
 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

HOLD (maintain) 
Fair value S$2.52 

add: 12m dividend forecast S$0.15 

versus: Current price S$2.49 

12m total return forecast 7% 

Analysts 

Joseph Ng (Lead) ● +65 6818 4810 

josephng2@ocbc.com 

Carmen Lee ● +65 6818 4812 

leeclcarmen@ocbc.com 

Key information 

Market cap. (m) S$3,983 / 

USD3,044 

Avg daily turnover (m) S$15 / 

USD12 

Avg daily vol. (m) 5.4 

52-wk range (S$) 2.41 - 3.482 

Free float (%) 100.0 

Shares o/s. (m) 1,599.7 

Exchange SGX 

BBRG ticker SPH SP 

Reuters ticker SPRM.SI 

SGX code T39 

GICS Sector Consumer Discr. 

GICS Industry Media 

Top shareholder Vanguard Group 2.6% 

Relative total return 1m 3m 12m 

Company (%) -3 -5 -26 

STI-adjusted (%) -2 -5 -38 

Price performance chart 

Sources: Bloomberg, OIR estimates 

Industry-relative metrics 

Note: Industry universe defined as companies under identical GICS classification listed in 
the same exchange. 

Sources: Bloomberg, OIR estimates 

12 Apr 2018 
Company Update 

SINGAPORE PRESS HOLDINGS | HOLD 

Asia Pacific Equity Research Singapore | Media 

2QFY18 results within expectations 

SPH’s 2QFY18 results were largely in-line with our expectations. Operating 

revenue fell 1.8% YoY to S$233.7m, as advertisement and circulation 

revenue both fell by 9.3% and 7.5%, respectively. Encouragingly, we note 

that the 11.1% YoY decline in print advertisement represents a narrowing 

deficit, given the 21.5% YoY drop registered back in 3QFY17. The group’s 

property segment revenue dropped 2.4% to S$60.5m on the back of lower 

rental income from the group’s retail assets. Notwithstanding this, 

management seemed relatively positive about the latest rental renewal 

cycle at Seletar Mall. For 1HFY18, operating revenue stood at S$492.5m, 

comprising ~51% of our full-year forecast. All in, the group’s 2QFY18 

PATMI was down 24.9% YoY to S$40.2m. An interim dividend of 6 S-cents 

per share was declared, which is unchanged from the same period last 

year.   

Digital circulation still the key 

We believe SPH’s digital-first strategy hinges on the group’s ability to ramp 

up its digital circulation count, which would underpin and sustain the 

appeal and viability of its integrated marketing offering. To this end, we 

note that the daily average digital circulation has seen an increase of 112k 

copies from 2QFY17 – 2QFY18. However, with the 7.5% drop in circulation 

revenue in 2QFY18, we believe that more time is needed for the ramp up in 

digital circulation to arrest the decline in print subscriptions. The group has 

introduced a Straits Times Basic Digital package last month, targeting the 

price sensitive customer segment, and we believe that this, together with 

similar offerings for other digital publications moving forward, should help 

to increase digital penetration in a meaningful way. 

Good ol’ property 

With the digital pivot being more medium-term in nature, we believe the 

group’s property segment will continue to bolster near-term earnings, as 

evident by it accounting for ~60% of the group’s 1HFY18 profit. 

Development of The Woodleigh Residences and recurring income from the 

group’s fourth retail mall should also aid in bottom-line growth, albeit in 

the medium term. Following assumption adjustments, we increase our fair 

value slightly from S$2.51 to S$2.52. Based on the closing price as at 11 

Apr 2018, SPH trades at a FY18F dividend yield of 6.0%. 

