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Financial Statements for the year ended 31 December 2016
Statement of Directors’ responsibilities

The Companies Act, 2013 requires directors to prepare financial statements for each financial year, which
give a true and fair view of state of affairs of the Company as at the end of the financial year and of the
operating results for that year.

The Act also requires directors to ensure that the company keeps proper accounting records which disclose
with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companies Act.

In preparing the financial statements, the directors accept responsibility for the following:

e maintenance of proper accounting records that correctly record and explain the transactions of the
company

e select suitable accounting policies and apply them consistently;

e make judgments and estimates that are reasonable and prudent;

e comply with International Financial Reporting Standards when preparing financial statements
subject to any material departures disclosed and explained in the financial statements;

e enable the financial statements to be readily and properly audited; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial
statements and have also complied with the Companies (Corporate Governance) regulations 2016 in
respect of corporate governance.

The directors also accept responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the company and to maintain adequate systems of internal control to prevent and detect fraud
and other irregularities.

The directors have made an assessment of the company’s ability to continue as a going concern and have
a reasonable expectation that the company has adequate resources to continue in operation for the
foreseeable future.

The directors are of the opinion that the financial statements give a true and fair view of the state of the
. financial affairs of the Company and of its operating results for the year ended 31 December 2016.

Director.......... ¢ .................................

21 March 2017
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Independent Auditors’ Report to the shareholders of Malawi Towers Limited
Opinion

We have audited the financial statements of Malawi Towers Limited set out on pages 4 to 25 which
comprise the statement of financial position as at 31 December 2016 and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Malawi Towers Limited as at 31 December 2016, and its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards and the requirements of the
Companies Act 2013.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and
other independence requirements applicable to performing audits of Malawi Towers Limited. We have
fulfilled our other ethical responsibilities in accordance with the IESBA Code, and in accordance with other
ethical requirements applicable to performing the audit of Malawi Towers Limited. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to note 20 to the financial statements which indicates that the company incurred a loss
before tax of K3 billion for the year ended 31 December 2016 (31 December 2015: K8.7 billion) and the
company'’s current liabilities exceeded its current assets by K31 billion as at that date (31 December 2015:
K29.1 billion). These conditions along with other matters noted in note 20 indicate the existence of a
material uncertainty which may cast significant doubt on the company's ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

Other Information

The directors are responsible for the other information. The other information comprises the statement of
Directors’ responsibilities. The other information does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Companies Act,
2013, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.
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Independent Auditors’ Report to the shareholders of Malawi Towers Limited (Continued)

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
processes.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with |SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e \We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

_—
Chartered Accountants (M 1
Chiwemi C Chihana

Partner

Registered Practising Accountant

4 April 2017
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Statement of financial position as at 31 December 2016

, 2016 2015
Note K K

Assets
Non-current assets

Property, Plant and Equipment 10 16,316,965,227 17,047,240,761
Deferred tax asset 18 1,223,442 179 -
17,540,407,406 17,047,240,761
Current Assets
Prepayments and other receivables 13 130,000,628 84,163,237
Amount due from related parties 14 29,694,548,927 13,522,791,427
Income tax asset 437,040,991 -
Cash and short term deposits 11 11,580,981 11,483,909
30,273,171,527 13,618,438,573
Total Assets 47,813,578,933 30,665,679,334
Equity and Liabilities
Equity
Share capital 12 10,000,000 10,000,000
Accumulated loss (17,057,646,468) (12,428,576,196)
(17,047,646,468) (12,418,576,196)
Non-current liabilities
Provisions 16 357,421,398 349,009,054
Deferred tax liability 2,777,770,206 -
3,135,191,604 349,009,054
Current Liabilities
Trade and other payables 15 325,087,511 874,790,926
Amount due to related parties 17 61,400,946,287 41,860,336,836
Income tax payable - 118,714

Total liabilities

Total equity and liabilities

61,726,033,798

64,861,225,402

42,735,246,476

47,813,578,933

43,084,255,530

30,665,679,334

The financial statements were approved by the Board of Directors on 21 March 2017 and signed on its
behalf by;

Director: / /41/ .....................
Director i l
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Statement of profit or loss and other comprehensive income for the year ended 31 December 2016

Revenue

Direct expenses
Gross profit

Depreciation charge
Exchange loss
Interest expense

Loss from operating activities

Other income

Loss before tax
Income tax expense
Loss for the year

Other comprehensive income

Total comprehensive loss for the year

Note

18

2016

13,941,326,709

(3,666,221,204)

2015

9,695,634,129

(3,474,834,572)

10,275,105,505
(2,589,288,626)
(6,296,422,535)

(4,464,248,663)

6,220,799,557
(3,141,661,828)
(8,827,507,096)

(2,919,705,413)

(3,074,854,319)

112,073

(8,668,074,780)

