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NETWORK i2i LIMITED
COMMENTARY OF THE DIRECTORS
The directors present their commentary, together with the audited financial statements of Network i2i
Limited (the "Company") for the year ended March 31, 2017.
PRINCIPAL ACTIVITY
The principal activity of the Company is the operation and provision of telecommunication facilities
and services utilising a network of submarine cable systems and associated terrestrial capacity. The
network consists of a 3,200 kilometre cable link between Singapore and India. The Company sells,
leases or otherwise provides wholesale bandwidth and related telecommunication services to carrier
customers.
RESULTS AND DIVIDENDS
The directors do not recommend the payment of any dividend for the year (2016: Nil).
DIRECTORS
The present membership of the Board is set out on page 3.
DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS
The Company‘s directors are responsible for the preparation and fair presentation of the financial
statements, comprising the statement of financial position at March 31, 2017, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and the notes to the financial statements, which include a summary of significant accounting
policies and other explanatory notes, in accordance with International Financial Reporting Standards
and comply with the Companies Act 2001; and for such internal control the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
The directors have made an assessment of the Company‘s ability to continue as a going concern and
have no reason to believe the business will not be a going concern in the year ahead.
AUDITORS
The Board of directors have recommended the appointment of Deloitte as auditor for the year 2017-18.
Deloitte has confirmed their willingness / eligibility and a resolution concerning their appointment
will be proposed at the next Annual General Meeting of shareholder.

Sd/Bashirali Abdulla Currimjee
Director

Sd/Naushad Ally Sohoboo
Director
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NETWORK i2i LIMITED
Certificate from the secretary
We certify that, to the best of our knowledge and belief, we have filed with the Registrar of Companies
for the year ended March 31, 2017, all such returns as are required of Network i2i Limited under the
Companies Act, 2001.

Sd/For CIM CORPORATE SERVICES LTD
Secretary

Date: June 28, 2017
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF NETWORK i2i LIMITED

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Network i2i Limited (the “Company“) set out on pages 9 to 40
which comprise the statement of financial position as at 31 March 2017, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including significant accounting policies.
In our opinion, the financial statements give a true and fair view of, the financial position of Network i2i Limited
as at 31 March 2017, and of its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards and comply with the Companies Act 2001.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
The directors are responsible for the other information. The other information comprises the Commentary of the
Directors and the Certificate from the Secretary as required by the Companies Act 2001, but does not include
the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed on the other information obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the Directors for the Financial Statements
The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards and the requirements of the Companies Act 2001, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF NETWORK i2i LIMITED (CONTINUED)
Report on the Audit of the Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.



Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Section 1.01

Other matter

This report is made solely for the Company's members, as a body, in accordance with Section 205 of the
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF NETWORK i2i LIMITED (CONTINUED)
Report on Other Legal and Regulatory Requirements

Companies Act 2001
We have no relationship with or interests in the Company other than in our capacity as auditor and dealings in
the ordinary course of business.
We have obtained all the information and explanations we have required.
In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

Sd/ERNST & YOUNG
Ebène, Mauritius

ROGER DE CHAZAL, A.C.A.
Licensed by FRC

Date: June 28, 2017
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NETWORK i2i LIMITED
STATEMENT OF COMPREHENSIVE INCOME
(All amounts are in USD)

The accompanying notes form an integral part of these financial statements.
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NETWORK i2i LIMITED
STATEMENT OF FINANCIAL POSITION
(All amounts are in USD)

Approved by the Board of directors on June 28, 2017 and signed on its behalf by:

Sd/-

Sd/-

Bashirali Abdulla Currimjee

Naushad Ally Sohoboo

Director

Director

The accompanying notes form an integral part of these financial statements.
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NETWORK i2i LIMITED
STATEMENT OF CHANGES IN EQUITY
(All amounts are in USD)

The accompanying notes form an integral part of these financial statements.
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NETWORK i2i LIMITED
STATEMENT OF CASH FLOWS
(All amounts are in USD)

The accompanying notes form an integral part of these financial statements.
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NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)

1.

Corporate information

Network i2i Limited (the 'Company') is domiciled and incorporated in Mauritius under the Companies Act
2001 as a private company limited by shares. The address of its registered office is Les Cascades Building,
Edith Cavell Street, Port Louis, Mauritius.

