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Katrina Group 
Specialising in multi-cuisine concepts 

 Katrina operates chains of restaurants and cafes in Singapore and Beijing, China. ■
 Katrina reported 15% yoy growth in 1HFY16 revenue but a 34% yoy drop in net ■
profit post-IPO in Jul 2016. 

 Management expects to remain profitable in the next 12 months. ■
 According to its IPO prospectus, Katrina intends to pay out 60% of its net profit as ■
dividends in FY16F. 

Something for everyone 
On 12 Oct 2016, we visited Katrina Group Ltd (“Katrina”), an operator of restaurants and 
cafes. Katrina owns and operates restaurants under nine different F&B brands. Each 
brand provides different dining options to cater to a wide spectrum of patrons and 
different market segments. Its restaurants are located in Singapore (32) and Beijing (2), 
China. Katrina has also launched its own customised online food ordering and delivery 
system.        

15% sales growth in 1H16 
Post-IPO, Katrina reported that 1HFY16 revenue rose 15% yoy but that net profit fell 
34% yoy. Katrina attributed the growth in revenue to contributions from five new outlets 
opened in 2H15. Sales and distribution costs also rose due to marketing and 
promotional expenses to create awareness of the launch of its online ordering service. 
There was also a one-off IPO expense of US$0.4m.  

Outlook  
Management highlighted that the F&B industry has always been highly competitive as 
entry barriers are comparatively low. The group’s strategy is to continue opening and 
operating new restaurants under its various proprietary brands, including halal-certified 
brands. The group is also on target to expand its online food ordering and delivery 
services to more of its brands. Barring any unforeseen circumstances, management 
expects to remain profitable in the next 12 months. 

Balance sheet and dividend policy 
Katrina was in a net cash position in FY13-15, as well as in 1HFY16. According to its 
IPO prospectus, Katrina intends to recommend and distribute dividends comprising at 
least 60% of its annual net profit attributable to shareholders of the company in FY16F. 
Katrina highlighted that its intended dividend payout will be subject to its financial 
performance and growth opportunities.   

Valuation  
Based on Bloomberg consensus forecasts, Katrina is trading at CY16F P/E of 13.8x and 
P/BV of 4.5x. Katrina’s CY16F dividend yield is 3.1%. Based on Bloomberg consensus, 
Jumbo Group which also operates restaurants in Singapore and China is trading at 
CY16F P/E of 21.7x and P/BV of 7.2x. Jumbo’s CY16F dividend yield is 2.4%. 
Bloomberg consensus estimates put Katrina’s CY16F ROE at 23.5% and Jumbo’s at 
28.3%.  
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Financial Summary Dec-13 Dec-14 Dec-15 1HFY15 1HFY16

(S$, m)

Revenue 40.7      45.4      52.4      24.8      28.4      

EBITDA 5.5        5.8        7.1        3.4        2.9        

EBITDA margins 13.6% 12.8% 13.5% 13.6% 10.3%

Pretax profit 4.3        4.2        5.1        2.5        1.8        

Net profit 3.7        3.3        4.5        2.1        1.4        

EPS (S cts)* 1.60 1.42 1.93 0.90 0.60

EPS growth na -11.1% 35.5% na -33.6%

P/E (x)** 18.8      21.1      15.6      16.6      25.0      

DPS (S cts) nm nm nm na na

Dividend yield (%) na na na na na

P/BV (x)* 6.74      6.04      4.40      na 10.52     

ROE 35.9% 28.6% 28.2% na 42.1%

Net cash per share (S cts)* 1.48      2.48      4.37      na 4.52      

* based on post IPO IC of 235m shares and excludes IPO proceeds

** 1H P/E based on annualised EPS 

*** 1H ROE annualised
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Specialising in multi-cuisine 
concepts  

BACKGROUND 

Core business    

According to its IPO prospectus, Katrina Group Ltd (“Katrina”) is an operator of 
chains of restaurants and cafes under different Food and Beverage (“F&B”) 
brands and concepts. The group owns and operates restaurants under nine 
different F&B brands that are developed and owned by Katrina. Each brand 
provides different dining options in order to cater to a wide spectrum of patrons 
and different market segments. Each of its brands serves authentic cuisines of 
different ethnicity, namely Indonesian, Thai, Hong Kong, Yunnan, northern 
Chinese cuisine, Mexican and Vietnamese. In addition, each brand is 
accompanied by tailored décor and designs in its restaurants and cafes in 
order to provide patrons with a comfortable ambience.  