NOBODY SAID IT WAS EASY 
 Narrowing print advertisement decline

 Digital push still needs time

 FV estimate revised to S$2.52

 MARKET CAP: USD 3.0B AVG DAILY TURNOVER: USD 12M 

                               Please refer to important disclosures at the back of this document. MCI (P) 003/06/2017 

Key financial highlights 

Year Ended 31 Aug (S$m) FY16 FY17 FY18F FY19F 

Total revenue 1,124.3 1,032.5 997.0 978.0 

Materials, production and distri. costs -165.6 -156.2 -136.4 -130.9 

Staff costs -362.6 -357.5 -349.0 -342.3 

PATMI 265.3 350.1 218.6 214.7 

EPS (S-cents) 16.4 21.7 13.5 13.3 

Cons. EPS (S-cents) na na 13.5 14 

PER (x) 15.2 11.5 18.4 18.7 

P/NAV (x) 1.1 1.2 1.2 1.2 

ROE (%) 7.5 10.0 6.3 6.2 

Net gearing (%) 16.4 23.6 21.8 21.4 
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Exhibit 1: Quarterly financial highlights 

       2QFY18 2QFY17 % Chg 1QFY18 % Chg 

 

(S$m) (S$m) (YoY) (S$m) (QoQ) 

Newspaper and Magazines revenue 155.6 168.0 -7.4% 173.9 -10.5% 

Property revenue 60.5 62.0 -2.4% 61.2 -1.2% 

Other revenue 17.6 8.0 120.8% 23.6 -25.4% 

Total revenue 233.7 238.0 -1.8% 258.8 -9.7% 

Other operating income 6.6 3.8 74.8% 8.5 -23.0% 

Materials, production and distribution costs -33.2 -36.8 -9.7% -37.9 -12.5% 

Staff costs -91.7 -92.2 -0.6% -85.8 6.8% 

Premise costs -17.3 -15.9 8.6% -17.7 -2.6% 

Depreciation -8.3 -9.0 -7.3% -8.2 1.7% 

Other operating expenses -31.4 -27.4 14.6% -41.0 -23.3% 

Finance costs -9.1 -7.5 21.2% -8.8 2.9% 

Operating profit 49.4 53.0 -6.9% 67.9 -27.3% 

FV gain from invt pty 0.0 0.0 nm 0.0 nm 

Net investment income 9.3 16.7 -44.5% 12.4 -103.6% 

Profit from assoc/JV 0.6 2.4 -73.9% 0.2 nm 

PBT 59.3 72.1 -17.8% 80.5 -26.4% 

Income tax -9.4 -8.3 13.1% -9.6 -2.8% 

PAT 49.9 63.9 -21.8% 70.9 -29.6% 

MI 9.7 10.4 -6.2% 10.5 -7.0% 

PATMI 40.2 53.5 -24.9% 60.4 -33.5% 

Sources: Company financials           
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Company financial highlights