The principal activity of the Company is the operation and provision of telecommunication facilities and
services utilising a network of submarine cable systems and associated terrestrial capacity. The network
consists of a 3,200 kilometre cable link between Singapore and India.

The Company sells, leases or

otherwise provides wholesale bandwidth and related telecommunication services to carrier customers. The
financial statements were authorised for issue in accordance with a resolution of the Board of directors on
the date stamped on page 10.

The Company is a wholly owned subsidiary of Bharti Airtel Limited, a listed company incorporated in
India.
2.1

Basis of preparation

The financial statements are prepared in accordance with International Financial Reporting Standards
(''IFRS'') as issued by the International Accounting Standards Board ("IASB").

The financial statements of the Company have been prepared under the historical cost convention and are
presented in United States Dollars ("USD"), which is the Company's functional currency.

The preparation of financial statements in accordance with IFRS requires the use of estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the reporting date and the reported amounts of revenues and expenses during the
reporting year. Although these estimates are based on management's knowledge of current events and
actions, actual results ultimately may differ from those estimates. Revision to accounting estimates are
recognised in the year in which the estimate is revised, if the revision affects only that year or in the year of
revision and future years, if the revision affects both current and future years (refer Note 4 on Significant
accounting judgements, estimates and assumptions).

The significant accounting policies used in preparation of the financial statements are set out in below Note
2.2 of the notes to the financial statements.
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NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
In accordance with IAS 27 ―Consolidated and separate financial statements‖, the Company has elected not
to prepare consolidated financial statements as the Company is a wholly owned subsidiary of Bharti Airtel
Limited, the ultimate holding company incorporated in India, which prepares the consolidated financial
statements and can be obtained at Bharti Crescent, 1, Nelson Mandela Road, Vasant Kunj, Phase-II, New
Delhi, India.

2.2

Summary of significant accounting policies
a. New interpretation and amendments thereof, adopted by the Company

The accounting policies adopted are consistent with those of the previous financial year except for adoption
of the following new standards, interpretations and amendments effective from the current year.

The adoption of the new interpretation / amendments to the standards mentioned above did not have any
material impact on the financial position or performance of the Company.

b.

Property Plant and equipment (‘PPE’)

An item of PPE is recognised as an asset, if and only if, it is probable that the future economic benefits
associated with the item will flow to the Company and its cost can be measured reliably. PPE are initially
recognised at cost. The initial cost of PPE comprises its purchase price (including non-refundable duties and
taxes but excluding any trade discounts and rebates), and any directly attributable cost of bringing the asset
to its working condition and location for its intended use.
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NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
Subsequent to initial recognition, PPE are stated at cost less accumulated depreciation and any impairment
losses. When significant parts of property, plant and equipment are required to be replaced in regular
intervals, the Company recognises such parts as separate component of assets. When an item of PPE is
replaced, then its carrying amount is de-recognised from the balance sheet and cost of the new item of PPE
is recognised. Further, in case the replaced part was not being depreciated separately, the cost of the
replacement is used as an indication to determine the cost of the replaced part at the time it was acquired.

The expenditures that are incurred after the item of PPE has been put to use, such as repairs and
maintenance, are normally charged to the statement of profit and loss in the period in which such costs are
incurred. However, in situations where the said expenditure can be measured reliably, and is probable that
future economic benefits associated with it will flow to the Company, it is included in the asset‘s carrying
value or as a separate asset, as appropriate.

Depreciation is calculated on a straight line basis over the useful life of the asset as follows:
Cable network and related assets

4 to 18 years

Other equipment

7 years

Computer equipment

3 years

An item of plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss when the asset is derecognised.

The assets‘ residual values, useful lives and methods of depreciation are reviewed at each financial year end
and adjusted prospectively, if appropriate.

c.

Intangible assets

Identifiable intangible assets are recognised when the Company controls the asset, it is probable that future
economic benefits attributed to the asset will flow to the Company and the cost of the asset can be measured
reliably. The intangible assets are initially recognised at cost. These assets having finite useful life are carried
at cost less accumulated amortisation and impairment losses. Amortisation is computed using the straightline method over the expected useful life of intangible assets.
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NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
Bandwidth
Payments for bandwidth capacities are classified as pre-payments in service arrangements or under certain
conditions as an acquisition of a right. In the latter case it is accounted for as an intangible asset and the cost
is amortised on a straight line basis over its useful life of 15 years.

d.