Amongst its nine proprietary brands, restaurants under four of them, namely 
Bali Thai, So Pho, Streats and Indobox, are certified halal in Singapore, save 
for the Bali Thai restaurant at IMM Building.  

Its restaurants are located in Singapore (32 restaurants) and Beijing, China (2 
restaurants). Within Singapore, its casual dining brands are generally located in 
the heartlands of Singapore, such as Jurong East and Tampines. Meanwhile, 
the contemporary upmarket brands are located within the central business 
district vicinity of Singapore. In China, the group owns and operates two Bali 
Thai restaurants in Beijing.   

In addition, Katrina also provides catering service from one of its restaurants 
(Bali Thai at West Mall) in Singapore for various private and corporate events. 
In order to reach out to the increasing needs of consumers ordering food online 
and requiring food delivery services, Katrina has also launched its own 
customised online food ordering and delivery system which allows customers 
to place orders and make payments directly on its website without going 
through a third party application or system.   
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Figure 1: Katrina’s brands 

 
   SOURCES: CIMB, COMPANY REPORTS 

 

 

Major shareholders   

Katrina was listed on the Catalist Board on 26 Jul 2016 at an IPO price of 
S$0.21, with 35.8m new shares issued. According to Katrina’s IPO prospectus, 
the major shareholders post IPO are its founders, Alan Goh, with a 42.3% 
stake and Catherine Tan, with a 42.3% stake.       
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FINANCIALS 
  

Figure 2: Revenue (S$ m) Figure 3: Net profit (S$ m) 

  
   SOURCES: CIMB, COMPANY REPORTS    SOURCES: CIMB, COMPANY REPORTS 

  
  

Figure 4: Group profit margins Figure 5: FY15 cost of sales breakdown 

  
   SOURCES: CIMB, COMPANY REPORTS    SOURCES: CIMB, COMPANY REPORTS 

  
  

Figure 6: Operating cash flow and investing cash flow Figure 7: Net cash (S$ m) 

  
   SOURCES: CIMB, COMPANY REPORTS    SOURCES: CIMB, COMPANY REPORTS 
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DIVIDEND POLICY      

According to its IPO prospectus, Katrina intends to recommend and distribute 
dividends of at least than 60% of its annual net profit attributable to owners of 
the company in FY16F. The intended dividend payout will be subject to its 
financial performance and growth opportunities, according to management.       

 

PROSPECTS 

Increasing popularity of food delivery services   

Management noted that in recent years, Singapore has seen an increase in the 
demand for food delivery services due to changing lifestyle and increasing 
trend of busy consumers who are more willing to pay for convenience. 
Restaurants are taking this opportunity to introduce ways to boost their revenue 
by leveraging on such trends. At the same time, the company believes food 
delivery to the consumer could also reduce overheads and rental costs for 
physical dining spaces. 

Management believes that the potential of food delivery services within 
Singapore is significant. The growth of online shopping in Singapore is 
characterised by strong consumer demand due to a growing generation of 
young, internet-savvy individuals coupled with greater high speed internet 
penetration across the island, and the development of advanced mobile 
applications.  Katrina believes that its newly introduced online food ordering 
and delivery services will contribute positively to its business in the near future.   

Regional growth opportunities   

Management also believes that there is potential for further growth in the 
ASEAN region due to large domestic markets and a growing middle income 
group within the ASEAN region. Management noted that the ASEAN countries, 
particularly the Philippines and Vietnam, are expected to grow at the fastest 
rate within the ASEAN region (source: Focus Economics). Katrina has plans to 
take advantage of such growth opportunities through its overseas expansion 
plans in Malaysia, Vietnam and Indonesia. In addition, the halal certification of 
its restaurants and cafes will enable the group to cater to its Muslim patrons in 
Muslim countries within the ASEAN region.   

 

COMPETITORS 

According to management, the F&B industry has always been highly 
competitive as its barriers of entry are comparatively low. Katrina’s competitors 
include upmarket eateries and chain restaurants which offer a wide variety of 
cuisines. Some of the competitors mentioned by Katrina include: 

• Bangkok Jam 

• NamNam Noodle Bar 

• Patara 

• ThaiExpress 

• Xin Wang Hong Kong Cafe 

• Siam Kitchen   
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RISKS  

Increase in rental rates/failure to renew existing leases   

All of Katrina’s restaurants are housed in leased properties. For FY13, FY14 
and FY15, rental expenses for the restaurants accounted for approximately 
22.4%, 23.1%, and 22.7% of the group’s total revenue respectively. The 
majority of its leases are entered for periods of three years. Upon the expiry of 
such leases, the landlords have the right to review and alter the terms and 
conditions of the leases. Katrina faces the risk of increases in rental charges or 
changes in terms and conditions that may be unfavourable to the group.     