Income statement

Year Ended 31 Aug (S$m) FY16 FY17 FY18F FY19F

Total revenue 1,124.3 1,032.5 997.0 978.0

Materials, production and distri. costs -165.6 -156.2 -136.4 -130.9

Staff costs -362.6 -357.5 -349.0 -342.3

Other operating expenses -174.0 -198.8 -139.6 -127.1

Operating profit 305.2 205.4 261.2 266.8

Net investment income 51.8 53.9 28.9 12.0

PBT 361.0 431.5 299.1 293.8

Income tax -54.9 -36.3 -47.9 -47.0

PAT 306.1 395.2 251.3 246.8

PATMI 265.3 350.1 218.6 214.7

Balance sheet

As at 31 Aug (S$m) FY16 FY17 FY18F FY19F

Cash and cash equivalents 312.9 312.6 268.2 179.5

Total current assets 886.7 1,031.8 815.8 762.8

Inv. Properties 3,963.0 4,034.8 4,002.5 3,970.5

Total non-current assets 5,057.2 5,074.6 5,188.8 5,167.0

Total Assets 5,943.9 6,106.4 6,004.6 5,929.8

Total current liabilities 403.3 1,260.9 1,176.5 1,122.1

Total non-current liabilities 1,299.2 622.2 595.8 570.7

Total Liabilities 1,702.5 1,883.1 1,772.3 1,692.8

Minority interests 724.1 734.9 767.6 799.7

Total Equity 3,517.3 3,488.4 3,464.8 3,437.3

Cash flow statement

Year Ended 31 Aug (S$m) FY16 FY17 FY18F FY19F

PBT 361.0 431.5 299.1 293.8

Depreciation 44.7 37.8 34.2 34.0

Total change in working capital -12.6 3.6 172.1 -4.0

Dividends -322.8 -316.4 -242.2 -242.2

Cash flow from operations -13.8 -19.8 220.0 55.9

Cash flow from investing 55.4 -152.2 -155.8 -40.1

Cash flow from financing -20.9 171.7 -108.6 -104.6

Change in cash 20.6 -0.2 -44.4 -88.7

Opening balance 292.2 312.9 312.6 268.2

Ending balance 312.9 312.6 268.2 179.5

Key rates & ratios FY16 FY17 FY18F FY19F

EPS (S-cents) 16.4 21.7 13.5 13.3

NAV per share (S-cents) 217.8 216.0 214.6 212.9

PER (x) 15.2 11.5 18.4 18.7

P/NAV (x) 1.1 1.2 1.2 1.2

Gross profit margin (%) 42.8 40.3 41.1 41.2

Net profit margin (%) 36.7 54.5 36.8 37.7

Net gearing (%) 16.4 23.6 21.8 21.4

Dividend yield (%) 7.2 6.0 6.0 6.0

ROE (%) 7.5 10.0 6.3 6.2

ROA (%) 4.5 5.7 3.6 3.6

Sources: Company, OIR forecasts
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SHAREHOLDING DECLARATION: 
 
The analyst/analysts who wrote this report holds/hold NIL securities in the above-mentioned Company. 

 
 
DISCLAIMER FOR RESEARCH REPORT 
 
This report is solely for information and general circulation only and may not be published, circulated, 
reproduced or distributed in whole or in part to any other person without the written consent of OCBC 
Investment Research Private Limited (“OIR” or “we”). This report should not be construed as an offer or 
solicitation for the subscription, purchase or sale of the securities mentioned herein or to participate in any 
particular trading or investment strategy. Whilst we have taken all reasonable care to ensure that the 
information contained in this publication is not untrue or misleading at the time of publication, we cannot 
guarantee its accuracy or completeness, and you should not act on it without first independently verifying its 
contents. Any opinion or estimate contained in this report is subject to change without notice. We have not 
given any consideration to and we have not made any investigation of the investment objectives, financial 
situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever 
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of 
the recipient or any class of persons acting on such information or opinion or estimate. You may wish to seek 
advice from a financial adviser regarding the suitability of the securities mentioned herein, taking into 
consideration your investment objectives, financial situation or particular needs, before making a commitment 
to invest in the securities. In the event that you choose not to seek advice from a financial adviser, you should 
consider whether investment in securities and the securities mentioned herein is suitable for you. Oversea-
Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OIR, OCBC 
Securities Private Limited (“OSPL”) and their respective connected and associated corporations together with 
their respective directors and officers may have or take positions in the securities mentioned in this report and 
may also perform or seek to perform broking and other investment or securities related services for the 
corporations whose securities are mentioned in this report as well as other parties generally. 
 
The information provided herein may contain projections or other forward looking statements regarding future 
events or future performance of countries, assets, markets or companies. Actual events or results may differ 
materially. Past performance figures are not necessarily indicative of future or likely performance. 
 
Privileged / confidential information may be contained in this report. If you are not the addressee indicated in 
the message enclosing the report (or responsible for delivery of the message to such person), you may not 
copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective 
connected and associated corporations shall be understood as neither given nor endorsed. 
 
 
RATINGS AND RECOMMENDATIONS: 
 
- OIR’s technical comments and recommendations are short-term and trading oriented. 
- OIR’s fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month investment 

horizon.  
- As a guide, OIR’s BUY rating indicates a total expected return in excess of 10% based on the current price; 

a HOLD rating indicates total expected returns within +10% and -5%; a SELL rating indicates total expected 
returns less than -5%.  

-  For companies with market capitalisation of S$150m and below, OIR’s BUY rating indicates a total expected 
return in excess of 30%; a HOLD rating indicates total expected returns within a +/-30% range; a SELL rating 
indicates total expected returns less than -30%. 
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