114,740

(3,074,742,246)

(1,554,328,026)

(8,667,960,040)

(4,629,070,272)

(8,667,960,040)

(4,629,070,272)

(8,667,960,040)
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Statement of changes in equity for the year ended 31 December 2016

Opening Balance

Total comprehensive loss for the year

Closing Balance as at 31 December
2016

Opening balance at 1 January 2016

Total comprehensive loss for the year

Closing balance as at 31 December
2016

Share
capital

K
10,000,000

(Accumulated
loss)/ retained
earnings

K

(3,760,616,156)

(8,667,960,040)

Total
equity

K
(3,750,616,156)

(8,667,960,040)

10,000,000

(12,428,576,196)

(12,418,576,196)

10,000,000

(12,428,576,196)

(4,629,070,272)

(12,418,576,196)

(4,629,070,272)

10,000,000

(17,057,646,468)

(17,047,646,468)
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Statement of cash flows for the year ended 31 December 2016

Loss before tax
Adjustments for;
Depreciation
Increase in provisions

Interest expense

Operating loss before working capital changes

Increase in prepayments and other receivables

Increase in related party receivable
Decrease in accounts payable

Increase in related party payable
Cash generated from operations

Income tax paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase of plant and equipment
Proceeds from sale of plant and equipment
Interest payable

Net cash utilized in investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January 2016

Cash and cash equivalents at 31 December 2016

2016

K

(3,074,742,246)

2,589,288,625
8,412,344

4,464,248,663

2015

(8,667,960,040)

3,141,661,828
20,156,351

2,919,705,413

3,987,207,386

(45,837,391)
(16,171,757,500)

(549,703,415)
19,540,609,451

6,760,518,531

(437,159,704)

(2,586,436,448)

(55,434,992)
(10,768,059,669)

538,492,529
15,684,508,440

6,323,358,827

2,813,069,860

(2,023,709,652)

164,696,560

(4,464,248,663)

2,813,069,869

(6,323,261,755)

(42,207,043)

148,855,336

(2,919,705,413)

97,072

11,483,909

(2,813,057,120)

11,580,981

12,740

11,471,169

11,483,909
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Notes to the financial statements

1

141

21

211

21.2

Corporate information

Malawi Towers Limited was incorporated on 15 December 2010 to provide passive infrastructure
shared services. The company deploys, owns and manages telecommunication towers and
communication infrastructures for wireless telephone operators.

The ultimate holding company is Bharti Airtel International (Netherlands) B.V which is based in the
Netherlands.

Basis of preparation

The financial statements of the company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB).

The financial statements have been prepared on a historical cost basis except for financial assets and
liabilities that have been measured at fair value. The financial statements are presented in Malawi
Kwacha which is the company's functional and presentation currency.

Summary of significant accounting policies
Impairment of non - financial assets

The company assesses at each reporting date whether there is an indication that an asset may be
impaired. If such an indication exists, or when an annual impairment testing for an asset is required,
the company estimates the asset's recoverable amount. An asset's recoverable amount is the higher
of an asset's fair value less costs to sell and value in use. Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount, by recognition of an impairment loss in profit or loss.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the respective assets. All other borrowing costs are expensed in the period they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds.

As at the reporting date, the Company was not undertaking any construction that might be eligible for
the application of this policy on borrowing costs.

Property, Plant & Equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and impairment
losses if any. Such cost includes the cost of replacing part of the property, plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of property, plant and equipment are replaced, the company recognises such parts as separate
component assets with specific useful lives and provides depreciation over their useful life. The
amount of the replaced part is derecognized. All other repair and maintenance costs are recognised
in the profit or loss as incurred.

Notes to the financial statements continued on page 9,
Auditors’ report, page 2-3
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Notes to the financial statements (continued)

Summary of significant accounting policies (continued)

21.3

Depreciation is calculated on a straight line basis at rates that will reduce book amounts to estimated
residual values over the estimated useful lives of the assets as follows:

Years
Network equipment 3-20
Office furniture and equipment 5
Leasehold improvements Remaining period of lease or 5 years whichever is less

An item of property, plant and equipment is de-recognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de- recognition is recognised
in the income statement in the year of de-recognition.

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial
year end and adjusted prospectively if appropriate.

Asset retirement obligation

Asset retirement obligations (ARQ) are provided for those operating lease arrangements where the
company has a binding obligation at the end of the lease period to restore the leased premises in a
condition similar to inception of lease. ARO are provided at the present value of expected costs to
settle the obligation using discounted cash flows and are recognised as part of the cost of that
particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the liability. The unwinding of the discount is expensed as incurred and recognised in the income
statement as a finance cost. The estimated future costs of restoration are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are
added to or deducted from the cost of the asset.

Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the
arrangement at the inception date, whether fulfillment of the arrangement is dependent on the use of
a specific asset or assets of the arrangement conveys a right to use the asset even if that right is not
explicitly specified in the arrangement.