Risk of manpower shortage   

According to management, the F&B business requires a large amount of labour. 
Management also highlighted that there is a supply shortage of qualified 
individuals with requisite skills in the F&B industry in Singapore and thus, the 
competition for these personnel especially skilled master chefs is intense. Any 
material increase in employee turnover rates or failure to recruit suitable 
personnel and to retain its key employees may have an adverse impact on its 
operations and expansion plans.  

In addition, management also noted that competition for qualified employees 
may require the group to pay higher wages to attract and retain sufficient and 
capable employees. This could result in higher labour and related expenses 
and affect the group’s profitability. The group is also reliant on foreign workers 
to assist in the conduct of its business operations. As at 31 Dec 2015, Katrina 
employed a total of 250 foreign workers. Management noted that there is no 
guarantee that the group will be able to continue attracting foreign workers at 
the current level of wages or that its existing foreign workers will continue to be 
employed by the group.    

Food contamination and tampering risks   

Management highlighted that food contamination and tampering is a risk 
inherent to F&B operations. Its business mainly uses fresh ingredients 
purchased from various suppliers and such fresh ingredients are perishable 
and susceptible to  contamination and tampering if not properly stored or 
packed. They may also be contaminated during the food preparation process 
as a result of lapses in food handling hygiene or cleanliness of its restaurants. 
Poor food handling and storage can also cause pest infestation. Such incidents 
have caused Katrina to incur demerit points for some of its restaurants from 
time to time under the system administrated by National Environment Agency 
for regulating food establishments. Contaminated ingredients may also result in 
customers falling ill and may give rise to bad publicity, and Katrina may be 
ordered by the relevant authorities to suspend or cease all or part of its 
business operations.   
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1H16 RESULTS  

On 12 Aug 2016, Katrina reported its 1H16 results. 1H16 revenue increased 
14.8% yoy but net profit fell 33.6% yoy. According to management, the 14.8% 
yoy rise in revenue was due to contributions from five new outlets opened 
during 2H15. The profit decline was due to higher marketing and promotional 
costs and one-off expenses for its IPO.   

Management commented that the group will continue to actively develop its 
business through opening and operating new restaurants under its various 
proprietary brands, including halal-certified brands, with different F&B concepts 
to cater to a wider market. 

The group is also on target to expand its online food ordering and delivery 
services to more brands from the current brands of Bali Thai, So Pho and 
Streats. The group may also seek related opportunities to grow its business 
through acquisitions, joint ventures and strategic alliances with parties who can 
help the group strengthen its market position and expand into new 
complementary businesses both in Singapore and overseas. 

Katrina will also continue to focus on the management of its cost and 
manpower amidst a tight labour market. Barring any unforeseen circumstances, 
the group expects to continue to grow its business and remain profitable in the 
next 12 months.  

 

VALUATION  

Based on Bloomberg consensus forecasts, Katrina is trading at CY16F P/E of 
13.8x and P/BV of 4.5x. Katrina’s CY16F dividend yield is 3.1%. Based on 
Bloomberg consensus, Jumbo Group which also operates restaurants in 
Singapore and China is trading at CY16F P/E of 21.7x and P/BV of 7.2x. 
Jumbo’s CY16F dividend yield is 2.4%. Bloomberg consensus estimates put 
Katrina’s CY16F ROE at 23.5% and Jumbo’s at 28.3%. 

 

Figure 8: Peer comparison 

 
   SOURCES: BLOOMBERG 
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Company Ticker Recom. (lcl curr) (lcl curr)  (US$ m) CY2016 CY2017 CAGR (%) CY2016 CY2016 CY2016 CY2017 CY2016

Katrina Group Ltd KTG SP Not rated 0.29 na           48 13.8 12.1 na 4.53 23.5% 6.8 6.1 3.1%

Jumbo Group Ltd JUMBO SP Not rated 0.59 na         273 21.7 18.4 11.6% 7.22 28.3% 13.4 11.3 2.4%

Simple average 17.7 15.3 na 5.9 25.9% 10.1 8.7 2.7%
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APPENDIX  

Store locations   
 

Figure 9: Store locations 

 
   SOURCES: CIMB, COMPANY REPORTS 
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Figure 10: Store locations 

 
   SOURCES: CIMB, COMPANY REPORTS 
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Figure 11: Store locations 

