30

105.73 -71.70 177.42 34.03

Aurigin Fund Limited since inception

Performance from 1 Sep 2017 to 31 March 2019

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual

2017 +0.54% +0.58% +0.14% +2.55% +3.85%

2018 +2.90% +0.74% +0.24% +1.75% +0.47% -1.75% -0.62% +0.50% -0.42% -0.05% +1.34% -0.89% +4.20%

2019 +3.22% +0.48% +1.78% +5.56%

since inception +14.23%
Performance of class C shares w/1.25% mgmt fee and 15% performance fee. Return numbers are unaudited and provided by SS&C (administrator)

Mar YTD
Since Inception 

(19 months)

Aurigin Fund
1.78% 5.56% 14.23%

MXASJ Index
1.56% 11.21% 0.11%

INDA US Equity 7.26% 5.73% 3.34%

HSCEI Index 0.11% 12.39% 0.75%

ASHR US Equity 4.42% 31.01% -2.31%
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Risk was well supported again in the month of March across most markets in Asia. Onshore China had a strong rally driven by 
improving data as well as continued hopes of a favorable outcome of trade talks between US and China. Our capital structure 
book in China did well driven both by rising stock prices as well as compression in credit spreads. We expect a positive 
performance going forward given that our exposures, which have option like payoffs, are in names which have still lagged the 
onshore space (Onshore China has outperformed HSCEI by ~15% YTD ). Even though the premium of China onshore has gone up, 
we have no premium mean reversion trades on currently and are unlikely to do so unless we see a clear catalyst on the horizon. 

Rising probability of re-election of the Modi govt after a surge of nationalism in the wake of rising border tensions with Pakistan 
led to a strong beta rally in India. Our core portfolio of high quality financials continued to perform well. We lost money on our 
short book in India on an absolute basis in March but our long-short spread was positive. We also made money in a few deals 
which we participated in where we had a constructive view. Deal activity has picked up in general because of strong markets. 
We are seeing low quality stocks also participate in this rally without any change in underlying fundamentals in a weak earnings
backdrop. This sets the stage for a very good hunting ground for equity L/S over the next few quarters.  We believe a lot of the
election driven upside has already been priced in and we will not be surprised if markets sell off even in case of a favorable 
election result. 

Our biggest position in the book remains a long convert position in Larsen and Toubro because of its highly asymmetric payoff. It 
is the biggest infra company in India with a very healthy balance sheet. Hence the credit is good and we expect to get par back in 
the worst case and participate in any upside if the stock goes up post elections (Parity in the late 90s, maturing in 6 months with 
a YTM of 2.5% ). Stock valuations are at 5 year lows and with high capacity utilization across sectors, we see potential for private 
capex to surprise on the upside.

China onshore premium to offshore 

PE multiple of Larsen Toubro ( India infra company ) 

Commentary