Company as a lessee

Finance leases, which transfer to the company substantially all the risks and benefits incidental to
ownership of the leased item, are capitalised at the commencement of the lease at the fair value of
the leased property or, if lower, at present value of the minimum lease payments. Lease payments are
apportioned between the finance charges and the reduction of the lease liability so as to achieve
constant rate of interest on the remaining balance of the liability. Finance charges are recognised in
finance costs in the income statement. A leased asset is depreciated over the useful life of the asset,
however if there is no reasonable certainty that the company will obtain ownership by the end of the
lease term, the capitalised leased assets are depreciated over the shorter of the estimated useful life
of the asset and the lease term.

Operating lease payments are recognised as an expense in profit or loss on a straight line basis over
the lease term.

Company as a lessor

Leases in which the company does not transfer substantially all the risks and benefits of ownership of
the asset are classified as operating leases. Initial direct costs incurred in negotiating an operating
lease are added to the carrying amount of the leased asset and recognised over the lease term on the
same basis as rental income

Notes to the financial statements continued on page 10,
Auditors' report, page 2-3
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Notes to the financial statements (continued)

Summary of significant accounting policies (continued)

2.1.5

Financial instruments
(a) Financial Assets

Initial recognition and measurement

Financial assets are classified as either financial assets at fair value through profit or loss, loans and
receivables, held to maturity investments or available for sale financial assets, as appropriate. On
initial recognition, financial assets are measured at fair value, plus in the case of financial assets
classified as fair value through profit or loss, any directly attributable transaction costs. The Company
determines the classification of its financial assets at initial recognition and, where allowed and
appropriate, re-evaluates this designation at each financial year end.

The Company's financial assets include cash and short-term deposits, and trade and other
receivables.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss includes financial assets held for trading and those
designated as fair value through profit or loss on initial recognition. Financial assets are classified as
held for trading if they are acquired for the purpose of selling in the near term. Financial assets at fair
value through profit or loss are carried in the statement of financial position at fair value with changes
in fair value recognised in finance income or finance cost in profit or loss.

The Company has not designated any financial assets upon initial recognition as at fair value through
profit or loss as at 31 December 2016.

Held — to maturity investments

Held-to maturity investments are non-derivative financial assets which carry fixed or determinable
payments and fixed maturities and which the company has the positive intention and ability to hold to
maturity. After initial measurement held to maturity investments are measured at amortised cost. Gains
and losses are recognised in profit or loss when the investments are derecognised or impaired as well
as through the amortisation process. At 31 December 2016, the Company had no held-to-maturity
investments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate method (EIR), less any impairment. The
losses arising from impairment are recognised in the income statement.

Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as
available for sale or are not classified in any of the preceding categories. After initial measurement,
available for sale financial assets are measured at fair value with unrealised gains or losses being
recognised in other comprehensive income in the net unrealised gains reserve.

Notes to the financial statements continued on page 11,
Auditors’ report, page 2-3

10
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Financial Statements for the year ended 31 December 2016
Notes to the financial statements (continued)

Summary of significant accounting policies (continued)

The Company has not designated any financial assets upon initial recognition as available for sale as
at 31 December 2016.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when:
e The rights to receive cash flows from the asset have expired.
o The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under
a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the
Company's continuing involvement in the asset.

In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company
has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

(b) Impairment of financial assets

The Company assesses at each reporting date whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. A financial asset is considered to be impaired if
objective evidence indicates that one or more events have had a negative effect on the estimated
future cash flows of that asset.

For financial assets measured at amortised cost, the carrying amount of the asset is reduced through
the use of an allowance account and the amount of the loss is recognised in profit or loss.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognized. For financial assets measured at amortised cost, the reversal is
recognized in profit or loss.

Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through
profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Company determines the classification of its financial liabilities at initial
recognition.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings, plus

directly attributable transaction costs. The Company's financial liabilities comprise trade and other
payables.

Notes to the financial statements continued on page 12,
Auditors’ report, page 2-3
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Financial Statements for the year ended 31 December 2016

Notes to the financial statements (continued)

Summary of significant accounting policies (continued)

21.6

Subsequent measurement
The measurement of financial liabilities depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are acquired for the purpose of selling in the near
term. This category includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by IAS 39. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognised in profit or loss.

The Company has not designated any financial liabilities upon initial recognition as at fair value through
profit or loss.

Loans and borrowings

After initial recognition, accounts payable are subsequently measured at amortised cost using the
effective interest rate method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the effective interest rate method (EIR) amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or
costs that are an integral part of the EIR. The EIR amortisation is included in finance cost in profit or
loss.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.

(a) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Cash and short-term deposits

Cash and short-term deposits in the statement of financial position comprise cash at banks and on
hand and short — term deposits with an original maturity period of three months or less.