 
   SOURCES: CIMB, COMPANY REPORTS 
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Figure 12: Store locations 

 
   SOURCES: CIMB, COMPANY REPORTS 

 

 

 

 



 

Food & Beverages│Singapore│Katrina Group│October 13, 2016  

 

 

 

 

12 
 

 

Figure 13: Store locations 

 
   SOURCES: CIMB, COMPANY REPORTS 
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F&B concepts   
 

Figure 14: Casual dining concepts 

 
   SOURCES: CIMB, COMPANY REPORTS 

 
 

Figure 15: Contemporary upmarket concepts 

 
   SOURCES: CIMB, COMPANY REPORTS 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Concept Comments

Bali Thai Bali Thai is a concept of housing two cuisines under one roof. Unlike fusion restaurants where different cuisines are merged into totally new dishes, Bali Thai 

offers perennial favourites of both Indonesian and Thai cuisines. Bali Thai serves popular delights from Thailand and Bali, Indonesia including the famous 

“Crispy Whole Fish with Thai Chilli Sauce”, “Combi Bakar” and “Tauhu Telur”. All Bali Thai restaurants are designed to be casual and modern with the 

intention to offer a cosy ambience to the patrons.  

Streats The concept of Streats is that of a “cha chan teng”, also known as Hong Kong cafe in Chinese. Food in Streats cafe are served in relatively small portions to 

retain its Hong Kong origins. Streats cafe serves Hong Kong specialities including the “Hot Coke with Ginger” and other contemporary Hong Kong snacks, 

such as “Pumpkin Fries with Salted Egg Yolk Batter” and “Hong Kong Shrimp Dumpling Noodles (Soup)”. The layout of its Streats cafe follows closely that 

of a “cha chan teng” which is casual and simple to create friendly and comfortable atmosphere for people of all ages. All its Streats cafes are certified “Halal” 

in order to stand out amongst the plentiful Hong Kong cafes in Singapore. With the addition of the “Halal” certification, Streats cafe is able to accommodate 

the Malay-Muslim community, which traditionally has limited options for Chinese cuisines.

Honguo (紅鍋) Honguo means red pot in Chinese. Honguo’s signature dish is the “Cross Bridge Vermicelli” (過橋米線), which is one of the best-known dishes of Yunnan, a 

province in southwestern PRC. This famous dish is served in a large bowl containing piping hot soup boiled for hours with duck, chicken and pork. The large 

bowl is accompanied by a bowl of noodles and at least nine other ingredients including mushroom, prawns, quail eggs, ham, vegetables and others. All its 

Honguo restaurants are decorated with paintings and posters of interesting places, people and things in Yunnan to complement the authentic Yunnan dish 

and to provide a taste of the Yunnan experience.

So Pho “Pho”, pronounced as “fur”, means noodle soup in Vietnamese which is a famous street food in Vietnam. Beyond just noodle soup and other authentic 

Vietnamese cuisine, the concept offers popular Vietnamese street food in casual and contemporary settings at reasonable prices. So Pho cafes are 

decorated in simplicity with neutral colours of white and black furnishing. The white lanterns and the bursts of greenery spread across the restaurants provide 

a casual, bright and comfortable ambience. All its So Pho cafes are certified “Halal” by MUIS. 

Indobox Indobox serves a wide range of authentic Indonesian cuisines. The Indobox cafes are decorated with natural wood finishes with warm lighting giving the cafes 

a calm and classy layout. All its Indobox restaurants are certified “Halal”.

Concept Comments

RENNThai RENNthai serves traditional Thai cuisine. RENNthai has both indoor and outdoor seating which offers two separate dining experiences under one roof. Its 

warm interior is furnished with exotic embellishments, while the alfresco area offers the waterfront view.

Bayang The term “Bayang” means shadow in Indonesian language. This is illustrated by the restaurant’s warm-Balinese décor that features inlays inspired by 

traditional Balinese shadow puppets. Its Bayang restaurant serves authentic Balinese favourites like “Bebek Betutu” (baked duck in banana leaves). Bayang’s 

chefs are hired from Indonesia to ensure the authenticity of its cuisine.

Muchos Muchos Mexican Bar and Restaurant caters classic Mexican dishes. There are two Muchos restaurants, one in Clarke Quay that caters to expatriates and 

tourists, while the other in Plaza Singapura which has more street food selections to cater to different target segments of the market.