Investment in subsidiaries

A subsidiary is an investee controlled by the Company. Control exists when it has power over the entity, is
exposed, or has right to variable returns from its involvement with the entity and has ability to affect those
returns by using its power over entity.
Investment in subsidiaries is accounted for at cost less impairment losses, if any.
On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is
charged or credited to Statement of Comprehensive Income.

e.

Impairment of non-financial assets

The carrying amount of assets are reviewed for impairment, whenever event or changes in circumstances
indicate that the carrying amount may not be recoverable. Such circumstances include, though are not
limited to, significant or sustained decline in revenue or earnings and material adverse changes in the
economic environment. If any indication exists, the Company estimates the asset‘s recoverable amount. An
asset‘s recoverable amount is the higher of an asset‘s or cash-generating unit‘s (CGU) fair value less costs to
sell and its value in use and is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded subsidiaries or other available fair value indicators.

Impairment losses of continuing operations are recognised in profit or loss in those expense categories
consistent with the function of the impaired asset.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer exist or may have decreased. If such
indication exists, the Company estimates the asset‘s or cash-generating unit‘s recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the assumptions used
16

NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
to determine the asset‘s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years.

f.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, call deposits, and other short term highly
liquid investments with an original maturity of three months or less that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value.

g.

Financial instruments

A.

Financial assets

i)

Initial recognition and measurement
Financial assets within the scope of IAS 39 are classified as financial assets at fair value through
profit or loss, loans and receivables, held-to-maturity investments and available-for-sale financial
assets. The Company determines the classification of its financial assets at initial recognition.

Financial assets are recognised initially at fair value plus directly attributable transaction costs,
except for financial assets classified as fair value through profit of loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the marketplace (regular way trades) are recognised on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

The Company‘s financial assets include trade and other receivables, cash and cash equivalents and
loans to related parties, which are classified as Loans and receivables.

ii)

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market.

After initial measurement, such financial assets are

subsequently measured at amortised cost using the effective interest rate method (EIR), less
impairment. Amortised cost is calculated by taking into account any discount or premium on
17

NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation and losses
arising from impairment are recognised in profit or loss.

iii)

Impairment
The Company assesses at each reporting date whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. A financial asset or a group of financial assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one or
more events that has occurred after the initial recognition of the asset (an incurred ‗loss event‘) and
that loss event has an impact on the estimated future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence of impairment may include indications that
the debtors or a group of debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that they will enter bankruptcy or
other financial reorganisation and where observable data indicate that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic conditions that
correlate with defaults.

iv)

Derecognition
A financial asset is derecognised where:


The right to receive cash flows from the asset has expired.



The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‗pass-through‘ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset

On derecognition of a financial asset in its entirety, the difference between the carrying amount
and the sum of the consideration received is recognised in profit or loss.

B.

Financial liabilities
i)

Initial recognition and measurement
Financial liabilities within the scope of IAS 39 are classified as fair value through profit or loss and
other financial liabilities. The Company determines the classification of its financial liabilities at
initial recognition.
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NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
Financial liabilities are recognised initially at fair value, plus directly attributable transaction costs,
except for financial liabilities classified as fair value through profit or loss.

The Company‘s financial liabilities include borrowings, trade and other payables and accrued
operating expenses, which are classified as other financial liabilities (measured at amortised cost).

ii) Subsequent measurement
The measurement of financial liabilities depends on their classification as described below:

Financial liabilities measured at amortised cost
Other financial liabilities are measured at amortised cost using the effective interest method ('EIR').
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in profit or loss.

iii) Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in profit or loss.

C.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

h.

Foreign currency transactions

(i)

Functional currency

The Financial Statements are presented in Unites States Dollars (‗USD) which is the functional and
presentation currency of the company.
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NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
(ii)

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rate of exchange at the reporting date with resulting exchange difference recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on translation of non-monetary items is treated in line with the recognition of gain or
loss of the item that gave rise to such exchange difference (i.e., translation differences on items whose fair
value gain or loss is recognised in other comprehensive income or profit or loss is also recognised in other
comprehensive income or profit or loss, respectively).
i.