For the purposes of the statement of cash flows, cash and cash equivalents consist of cash and short
— term deposits as defined above, net of outstanding bank overdrafts.

Notes to the financial statements continued on page 13,
Auditors’ report, page 2-3
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Malawi Towers Limited

Financial Statements for the year ended 31 December 2016

Notes to the financial statements (continued)

3.

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a
result of a past event, and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to any provision is presented in the income statement.

Revenue recoghnition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration receivable; taking into account contractually
defined terms of payment and excluding value added tax or duty. The Company assesses its revenue
arrangements against specific criteria in order to determine if it is acting as principal or agent.

Rendering of services
Rental revenue arising from lease of the towers is recognised by reference to leasing terms,
principally based on time period over the lease period.

Interest income

For all financial instruments measured at amortised cost and interest bearing financial assets classified
as available-for-sale, interest income or expense is recorded using the effective interest rate (EIR),
which is the rate that exactly discounts the estimated future cash payments or receipts through the
expected life of the financial instrument or a shorter period, where appropriate, to the net carrying
amount of the financial asset or liability. Interest income is included in finance income in the income
statement.

Taxes

Current income tax
Current income tax assets and liabilities for the current period are measured at the amount expected
to be recovered from or paid to the taxation authorities.

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes.

Notes to the financial statements continued on page 14,
Auditors’ report, page 2-3
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Malawi Towers Limited

Financial Statements for the year ended 31 December 2016
Notes to the financial statements (continued)

Taxes (continued)

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses, to
the extent that it is probable that taxable profit will be available against which the deductible temporary
differences and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be recognized. Unrecognized deferred tax assets are reassessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at tax rates and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognized outside income statement is recognized outside income
statement. Deferred tax items are recognized in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off
current tax assets against current income tax liabilities

Value added tax
Revenue, expenses and assets are recognised net of the amount of value added tax except;

e When the value added tax incurred on a purchase of assets or services is not recoverable, in
which case the value added tax is recognised as part of the cost of acquisition of the asset or
as part of the expense item as applicable.

e Receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from or payable to Malawi Revenue Authority is
included as part of receivables or payables in the statement of financial position.

6. Changes in accounting policy and disclosures
New and amended standards and interpretations

The company applied for the first time certain standards and amendments, which are effective for
annual periods beginning on or after 1 January 2016. However the new standards and amendments
do not impact the financial statements of the Company.

The nature and the impact of each new standard and amendment is described below:

IFRS 14 Regulatory Deferral Accounts

IFRS 14 is an optional standard that allows an entity, whose activities are subject to rate-regulation,
to continue applying most of its existing accounting policies for regulatory deferral account balances
upon its first-time adoption of IFRS. Entities that adopt IFRS 14 must present the regulatory deferral
accounts as separate line items on the statement of financial position and present movements in
these account balances as separate line items in the statement of profit or loss and other
comprehensive income. The standard requires disclosures on the nature of, and risks associated
with, the entity’s rate-regulation and the effects of that rate-regulation on its financial statements.
This amendment did not have an impact on these financial statements.

Notes to the financial statements continued on page 15,
Auditors’ report, page 2-3
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Amendments to IFRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the Consolidation
Exception

The amendments address issues that have arisen in applying the investment entities exception
under IFRS 10 Consolidated Financial Statements. The amendments to IFRS 10 clarify that the
exemption from presenting consolidated financial statements applies to a parent entity that is a
subsidiary of an investment entity, when the investment entity measures all of its subsidiaries at fair
value. Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an investment entity
that is not an investment entity itself and that provides support services to the investment entity is
consolidated. All other subsidiaries of an investment entity are measured at fair value. The
amendments to IAS 28 Investments in Associates and Joint Ventures allow the investor, when
applying the equity method, to retain the fair value measurement applied by the investment entity
associate or joint venture to its interests in subsidiaries. These amendments are applied
retrospectively and do not have any impact on the Company as the Company does not apply the
consolidation exception

Amendments to IAS 1 Disclosure Initiative
The amendments to IAS 1 clarify, rather than significantly change, existing IAS 1 requirements. The
amendments clarify;

a. The materiality requirements in I1AS 1
b. That specific line items in the statement(s) of profit or loss and OCI and the statement of
financial position may be disaggregated
c. That entities have flexibility as to the order in which they present the notes to financial
statements
d. That the share of OCI of associates and joint ventures accounted for using the equity method
must be presented in aggregate as a single line item, and classified between those items that will
or will not be subsequently reclassified to profit or loss
(i) Applicability of the amendments to IFRS 7 to condensed interim financial statements
The amendment clarifies that the offsetting disclosure requirements do not apply to condensed
interim financial statements, unless such disclosures provide a significant update to the information
reported in the most recent annual report. This amendment is applied retrospectively.