Hutong (胡同) Hutong means back alley in Chinese. Hutong offers traditional northern Chinese cuisine, while its décor is based on element of the traditional Chinese 

culture. The restaurant is intended to exude the charm of old China, with antique dark-wooded screens and tables, billowing Chinese silk drapes and red 

lanterns creating a sentimental vibe of reminiscence of the beauty and ancient Beijing. Despite the traditional and ancient décor of Hutong, the restaurant 

offers a contemporary twist on traditional northern Chinese cuisines.
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Store locations by F&B brand   
 

Figure 16: Store locations by F&B brand 

 
   SOURCES: CIMB, COMPANY REPORTS 

 
 

Figure 17: Store locations by F&B brand  

 
   SOURCES: CIMB, COMPANY REPORTS 
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The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and 
belongs to CIMB and is distributed by CIMB.  

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions 
set forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure 
to comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this report may be  (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or  (ii) 
redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB. 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. CIMB 
may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or change the periodicity of 
reports at any time. CIMB is under no obligation to update this report in the event of a material change to the information contained in this report. 
CIMB has no, and will not accept any, obligation to  (i) check or ensure that the contents of this report remain current, reliable or relevant,  (ii) 
ensure that the content of this report constitutes all the information a prospective investor may require,  (iii) ensure the adequacy, accuracy, 
completeness, reliability or fairness of any views, opinions and information, and accordingly, CIMB, or any of their respective affiliates, or its 
related persons (and their respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever 
for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance 
thereon or usage thereof. In particular, CIMB disclaims all responsibility and liability for the views and opinions set out in this report.  

Unless otherwise specified, this report is based upon sources which CIMB considers to be reasonable. Such sources will, unless otherwise 
specified, for market data, be market data and prices available from the main stock exchange or market where the relevant security is listed, or, 
where appropriate, any other market. Information on the accounts and business of company(ies) will generally be based on published statements 
of the company(ies), information disseminated by regulatory information services, other publicly available information and information resulting 
from our research. 

Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions 
of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, 
depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf 
of CIMB or its affiliates to any person to buy or sell any investments.  

CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in 
securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or 
may be materially interested in, any such securities. Further, CIMB, its affiliates and its related companies do and seek to do business with the 
company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in 
securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform 
significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such 
investment, advisory or other services from any entity mentioned in this report. 

CIMB or its affiliates may enter into an agreement with the company(ies) covered in this report relating to the production of research reports. 
CIMB may disclose the contents of this report to the company(ies) covered by it and may have amended the contents of this report following 
such disclosure. 

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or 
her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously. No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular 
company. Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, 
the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the 
performance of his/their recommendations and the research personnel involved in the preparation of this report may also participate in the 
solicitation of the businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, 
among other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, 
available on request. 

Reports relating to a specific geographical area are produced by the corresponding CIMB entity as listed in the table below. The term “CIMB” 
shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in 
every other case, CIMB Group Holdings Berhad ("CIMBGH") and its affiliates, subsidiaries and related companies.  
  

Country CIMB Entity Regulated by 
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Indonesia PT CIMB Securities Indonesia  Financial Services Authority of Indonesia 

Malaysia CIMB Investment Bank Berhad  Securities Commission Malaysia 

Singapore CIMB Research Pte. Ltd.  Monetary Authority of Singapore 

South Korea CIMB Securities Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 

Taiwan CIMB Securities Limited, Taiwan Branch  Financial Supervisory Commission 

Thailand CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 
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(i)  As of October 12, 2016, CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants 
and/or any other derivatives) in the following company or companies covered or recommended in this report: 

(a)   -  

(ii)  As of October 13, 2016, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may 
include but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or 
recommended in this report: 

(a)   -  
 

This report does not purport to contain all the information that a prospective investor may require. CIMB or any of its affiliates does not make any 
guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such 
information and opinion contained in this report. Neither CIMB nor any of its affiliates nor its related persons shall be liable in any manner 
whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any 
reliance thereon or usage thereof. 

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ 
clients generally and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific 
person who may receive this report. The information and opinions in this report are not and should not be construed or considered as an offer, 
recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments or any derivative 
instrument, or any rights pertaining thereto. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 

The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 
 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB Securities (Singapore) Pte. Ltd. and 
CIMB Securities Limited. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of the 
Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other 
person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and has 
been prepared without taking into account the objectives, financial situation or needs of the individual recipient. CIMB Securities (Singapore) Pte. 
Ltd. and CIMB Securities Limited do not hold, and are not required to hold an Australian financial services licence. CIMB Securities (Singapore) 
Pte. Ltd. and CIMB Securities Limited rely on “passporting” exemptions for entities appropriately licensed by the Monetary Authority of Singapore 
(under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC Class Order 03/1103).  