Revenue recognition

Revenue is recognised when it is probable that the entity will receive the economic benefits associated with
the transaction and the related revenue can be measured reliably. Revenue is recognised at the fair value of
the consideration received or receivable, which is generally the transaction price, net of any discounts and
process waivers.

In order to determine if it is acting as a principal or as an agent, the Company assesses whether it has
exposure to the significant risks and rewards associated with the sale of goods or the rendering of services.

i)

Service revenues

The Company has entered into certain Indefeasible Right of Use (―IRU‖) agreements. An IRU is a right to
use a specified amount of capacity for a specific time period that cannot be revoked or voided.

Revenue from IRU agreements is recognised over the period of agreement.

IRU agreements that transfer substantially all the risks and rewards of ownership to the lessee, and provide
for the transfer of ownership of the assets to the lessee by the end of the lease term at a nominal price, are
classified as sales-type leases. Other IRU leases are classified as operating leases.
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NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
Revenue from sales-type leases is recognised in the period that the IRUs are transferred and capacity is
available for service. The costs attributable to capacity sold under sales-type lease contracts are accordingly
recognised in operating expenses.

Amounts received or contractually receivable as per the agreement in excess of revenue recognised are
recorded as deferred revenue in the statement of financial position. Costs of the network relating to IRU
agreements are included as plant and equipment and depreciated over the economic useful life of the
network.

Operation and maintenance revenues are recognised upon performance of services. Sales are shown net of
sales taxes and discounts.

Deferred revenue includes amount billed to customers upfront relating to IRU arrangements which are
recognised over the period of the arrangements.

ii)

Interest income

For all financial instruments measured at amortised cost, interest income is recognised using the effective
interest rate, which is the rate that exactly discounts the estimated future cash receipts through the expected
life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the
financial asset. Interest income is included in profit or loss.

j.

Taxes

Current income tax
Current income tax assets and liabilities for the current period are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted by the reporting date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in profit or
loss. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.
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NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
Deferred tax liabilities are recognised for all taxable temporary differences, except:
- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

- In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss.

- In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

22

NETWORK i2i LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in USD)
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred
tax items are recognised in correlation to the underlying transaction either in other comprehensive income
or directly in equity.

k.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event; it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; and a reliable estimate can be made of the amount under obligation.

l.

Share capital and issue expenses

Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental costs
directly attributable to the issuance of ordinary shares are deducted against share capital.

3.

STANDARDS, AMENDMENTS AND INTERPRETATIONS TO EXISTING STANDARDS THAT
ARE NOT YET EFFECTIVE AND HAVE NOT BEEN EARLY ADOPTED BY THE COMPANY

The new standards, interpretations and amendments that are issued, but not yet effective, up to the date of
issuance of the Company‘s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.
a.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments which reflects all phases of the
financial instruments project and replaces IAS 39 Financial Instruments: Recognition and Measurement and
all previous versions of IFRS 9. The standard introduces new requirements for classification and
measurement, impairment, and hedge accounting.

The effective date of IFRS 9 is annual periods beginning on or after January 1, 2018, with early adoption
permitted. Retrospective application is required, but comparative information is not compulsory. The
Company is required to adopt the standard by the financial year commencing April 1, 2018. The Company is
currently evaluating the requirements of IFRS 9, and has not yet determined the impact on the financial
statements.
b.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IASB issued standard, IFRS 15 Revenue from Contract with Customers. The Standard
establishes a new five-step model that will apply to revenue arising from contracts with customers. Under
IFRS 15, revenue is recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer. The principles in IFRS 15 provide a
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more structured approach to measuring and recognising revenue. The new revenue standard is applicable
to all entities and will supersede all current revenue recognition requirements under IFRS.

The effective date of IFRS 15 is annual periods beginning on or after January 1, 2018, with early adoption
permitted. The company is required to adopt the standard by the financial year commencing April 1, 2018.
The Company is currently evaluating the requirements of IFRS 15, and has not yet determined the impact on
the financial statements.

c.

IFRS 16 Leases

In January 2016, IASB issued standard, IFRS 16 Leases.