IAS 34 Interim Financial Reporting

The amendment clarifies that the required interim disclosures must either be in the interim financial
statements or incorporated by cross-reference between the interim financial statements and
wherever they are included within the interim financial report (e.g., in the management commentary
or risk report). The other information within the interim financial report must be available to users on
the same terms as the interim financial statements and at the same time. This amendment is applied
retrospectively.

Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests

The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an interest
in a joint operation, in which the activity of the joint operation constitutes a business, must apply the
relevant IFRS 3 Business Combinations principles for business combination accounting. The
amendments also clarify that a previously held interest in a joint operation is not remeasured on the
acquisition of an additional interest in the same joint operation if joint control is retained. In addition,
a scope exclusion has been added to IFRS 11 to specify that the amendments do not apply when
the parties sharing joint control, including the reporting entity, are under common control of the same
ultimate controlling party. The amendments apply to both the acquisition of the initial interest in a
joint operation and the acquisition of any additional interests in the same joint operation and are
applied prospectively.

Notes to the financial statements continued on page 16,
Auditors' report, page 2-3
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Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests (continued)

These amendments do not have any impact on the Company as there has been no interest acquired
in a joint operation during the period.

Amendments to IAS16 and 1AS38: Clarification of Acceptable methods of Depreciation &
Amortisation

The amendments clarify the principle in IAS 16 Property, Plant and Equipment and IAS 38 Intangible
Assets that revenue reflects a pattern of economic benefits that are generated from operating a
business (of which the asset is a part) rather than the economic benefits that are consumed through
use of the asset. As a result, a revenue-based method cannot be used to depreciate property, plant
and equipment and may only be used in very limited circumstances to amortise intangible assets.
The amendments are applied prospectively and do not have any impact on the Company, given that
it has not used a revenue-based method to depreciate its non-current assets.

Amendments to I1AS 16 and IAS 41 Agriculture: Bearer Plants

The amendments change the accounting requirements for biological assets that meet the definition
of bearer plants. Under the amendments, biological assets that meet the definition of bearer plants
will no longer be within the scope of IAS 41 Agriculture. Instead, IAS 16 will apply. After initial
recognition, bearer plants will be measured under IAS 16 at accumulated cost (before maturity) and
using either the cost model or revaluation model (after maturity). The amendments also require that
produce that grows on bearer plants will remain in the scope of IAS 41 measured at fair value less
costs to sell. For government grants related to bearer plants, IAS 20 Accounting for Government
Grants and Disclosure of Government Assistance will apply. The amendments are applied
retrospectively and do not have any impact on the Company as it does not have any bearer plants.

Amendments to IAS 27: Equity Method in Separate Financial Statements

The amendments allow entities to use the equity method to account for investments in subsidiaries,
joint ventures and associates in their separate financial statements. Entities already applying IFRS
and electing to change to the equity method in their separate financial statements have to apply that
change retrospectively. These amendments do not have any impact on the Company's financial
statements.

Annual improvements 2012-2014 Cycle
These improvements are not expected to have a material impact on the Company. They include:

IFRS 5 Non-current assets Held for Sale and Discontinued Operations

Assets (or disposal groups) are generally disposed of either through sale or distribution to the
owners. The amendment clarifies that changing from one of these disposal methods to the other
would not be considered a new plan of disposal, rather it is a continuation of the original plan. There
is, therefore, no interruption of the application of the requirements in IFRS 5. This amendment is
applied prospectively.

Notes to the financial statements continued on page 17,
Auditors' report, page 2-3
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Annual improvements 2012-2014 Cycle (continued)

(i)

(i)

(iii)

IFRS 7 Financial Instruments Disclosures

(i) Servicing Contracts

The amendment clarifies that a servicing contract that includes a fee can constitute continuing
involvement in a financial asset. An entity must assess the nature of the fee and the arrangement
against the guidance for continuing involvement in IFRS 7 in order to assess whether the disclosures
are required. The assessment of which servicing contracts constitute continuing involvement must
be made retrospectively. However, the required disclosures need not be provided for any period
beginning before the annual period in which the entity first applies the amendments.

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
Company's financial statements are disclosed below. The Company intends to adopt these standards, if
applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39 Financial
Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9 brings together all three
aspects of the accounting for financial instruments project: classification and measurement, impairment and
hedge accounting. IFRS 9 is effective for annual periods beginning on or after 1 January 2018, with early
application permitted. Except for hedge accounting, retrospective application is required but providing
comparative information is not compulsory. For hedge accounting, the requirements are generally applied
prospectively, with some limited exceptions.

The company plans to adopt the new standard on the required effective date. During 2016, the Company has
performed a high-level impact assessment of all three aspects of IFRS 9. This preliminary assessment is based
on currently available information and may be subject to changes arising from further detailed analyses or
additional reasonable and supportable information being made available to the Company in the future. Overall,
the company expects no significant impact on its balance sheet and equity except for the effect of applying the
impairment requirements of IFRS 9.