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada.  For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at  https://researchcentral.cibcwm.com . 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, 
the Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities 
Regulatory Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing 
information. The distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or 
outside of PRC to buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional 
investors and may not be provided to any person other than the original recipient and may not be reproduced or used for any other purpose. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer 
to subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments 
and it is not intended as a solicitation for the purchase of any financial instrument. 

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the 
time of the publication of the information. 

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that 
neither the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of 
this report. 

Hong Kong: This report is issued and distributed in Hong Kong by CIMB Securities Limited (“CHK”) which is licensed in Hong Kong by the 
Securities and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) 
activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CIMB 
Securities Limited. The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial 
Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CHK has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CHK.  

CIMB Securities Limited does not make a market on the securities mentioned in the report. 
 

India: This report is issued and distributed in India by CIMB Securities (India) Private Limited (”CIMB India") which is registered with SEBI as a 
stock-broker under the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992,  the Securities and 
Exchange Board of India (Research Analyst) Regulations, 2014 (SEBI Registration Number INH000000669) and in accordance with the 
provisions of Regulation 4 (g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CIMB India is not required 
to seek registration with SEBI as an Investment Adviser.  

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from equity 
stock broking and merchant banking of CIMB India and they have received compensation based upon various factors, including quality, accuracy 
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and value of research, firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' 
compensation is not linked to investment banking or capital markets transactions performed or proposed to be performed by CIMB India or its 
affiliates.”  

Indonesia: This report is issued and distributed by PT CIMB Securities Indonesia (“CIMBI”). The views and opinions in this research report are 
our own as of the date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the 
Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CIMBI has no obligation to update 
its opinion or the information in this research report. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian 
citizens wherever they are domiciled or to Indonesian residents except in compliance with applicable Indonesian capital market laws and 
regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer 
within the meaning of the Indonesian capital market law and regulations. 

Ireland: CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CIMB acting 
as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”) solely for the benefit of and for the exclusive use of 
our clients. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, 
our obligations owed to such recipient therein are unaffected. CIMB has no obligation to update, revise or reaffirm its opinion or the information in 
this research reports after the date of this report. 

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). CIMBR is a financial adviser licensed under the Financial 
Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports, whether in 
electronic, print or other form. Accordingly CIMBR is a subject to the applicable rules under the FAA unless it is able to avail itself to any 
prescribed exemptions. 

Recipients of this report are to contact CIMB Research Pte Ltd, 50 Raffles Place, #19-00 Singapore Land Tower, Singapore in respect of any 
matters arising from, or in connection with this report. CIMBR has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CIMBR directly, you may not rely, 
use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CIMBR accepts legal responsibility for 
the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, 
expert investor or institutional investor, the recipient is deemed to acknowledge that CIMBR is exempt from certain requirements under the FAA 
and its attendant regulations, and as such, is exempt from complying with the following : 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 (obligation on disclosure of interest in securities), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted 
by applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice 
notes as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor 
acknowledges that a CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any 
loss or damage arising from the recipient’s reliance on any recommendation made by CIMBR which would otherwise be a right that is available 
to the recipient under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any loss or damage arising 
from the recipient’s reliance on any recommendation made by CIMBR which would otherwise be a right that is available to the recipient under 
Section 27 of the FAA.  

CIMB Research Pte Ltd ("CIMBR"), its affiliates and related companies, their directors, associates, connected parties and/or employees may own 
or have positions in securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add 
to or dispose of, or may be materially interested in, any such securities. Further, CIMBR, its affiliates and its related companies do and seek to do 
business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek 
to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit 
such investment, advisory or other services from any entity mentioned in this report. 

As of October 12, 2016, CIMBR does not have a proprietary position in the recommended securities in this report. 

CIMB Securities Singapore Pte Ltd and/or CIMB Bank does not make a market on the securities mentioned in the report. 
 

South Korea: This report is issued and distributed in South Korea by CIMB Securities Limited, Korea Branch (“CIMB Korea”) which is licensed 
as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. In South Korea, this 
report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market Act of Korea 
(“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  
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CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments 
described herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of 
banks issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Taiwan: This research report is not an offer or marketing of foreign securities in Taiwan. The securities as referred to in this research report have 
not been and will not be registered with the Financial Supervisory Commission of the Republic of China pursuant to relevant securities laws and 
regulations and may not be offered or sold within the Republic of China through a public offering or in circumstances which constitutes an offer or 
a placement within the meaning of the Securities and Exchange Law of the Republic of China that requires a registration or approval of the 
Financial Supervisory Commission of the Republic of China.  