IFRS 16 supersedes IAS 17 Leases; IFRIC 4

Determining whether an Arrangement contains a Lease; SIC-15 Operating Leases—Incentives; and SIC-27
Evaluating the Substance of Transactions Involving the Legal Form of a Lease. The previous accounting
model for leases required lessees and lessors to classify their leases as either finance leases or operating
leases and account for those two types of leases differently. IFRS 16 introduces a single lessee accounting
model and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value.

The effective date of IFRS 16 is annual periods beginning on or after January 1, 2019. Earlier adoption of the
Standard is permitted if IFRS 15 Revenue from Contracts with Customers is adopted at or before the date of
initial application of IFRS 16. The Company is required to adopt the standard by the financial year
commencing April 1, 2019. The company does not expect that the adoption of the standard will have any
impact on the financial statements.

The following other improvements and amendments to standards have been issued up to the date of
issuance of the Company‘s financial statements, but not yet effective and have not yet been adopted by the
Company. These are not expected to have any significant impact on the Company's financial statements:
S.

Improvements/ Amendments to Standards

No.

Month of

Effective date - annual

Issue

periods beginning on or
after

1

Amendments to IFRS 10 and IAS 28: Sale or Contribution of

December,

Assets between an Investor and its Associate or Joint

2014

Deferred indefinitely

Venture
2

IAS 7 Disclosure Initiative – Amendments to IAS 7

January 1, 2017

3

IAS 12 Recognition of Deferred Tax Assets for Unrealised

January 1, 2017

Losses – Amendments to IAS 12
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4

IFRS 2 Classification and Measurement of Share-based

January 1, 2018

Payment Transactions — Amendments to IFRS 2
5

Transfers of Investment Property (Amendments to IAS 40)

January 1, 2018

6

IFRS 12 Disclosure of Interests in Other Entities -

January 1, 2017

Clarification of the scope of the disclosure requirements in
IFRS 12
7

IFRS 1 First-time Adoption of International Financial

1 January 2018

Reporting Standards - Deletion of short-term exemptions for
first-time adopters
8

IFRIC Interpretation 22 Foreign Currency Transactions and

1 January 2018

Advance Consideration
9

IAS 28 Investments in Associates and Joint Ventures –

1 January 2018

Clarification that measuring investees at fair value through
profit or loss is an investment by investment choice
The Company has not early adopted any other standard, interpretation or amendment that has been issued
but is not yet effective. The Company plans to adopt these standards, interpretations and amendments as
and when they are effective.
4. Significant accounting judgements, estimates and assumptions
Significant accounting judgements in applying the Company’s accounting policies
The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts recognised in the financial statements. However, uncertainty about
these assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amount of the asset or liability affected in the future.

Judgements
In the process of applying the Company's accounting policies, which are described in Note 2.2, the directors
have made the following judgements that have the most significant effect on the amounts recognised in the
financial statements:
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Determination of functional currency
The Company has determined its functional currency as USD which being the currency of the primary
economic environment in which it operates. The management have considered the factors as prescribed in
IAS 21 ―The effects of changes in foreign exchange rates‖ for determining the functional currency. The items
included in the financial statements are measured using that functional currency.

Taxes
Uncertainties exist with respect to the interpretation of complex tax regulations, and over the recognition of
deferred taxes. Significant management judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and the level of future taxable profits together
with future tax planning strategies.

Plant and Equipment
Refer note 2.2 (b) for the estimated useful life of Plant and equipment. The Carrying value of Plant and
equipment has been disclosed in note 9. Management has reviewed the asset's residual value, useful lives
and method of depreciation and there are no significant changes.

Intangible Assets
Refer note 2.2 (c) for the estimated useful life of Intangible assets. The Carrying value of Intangible assets
has been disclosed in note 10.

5. Operating expenses

*Audit fees includes USD 1,200 (2016 USD 1,200) towards out of pocket expenses.
6. Finance costs
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7. Finance income

8. Tax Expense
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9. Plant and equipment
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10. Intangible Asset

11. Investment in subsidiaries

During the year ended March 31, 2017, the Company has entered into an agreement with the holding
company and subsidiary for acquisition of shares of Bharti International (Singapore) Pte Ltd (‗BISPL‘).
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12. Other non-financial assets
Non-Current

13. Prepayments and other assets

14. Trade and other receivables
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15. Cash and cash equivalents

16. Trade and other payables

Trade payables are non-interest bearing and are normally settled on 30-day terms.
The amount due to related party is unsecured, interest free and repayable on demand. The amount is
expected to be settled in cash.