Classification and measurement

The company does not expect a significant impact on its balance sheet or equity on applying the classification
and measurement requirements of IFRS 9.

Loans as well as trade receivables are held to collect contractual cash flows and are expected to give rise to cash
flows representing solely payments of principal and interest. Thus, the company expects that these will continue
to be measured at amortised cost under IFRS 9.

Impairment

IFRS 9 requires the company to record expected credit losses on all of its, loans and trade receivables, either on
a 12-month or lifetime basis. The company expects to apply the simplified approach and record lifetime expected
losses on all trade receivables.

Hedge accounting
The company believes that this will not apply as there are no hedge relationships.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces |IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for all leases under a single
on-balance sheet model similar to the accounting for finance leases under IAS 17. The standard

Notes to the financial statements continued on page 18,
Auditors’ report, page 2-3
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IFRS 16 Leases (continued)

(a)

includes two recognition exemptions for lessees — leases of 'low-value' assets (e.g., personal computers) and
short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement date of a lease, a
lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset representing the
right to use the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to
separately recognise the interest expense on the lease liability and the depreciation expense on the right-of-use
asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g., achange
in the lease term, a change in future lease payments resulting from a change in an index or rate used to determine
those payments). The lessee will generally recognise the amount of the remeasurement of the lease liability as
an adjustment to the right-of-use asset.

Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under IAS 17. Lessors will
continue to classify all leases using the same classification principle as in IAS 17 and distinguish between two
types of leases: operating and finance leases.

IFRS 16 also requires lessees and lessors to make more extensive disclosures than under IAS 17.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is permitted, but
not before an entity applies IFRS 15. A lessee can choose to apply the standard using either a full retrospective
or a modified retrospective approach. The standard's transition provisions permit certain reliefs.

In 2017, the Company plans to assess the potential effect of IFRS 16 on its financial statements.

IERS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising from contracts
with customers. Under IFRS 15, revenue is recognized at an amount that reflects the consideration to which an
entity expects to be entitled in exchange for transferring goods or services to a customer.

The new revenue standard will supersede all current revenue recognition requirements under IFRS. Either a full
retrospective application or a modified retrospective application is required for annual periods beginning on or
after 1 January 2018, when the |ASB finalizes their amendments to defer the effective date of IFRS 15 by one
year. Early adoption is permitted. The company plans to adopt the new standard on the required effective date
using the full retrospective method.

Sale of goods

Contracts with customers in which delivery of products constitute the only performance obligation is not expected
to have any impact on the company. The Company expects the revenue recognition to occur at a point in time
when control of the asset is transferred to the customer, generally on delivery of the goods.

In applying IFRS 15, the Company will consider the following:

)

(i)

(iii)

Variable consideration
Some contracts with customers provide a right of return, trade discounts or volume rebates. Currently, the
Company recognizes revenue from the sale of goods measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts and volume rebates. Provisions that will give rise to
variable consideration under IFRS 15 will be required to be estimated at contract inception.
Warranty obligations
The company does not operate a warranty scheme that would create warranty obligations.
Loyalty points program

The Company runs a loyalty program and this will have an impact.

Notes to the financial statements continued on page 19,
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(b)

Rendering of services

The company’s business consists of the provision of passive network equipment. Therefore, this will have not
have an impact.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control of a
subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that the gain or loss
resulting from the sale or contribution of assets that constitute a business, as defined in IFRS 3, between an
investor and its associate or joint venture, is recognised in full. Any gain or loss resulting from the sale or
contribution of assets that do not constitute a business, however, is recognised only to the extent of unrelated
investors’ interests in the associate or joint venture. The IASB has deferred the effective date of these
amendments indefinitely, but an entity that early adopts the amendments must apply them prospectively. The
Company will apply these amendments when they become effective.

IFRS 2 Classification and Measurement of Share-based Payment Transactions — Amendments to IFRS 2

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the effects of
vesting conditions on the measurement of a cash-settled share-based payment transaction; the classification of
a share-based payment transaction with net settlement features for withholding tax obligations; and accounting
where a modification to the terms and conditions of a share-based payment transaction changes its classification
from cash settled to equity settled. On adoption, entities are required to apply the amendments without restating
prior periods, but retrospective application is permitted if elected for all three amendments and other criteria are
met. The amendments are effective for annual periods beginning on or after 1 January 2018, with early application
permitted. The Company is assessing the potential effect of the amendments on its financial statements.

IAS 7 Disclosure Initiative — Amendments to IAS 7

The amendments to IAS 7 Statement of Cash Flows are part of the IASB's Disclosure Initiative and require an
entity to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash changes. On initial
application of the amendment, entities are not required to provide comparative information for preceding periods.
These amendments are effective for annual periods beginning on or after 1 January 2017, with early application
permitted. Application of the amendments will result in additional disclosures provided by the Company.