Thailand: This report is issued and distributed by CIMB Securities (Thailand) Company Limited (“CIMBS”) based upon sources believed to be 
reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at 
after due and careful consideration for use as information for investment. Such opinions are subject to change without notice and CIMBS has no 
obligation to update its opinion or the information in this research report. 

If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our 
obligations owed to such recipient are unaffected. 

CIMB Securities (Thailand) Co., Ltd. may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which 
may have the following securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in 
the prospectus before making investment decisions.   

AAV, ADVANC, AMATA, ANAN, AOT, AP, BA, BANPU, BBL, BCH, BCP, BDMS, BEAUTY, BEC, BEM, BH, BJCHI, BLA, BLAND, BTS, CBG, 
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EGCO, EPG, ERW, GL, GLOBAL, GLOW, GPSC, GUNKUL, HANA, 
HMPRO, ICHI, IFEC, INTUCH, IRPC, ITD, IVL, JWD, KBANK, KCE, KKP, KTB, KTC, LH, LHBANK, LPN, MAJOR, MINT, MTLS, PLANB, PS, 
PTG, PTT, PTTEP, PTTGC, QH, ROBINS, RS, S, SAMART, SAWAD, SCB, SCC, SGP, SIRI, SPALI, SPCG, STEC, STPI, SVI, TASCO, TCAP, 
THAI, THCOM, TISCO, TMB, TOP, TPIPL, TRC, TRUE, TTA, TTCL, TTW, TU, TVO, UNIQ, VGI, VNG, WHA, WORK.  

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the 
policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the 
Stock Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public 
investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may 
be changed after that date. CIMBS does not confirm nor certify the accuracy of such survey result.  
 

Score Range: 90 - 100 80 - 89 70 - 79 Below 70 or No Survey Result 

Description: Excellent Very Good Good N/A  
 
  

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report 
is being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than 
the original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to 
lead to the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory 
of the United Arab Emirates. 

United Kingdom: In the United Kingdom and European Economic Area, this report is being disseminated by CIMB Securities (UK) Limited 
(“CIMB UK”).  CIMB UK is authorized and regulated by the Financial Conduct Authority and its registered office is at 27 Knightsbridge, London, 
SW1X7YB. Unless specified to the contrary, this report has been issued and approved for distribution in the U.K. and the EEA by CIMB UK. 
Investment research issued by CIMB UK has been prepared in accordance with CIMB Group’s policies for managing conflicts of interest arising 
as a result of publication and distribution of investment research. This report is for distribution only to, and is solely directed at, selected persons 
on the basis that those persons: (a) are eligible counterparties and professional clients of CIMB UK; (b) have professional experience in matters 
relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, 
the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, unincorporated associations etc”) of the Order; (d) are outside the 
United Kingdom subject to relevant regulation in each jurisdiction, or (e) are persons to whom an invitation or inducement to engage in 
investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with any investments to 
which this report relates may otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as 
“relevant persons”). This report is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant 
persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with 
relevant persons.  

Where this report is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not 
constitute independent “investment research” under the applicable rules of the Financial Conduct Authority in the UK. Consequently, any such 
non-independent report will not have been prepared in accordance with legal requirements designed to promote the independence of investment 
research and will not subject to any prohibition on dealing ahead of the dissemination of investment research. Any such non-independent report 
must be considered as a marketing communication.   

United States: This research report is distributed in the United States of America by CIMB Securities (USA) Inc, a U.S. registered broker-dealer 
and a related company of CIMB Research Pte Ltd, CIMB Investment Bank Berhad, PT CIMB Securities Indonesia, CIMB Securities (Thailand) 
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Co. Ltd, CIMB Securities Limited, CIMB Securities (India) Private Limited, and is distributed solely to persons who qualify as “U.S. Institutional 
Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is only for Institutional Investors whose 
ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative securities and who have professional 
experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this 
communication. The delivery of this research report to any person in the United States of America is not a recommendation to effect any 
transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CIMB Securities (USA) Inc, is a FINRA/SIPC 
member and takes responsibility for the content of this report. For further information or to place an order in any of the above-mentioned 
securities please contact a registered representative of CIMB Securities (USA) Inc. 

CIMB Securities (USA) Inc does not make a market on the securities mentioned in the report. 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to 
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 
 

 
 
 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 
2015, Anti-Corruption Progress Indicator 2015. 