17. Financial risk management objectives and policies
Financial risk factors
The main risks arising from the Company‘s financial assets and liabilities are foreign exchange, interest rate,
liquidity and credit risks. The overall risk management seeks to minimize potential adverse effects of these
risks on the financial performance of the Company. The Company has established risk management policies,
guidelines and control procedures to manage its exposure to financial risks.

a) Foreign exchange risk
The foreign exchange risk of the Company arises from operations in foreign currencies which generate
revenues and incur costs in non-USD currencies, but the majority of the Company‘s transactions are
denominated in USD.

The Company has liabilities which are denominated mainly in USD, Indian Rupees (INR) and GBP.
Consequently, the Company is exposed to the risk that the exchange rate of the USD relative to the INR and
GBP may change in a manner which has a material effect on the reported values of the Company‘s assets and
liabilities.
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The following demonstrates the sensitivity in foreign currency to functional currency, with all other variables
held constant, of the Company's profit before tax (due to changes in fair value of monetary assets and
liabilities).

Currency profile
The currency profile of the Company‘s financial assets and liabilities is summarised as follows:

All the financial assets of the Company are in USD.
b)

Interest rate risk

The Company‘s significant interest earning financial assets are loans given to related parties. Interest income
from these balances may fluctuate in amount, in particular due to changes in market interest rates.
The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with all
other variables held constant, of the Company's profit before tax (through the impact on floating rate
borrowings).
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c) Credit risk
Financial assets that potentially subject the Company to concentrations of credit risk consist primarily of trade
and other receivables, cash and loans to related parties and balances with banks.
Credit risk is managed through the application of credit assessment and approvals, credit limits and
monitoring procedures.

The Company takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due.

With respect to credit risk arising from financial assets which comprise of trade and other receivables and
loans to related parties, the Company's exposure to credit risk arises from the default of the counterparty,
with a maximum exposure equal to the carrying amount of these financial assets. Credit risk from balances
with banks is managed by Group's treasury in accordance with the Board approved policy.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:
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* Include receivables that are past due but not impaired at reporting dates (refer note 14).
d)

Liquidity risk

In the management of liquidity risk, the Company monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance its operations and mitigate the effects of
fluctuations in cash flows. Due to the dynamic nature of the underlying business, the Company aims at
maintaining flexibility in funding by keeping credit lines available.

The table below summarises the maturity profile of the Company's financial liabilities at March 31, 2017 and
March 31, 2016 based on contractual undiscounted payments:
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e)

Capital management

The primary objective of the Company's capital management is to ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its business and maximise shareholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to the
shareholder, return capital to the shareholder or issue new shares. No changes were made in the objectives,
policies or processes during the years ended March 31, 2017 and March 31, 2016. The Company monitors
capital using a gearing ratio, which is net debt divided total capital plus net debt. Net debt is calculated as
borrowings less cash and cash equivalents. The details are as follows:
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18. Capital Commitments
Commitments for the acquisition of plant and equipment not provided for in the financial statements:

19. Investment in Jointly Owned Assets
The Company has participated in various consortium towards supply, construction, maintenance and providing
long term technical support with regards to following Cable Systems. The details of the same are as follows:
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20. Related party disclosures
Related party transactions represent transactions entered into by the Company with the holding company,
fellow subsidiaries and entities having significant influence over the Company. The transactions and balances
with the following related parties for the years ended March 31, 2017 and March 31, 2016, respectively, are
described below:

* Transactions of similar nature with such subsidiaries have been clubbed and shown under the head 'Other
African subsidiaries'.
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The details of amounts due to or due from the related parties as of March 31, 2017 and March 31, 2016 are
as follows:
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The details of related party transactions entered into by the Company for the years ended March 31, 2017
and March 31, 2016 are as follows:
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# Loans given to related parties are unsecured, bear average interest rate of 1.93% to 1.96% per annum and are
given for a short term period on a revolving basis. The amounts are expected to be settled in cash.
@ Some of the related parties rely on support of holding company to meet their obligation.

21. Events after reporting date
There were no significant events after the reporting date which requires amendments and / or disclosure to
the financial statements.
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