IAS 12 Recognition of Deferred Tax Assets for Unrealised Losses — Amendments to IAS 12

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits
against which it may make deductions on the reversal of that deductible temporary difference. Furthermore, the
amendments provide guidance on how an entity should determine future taxable profits and explain the
circumstances in which taxable profit may include the recovery of some assets for more than their carrying
amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest comparative period may be recognized in the
opening retained earnings (or in another component of equity, as appropriate), without allocating the change
between opening retained earnings and other components of equity. Entities applying this relief must disclose
that fact. These amendments are effective for annual periods beginning on or after 1 January 2017 with early
application permitted. If an entity applies the amendments for an earlier period, it must disclose that fact.

These amendments are not expected to have any impact on the Company.

Notes to the financial statements continued on page 20,
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8. Judgements

In the process of applying the Company's accounting policies, management has made the following
judgements, apart from those involving estimates, which have the most significant effect on the
amounts recognised in the financial statements.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below.

Deferred tax assets

Significant management judgement is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and level of future taxable profits together with future
tax planning strategies. The Company has been profitable and the budget forecast indicates continued
profitability and management has decided to recognise all deductible temporal differences.

Asset Retirement Obligation

Asset retirement obligations (ARQ) are provided for those operating lease arrangements where the
company has a binding obligation at the end of the lease period to restore the leased premises in a
condition similar to inception of lease. ARO are provided at the present value of expected costs to
settle the obligation using discounted cash flows and are recognised as part of the cost of that
particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the liability. The unwinding of the discount is expensed as incurred and recognised in the income
statement as a finance cost. The estimated future costs of restoration are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are
added to or deducted from the cost of the asset.

9. Financial risk management objectives and policies

The company's principal financial liabilities, other than derivatives, comprise related party balances
payable and trade payables. The main purpose of these financial liabilities is to raise finance for the
Company’s operations. The Company has various financial assets such as trade receivables and cash
which arise directly from its operations.

The Company is exposed to interest rate risk, liquidity risk, foreign currency risk and credit risk. The
Directors review and agree policies for managing each of these risks which are summarised below:

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in the market interest rates

The Company's exposure to the risk of changes in market interest rates relates primarily to short-term
bank overdrafts.

The Company’s policy to manage its interest costs is by minimising the overdraft facilities as much as
possible.

Notes to the financial statements continued on page 21,
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Liquidity risk
The Company manages its liquidity risk through compilation and monitoring of cash flow forecasts and
ensuring that adequate borrowing facilities are maintained. The company maintains a maturity profile
of the company’s financial liabilities based on contractual undiscounted payments.
The Company also has the financial backing of the shareholders for working capital requirements.
Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The company is exposed to credit risk from its operating

activities, primarily trade receivables from the holding company and third parties.

For third parties, management ensures that credit is only extended to credit worthy customers and
credit limits are monitored regularly.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in the foreign exchange rates. The company’s exposure to the risk of
changes in foreign exchange rates relates primarily to the company’s operating activities related to
expenses that are denominated in United States Dollars. Due to the shortage of foreign currency that
is currently experienced in the country, the company applies for foreign currency to the bank as soon
as a liability is recognised.

The company's policy to manage the foreign currency risk is to settle all its foreign liabilities as they
fall due for payment in order to mitigate the risk associated with the

Malawi Kwacha depreciating significantly in value against the respective currencies of the suppliers.
Fair values

The carrying amounts of the financial instruments approximate the fair values. The fair value of the
financial assets and liabilities are at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liguidation sale.

Capital management

Capital includes equity attributable to the equity holders of the company.

The primary objective of the company’s capital management is to ensure that it maintains healthy
capital ratios in order to support its business and maximise shareholder value.

To maintain or adjust the capital structure, the company may adjust the dividend payment to the
shareholders or issues new shares.

Notes to the financial statements continued on page 22,
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10. Property, Plant and Equipment

