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The electronic version of this book is only distributed to live 
attendees of our webinar. 
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and perhaps they will find this information misleading without 
attending our training.  
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The strategies outlined in this book may not be suitable for 
every individual and are not guaranteed or warranted, 
whether expressed or implied, to produce any particular 
results. The advice, ideas and suggestions are written as 
a general guide and specific professional advice may be 
necessary.  
 
No warranty (whether expressed or implied) is made with 
respect to the accuracy, adequacy, reliability, suitability, 
applicability or completeness of the information contained 
herein, and both the author and the publisher specifically 
disclaim any responsibility or liability for any damages, lost 
profits, losses or risks, whether personal or otherwise, 
which are incurred as a consequence, whether directly or 
indirectly, of the use and application of any contents of this 
book.  
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The Best Way to Achieve Financial 
Freedom 
 
When your retirement fund is not sufficient, you can: 

A. Increase savings 
B. Make more money 
C. Delay your retirement 
D. Lower your needs 
E. Increase return 

 
Investing profitably and safely with a consistent double-digit 
return over the long-term is the best option to live a great 
lifestyle. 
 

Value Investors are Savvy Shoppers 
Savvy shoppers compare price and do thorough research 
before purchasing an item, especially the big items.  
Similarly, as a value investor, we also shop for good companies 
in the stock market to find a good bargain. 
 
 You find good assets, and purchase it at a discount. 
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What is Value Investing? 
 

 
 
The market price fluctuates daily. But the value of a stock 
depends on its fundamental, like how much the business make 
each financial quarter? How fast can they grow the business? 
How much money do they need to plough back the money to 
build the business? 
 
When you know how to do business valuation, you can 
estimate the red line which is commonly known as the Intrinsic 
Value. However, the market price fluctuates due to different 
sentiment. 
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When market undervalues it, you come in to purchase at a 
bargain price, with a margin of safety. And when the stock is 
overvalued, you sell it to make a profit.  
It is proven through history, and by investment titans. This 
method naturally forces you to buy low, and sell high, simply by 
acquiring productive businesses at a discounted price.  
 

Speculating Vs. Investing 
When you are speculating, you are trying to predict the 
movement of the stock price. In reality, stock prices fluctuate 
every day. 
 
But when you are investing, you expect the price to move 
upwards in the long run due to its business fundamental. So it 
doesn’t bother you when the price fluctuates in the short term. 
 
When you are speculating, you wish to make money from the 
changes in stock price. 
When you are investing, you want to make money from the 
earnings for shareholders. 
 
Speculating is a short-term play. Meanwhile, investing is 
committing for the long run because you want to participate in 
the unlimited upside of the business growth. 
 
Speculators react to trends and rumours. But investors evaluate 
businesses based on facts and actual performance. 
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For sustainable profits, you have to be an investor rather than a 
speculator. 
 

The 3 Core Principles of Investing 
 

1. Must do thorough analysis before you invest 
2. The investment must promise the safety of principal 
3. The investment must produce adequate return 

 

The Concept of the Margin of Safety 
A margin of safety is achieved when securities (stocks) are 
purchased at prices sufficiently below underlying value to allow 
for human error, bad luck, or extreme volatility in a complex, 
unpredictable and rapidly changing world. 
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The Matrix of Quality Vs. Price 

 
 
We are very interested in a good business that is selling at 
a low price. 
The second option is FG - fairly priced good company. 
Then the third choice only falls on LM - low priced 
mediocre company. 
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The 5 Criteria of a Good Company 
 

1. Consistent earnings 
2. Good Return on Equity 
3. Using little or no debt 
4. Business you can understand 
5. Management think and act like owners 

 

Stock Screening Tools 
Paid tools: 
GuruFocus.com 
ChartViewPlus.com 
ShareInvestor.com 
 
Free tools: 
KLSEScreener.com 
Yahoo Finance Screener 
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Valuation Methods 
P/E Ratio - price per earnings 
P/B Ratio - price per book value 
 
Dividend Growth Formula 
Gordon Growth Model 
Dividend Discount Model 
 
Value = D / (k-g) 
With growth 
  

  
B

V alue = (k−g)
(ROE − g)  

 
B = book value 
ROE = return on equity 
g = growth rate 
k = required return rate 
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The 3 Components of Total Return in 
Stocks 
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Quantitative and Qualitative Analysis 

 
 
 
 

Happy Investing! 
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