AAV – Very Good, 3B, ADVANC – Excellent, 3A, AEONTS – Good, 1, AMATA – Very Good, 2, ANAN – Very Good, 3A, AOT – Very Good, 2, AP - 
Good, 3A, ASK – Very Good, 3B, ASP – Very Good, 4, BANPU – Very Good, 4, BAY – Very Good, 4, BBL – Very Good, 4, BCH – not available, 
no progress, BCP - Excellent, 5, BEM – not available, no progress, BDMS – Very Good, 3B, BEAUTY – Good, 2, BEC - Good, 3B, BH - Good, 2, 
BIGC - Excellent, 3A, BJC – Good, 1, BLA – Very Good, 4, 1, BTS - Excellent, 3A, CBG – Good, 1, CCET – not available, 1, CENTEL – Very 
Good, 3A, CHG – Good, 3B, CK – Excellent, 3B, COL – Very Good, 3A, CPALL – Good, 3A, CPF – Very Good, 3A, CPN - Excellent, 5, DELTA - 
Very Good, 3A, DEMCO – Very Good, 3A, DTAC – Excellent, 3A, EA – not available, 3A, ECL – Good, 4, EGCO - Excellent, 4, EPG – not 
available, 3B, GFPT - Very Good, 3A, GLOBAL – Very Good, 2, GLOW - Good, 3A, GPSC – not available, 3B, GRAMMY - Excellent, 3B, 
GUNKUL – Very Good, 1, HANA - Excellent, 4, HMPRO - Excellent, 3A, ICHI – Very Good, 3A, INTUCH - Excellent, 4, ITD – Good, 1, IVL - 
Excellent, 4, JAS – not available, 3A, JASIF – not available, no progress, JUBILE – Good, 3A, KAMART – not available, no progress, KBANK - 
Excellent, 4, KCE - Excellent, 4, KGI – Good, 4, KKP – Excellent, 4, KSL – Very Good, 2, KTB - Excellent, 4, KTC – Very Good, 3A, LH - Very 
Good, 3B, LPN – Excellent, 3A, M - Good, 2, MAJOR - Good, 1, MAKRO – Good, 3A, MALEE – not available, 2, MBKET – Good, 2, MC – Very 
Good, 3A, MCOT – Excellent, 3A, MEGA – Very Good, 2, MINT - Excellent, 3A, MTLS – Good, 2, NYT – Good, no progress, OISHI – Very Good, 
3B, PLANB – Good, 3B, PS – Excellent, 3A, PSL - Excellent, 4, PTT - Excellent, 5, PTTEP - Excellent, 4, PTTGC - Excellent, 5, QH – Very 
Good, 2, RATCH – Excellent, 3A, ROBINS – Excellent, 3A, RS – Very Good, 1, SAMART - Excellent, 3B, SAPPE - Good, 3B, SAT – Excellent, 5, 
SAWAD – Good, 1, SC – Excellent, 3B, SCB - Excellent, 4, SCBLIF – not available, no progress, SCC – Excellent, 5, SCN – Good, 1, SCCC - 
Good, 3A, SIM - Excellent, 3B, SIRI - Good, 1, SPALI - Excellent, 3A, SPRC – not available, no progress, STA – Very Good, 1, STEC – Very 
Good, 3B, SVI – Very Good, 3A, TASCO – Very Good, 3A, TCAP – Very Good, 4, THAI – Very Good, 3A, THANI – Very Good, 5, THCOM – 
Excellent, 4, THRE – Very Good, 3A, THREL – Very Good, 3A, TICON – Very Good, 3A, TISCO - Excellent, 4, TK – Very Good, 3B, TKN – not 
available, no progress, TMB - Excellent, 4, TPCH – Good, 3B, TOP - Excellent, 5, TRUE – Very Good, 2, TTW – Very Good, 2, TU – Very Good, 
3A, UNIQ – not available, 2, VGI – Excellent, 3A, WHA – Good, 3A, WORK – not available, no progress. 
 

Comprises level 1 to 5 as follows: 

Level 1: Committed 

Level 2: Declared 

Level 3: Established (3A: Established by Declaration of Intent, 3B: Established by Internal Commitment and Policy) 

Level 4: Certified 

Level 5: Extended. 
 
 

Rating Distribution (%) Investment Banking clients (%)

Add 57.7% 7.5%

Hold 31.7% 2.8%

Reduce 9.8% 0.6%

Distribution of stock ratings and investment banking clients for quarter ended on 30 September 2016

1598 companies under coverage for quarter ended on 30 September 2016
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CIMB Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward 
net dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
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