Plant and .
Fr;iizlo!d machinery Gross Block Ca;;:'zl ‘:-\;(:-.;k In Total
Passive 9
K K K K
COST
Balance brought forward 18298413  20,852,758,628 41,995,624 167,805,068 21,080,857,733
Additions " 2,023,709,652 . 2 2,023,709,652
Transfer ) ; . . ;
Disposals . - - (164,696,560) (164,696,560)
Closing balance 31
December 2016 18,298,413 22,876,468,280 41,995,624 3,108,508 22,939,870,825
ACCUMULATED
DEPRECIATION
Opening balance 1
January 2016 - 3,991,621,348 41,995,624 - 4,033,616,972
Charge for the year = 2,589,288,625 - - 2,589,288,625
Disposal & - = - .
Closing balance 31
December 2016 - 6,580,909,973 - 3,108,508 6,622,905,598
Net book value 31
December 2016 18,298,413 16,295,558,307 - 3,108,508 16,316,965,227
Net book value 31
December 2015 18,298,413 16,861,137,280 - 167,805,068 17,047,240,761
1. Cash and cash equivalents
2016 2015
K K
Eco Bank Malawi 11,580,981 11,483,909
12. Share capital
Authorised:
10,000,000 ordinary shares of K1 each 10,000,000 10,000,000
Issued and fully paid
10,000,000 ordinary shares of K1 each 10,000,000 10,000,000
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2016 2015
K K
13. Prepayments
Value added tax 42,906,301 26,193,454
Site rentals 87,094,327 57,969,782
130,000,628 84,163,237
14. Amounts due from related parties
Airtel Malawi Limited 29,694,548,927 13,522,791,427
15. Trade and other payables
Accruals and provisions 133,724,720 731,614,472
Value Added Tax 188,813,884 140,921,380
Deferred income 2,548,907 2,255,074
325,087,511 874,790,926
16. Provisions
Asset retirement obligation 357,421,398 349,009,054
17. Amounts due to related parties
Intergroup payable — Airtel BV 439,508,386 325,759,705
Intergroup payable — Tower Co 382,561,225 261,184,352

Airtel Malawi Limited

60,578,876,676

41,273,392,779

61,400,946,287

41,860,336,836

17.1 Detailed below are amounts of transactions that have been entered into with

Notes to the financial statements continued on page 24,

Airtel Malawi Limited and Africa Towers NV

Interest payable to Airtel Malawi Limited
Revenues from tower rentals collected through Airtel

Malawi Limited

Expenses paid through Airtel Malawi Limited
Management fees — Africa Towers N. V
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4,464 248,663

12,271,852,862
3,515,064,646
160,254,440

2,919,705,413

8,609,879,889
3,116,840,265
181,472,080

20,411,420,611

14,827,897 ,647
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2016 2015

18. Taxation

Income tax expense

Current income tax -

Deferred tax expense 1,554,328,026 -
1,554,328,026 -

The company has tax losses carried forward amounting 1o K4 billion as at 31 December 2016 (2015
K7.6 billion). These losses arose in 2014 and will expire in 2020. The company however is profitable and
it is probable that sufficient taxable profits will be available against which the unused tax losses can be
utilised by the entity.

On this basis, the company has determined that it can recognise deferred tax assets on the tax losses
carried forward.

Deferred tax
Deferred tax asset at 31 December 2016 is analysed as follows:

Provision made

Accelerated depreciation for tax purposes 2,777,770,206 2,777,770,206
Unrealised exchange losses (5,545,452,221) -
Tax losses carried forward (1,223,4421 79) (1 223,442,179)
Asset retirement obligation 1107,226,419) -

Net deferred tax (asset)/liability 4.098.350,613 1 554,328 026

In 2015, there was a deferred tax asset of K3.7 billion which was not recognised.

19 Operating lease commitments — as a lessor

Malawi Tower Co has entered into operating leases on its passive network infrastructure. Future minimum
rentals receivable under non-cancellable operating leases as at 31 December 2016 are as follows:

Tower rentals

Within one year 13,738,905,000 8,609,880,000
After one year not more than five years 62,355,520,000 59,650,708,000
More than five years 77,944,400,000 76,094,945,000

154,038,825,000 144,355,5633,000

Notes to the financial statements continued on page 25,
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20. Going concern

21.

The company incurred a loss before income tax of K3 billion for the year ended 31 December 2016
(2015: loss of K8.7 billion). As at that date, accumulated losses amounted to K11.5 billion (31 December
2015: K12.4 billion) and the company was in net liability position of K31 billion (2015: K29 billion). The
operations of the company continue to depend heavily on sources of financing from its direct and indirect
related companies. These conditions may result in Company's inability to realise its assets and
discharge its liabilities in the normal course of business, consequently it may not able to maintain its
going concern status.

The directors are of the opinion that the company is going concern on the basis that the company:

a. Wil generate cash inflows from operations of at least the amount projected in the
management’s annual operating plan. The generation of sufficient cash flows from operations
is dependent on management achieving operational targets on average revenue per site, and
average operating expenses per site.

b. Will obtain some funding from the third parties; and
¢. The company will be able to obtain from the shareholders any additional funding required to
meet its obligations as and when they fall due. A commitment to this effect from the
shareholders has been obtained by the company.
The directors are confident that the funds described above will be available to the company to support its
obligations as required and that it is therefore appropriate to prepare the financial statements on a going
concern basis.

Events after the reporting period

Subsequent to the year end, the local currency weakened against the other major trading currencies
and the impact of this will be reflected in the financial statements for year ending 31 December 2017.
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