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Bharti International (Singapore) Pte Limited
Directors’ statement
The directors are pleased to present their statement to the members together with the
audited financial statements of Bharti International (Singapore) Pte Limited (the "Company")
for the financial year ended March 31, 2017.
Opinion of the directors
In the opinion of the directors,
(i)

the accompanying financial statements of the Company are drawn up so as to give a
true and fair view of the financial position of the Company as at March 31, 2017 and
the financial performance, changes in equity and cash flows of the Company for the
year ended on that date; and

(ii)

at the date of this statement, with the continuing financial support of the ultimate
holding Company, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due.

Directors
The directors of the Company in office at the date of this statement are:
Jantina Catharina Van De Vreede
Vincent Lim Puay Chong
Ajay Chitkara
Kaushik Sengupta
Arrangements to enable directors to acquire shares and debentures
Neither at the end of nor at any time during the financial year was the Company a party to
any arrangement whose objects are, or one of whose objects is, to enable the directors of
the Company to acquire benefits by means of the acquisition of shares in, or debentures of
the Company or any other body corporate.

-1-

Bharti International (Singapore) Pte Limited
Directors’ statement
Directors' interests in shares and debentures
The following directors who held office at the end of the financial year had, according to the
register of directors‟ shareholdings required to be kept under section 164 of the Singapore
Companies Act, Cap. 50, had an interest in shares and share options of the Company's
holding company as stated below:

Name of director

At the beginning
of financial year
or date of
appointment, if
later

At the end of
financial year

25,415

29,456

Holding company
Bharti Airtel Limited
Options to purchase ordinary shares
Ajay Chitkara

No other director who held office at the end of the financial year had interests in shares,
share options, warrants or debentures of the Company, or of related corporations, either at
the beginning of the financial year, or date of appointment if later, or at the end of the
financial year.
Options
During the financial year, there were:
(a) no option granted by the Company to take up unissued shares in the Company; and
(b) no shares issued by virtue of any exercise of option to take up unissued shares of the

Company.
(c) no option granted by the Company to participate by virtue of the options in any share

issue of any other company.
As at the end of the financial year, there were no unissued shares of the Company under
option.
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Bharti International (Singapore) Pte Limited
Directors’ statement
Auditors
The Board has recommended the appointment of Deloitte & Touche LLP as statutory auditor
for the year 2017-18. Deloitte has confirmed their willingness to be nominated and a
resolution nominating their appointment will be proposed at the next Annual General Meeting
of the shareholders.

On behalf of the Board of Directors:

Sd/Jantina Catharina Van De Vreede
Director

Sd/Kaushik Sengupta
Director
Dated – June 30, 2017
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Bharti International (Singapore) Pte Limited
Independent Auditor’s Report to the Members of Bharti International (Singapore) Pte Limited
For the Financial Year ended March 31, 2017
Report on the audit of the financial statements
Opinion
We have audited the financial statements of Bharti International (Singapore) Pte Limited (the
“Company”), which comprise the balance sheet as at March 31, 2017, statement of
comprehensive income, statement of changes in equity and cash flow statement of the
Company for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.
In our opinion, the accompanying financial statements are properly drawn up in accordance
with the provisions of the Companies Act, Chapter 50 (the Act) and Financial Reporting
Standards in Singapore (FRSs) so as to give a true and fair view of the financial position of
the Company as at March 31, 2017 and of the financial performance, changes in equity and
cash flows of the Company for the year ended on that date.
Basis for opinion
We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor‟s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Accounting and Corporate Regulatory Authority (ACRA)
Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities
(ACRA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in Singapore, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other information
Management is responsible for other information. The other information comprises general
information and the directors' statement which are set out on the content page and pages 1
to 3 respectively.
Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.
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Bharti International (Singapore) Pte Limited
Independent Auditor’s Report to the Members of Bharti International (Singapore) Pte Limited
For the Financial Year ended March 31, 2017
Responsibilities of management and directors for the financial statements
Management is responsible for the preparation of financial statements that give a true and
fair view in accordance with the provisions of the Act and FRSs, and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition;
and transactions are properly authorised and that they are recorded as necessary to permit
the preparation of true and fair financial statements and to maintain accountability of assets.
In preparing the financial statements, management is responsible for assessing the
Company‟s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.
The directors‟ responsibilities include overseeing the Company‟s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor‟s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.
As part of an audit in accordance with SSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.



Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company‟s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Bharti International (Singapore) Pte Limited
Independent Auditor’s Report to the Members of Bharti International (Singapore) Pte Limited
For the Financial Year ended March 31, 2017
Auditor’s responsibilities for the audit of the financial statements (cont’d)


Conclude on the appropriateness of management‟s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company‟s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor‟s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor‟s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
Report on other legal and regulatory requirements
In our opinion, the accounting and other records required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

Sd/Ernst & Young LLP
Public Accountants and
Chartered Accountants
Singapore
Dated :- June 30, 2017

-6-

Bharti International (Singapore) Pte Limited
Statement of Comprehensive Income
For the Financial Year ended March 31, 2017

The accompanying accounting policies and explanatory notes form an integral part of the
financial statements.
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Bharti International (Singapore) Pte Limited
Statement of Financial Position
As at March 31, 2017

The accompanying accounting policies and explanatory notes form an integral part of the
financial statements.
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Bharti International (Singapore) Pte Limited
Statement of Changes in Equity
For the financial year ended March 31, 2017

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
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Bharti International (Singapore) Pte Limited
Cash Flow Statement
For the financial year ended March 31, 2017

The accompanying accounting policies and explanatory notes form an integral part of the
financial statements.
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

1.

Corporate information
Bharti International (Singapore) Pte. Ltd. (“the Company") is a private limited company
incorporated and domiciled in Singapore. The Company is owned by :
a) Bharti Airtel Limited (“Bharti Airtel”), a company incorporated in India, which holds
50.91% shares, and
b) Bharti Airtel International (Mauritius) Limited, a company incorporated in Mauritius,
which holds 49.09% of shares.
The immediate and ultimate holding company is Bharti Airtel Limited.
The principal place of business and registered office of the Company is located at 150
Orchard Road, #08-01 Orchard Plaza, Singapore 238841.
The principal activity of the Company is investing, holding and operation and provision of
telecommunication facilities and services utilising a network of submarine cable systems
and associated terrestrial capacity. The Company sells, leases or otherwise provides
wholesale bandwidth and related telecommunication services to carrier customers and to
third party customers of its own.

2.

Basis of preparation
The financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (FRS).
The financial statements of the Company have been prepared under the historical cost
convention and are presented in United States Dollar (USD or US$), the functional
currency of the Company.
The financial statements have been prepared on going concern basis notwithstanding
current liabilities exceeding current assets by US$ 189,254,443 at March 31, 2017 as the
ultimate holding company has agreed to provide continuing financial support to the
Company for at least twelve months from the date of these financial statements to enable
the Company to meet its liabilities as and when they fall due.

3.

Amalgamation between Bharti International Singapore Pte Limited and Bharti Airtel Holding
(Singapore) Pte Limited “BAHSPL”

During the financial year, the Company amalgamated with its related corporation,
BAHSPL with the result of the Company being the surviving legal entity, effective July 15,
2016. As at the effective date of the amalgamation, the net assets of BAHSPL were
transferred to the Company. This being a transaction with entities under common control
was accounted for via pooling of interest method. Refer to accounting policy under Note
4.5. The amount of the share capital of BAHSPL has been cancelled and adjusted in the
reserves in the financial statements of the Company as “Amalgamation reserve”.
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

3.

Amalgamation between Bharti International Singapore Pte Limited and Bharti Airtel Holding
(Singapore) Pte Limited “BAHSPL” (Cont’d)

Change in functional currency:
Before merger, the functional currency and presentation currency of BAHSPL was
Singapore Dollar (SGD) therefore for restatement of previous year figures the financials of
BAHSPL has been converted to USD using the below exchange rates:
i). All the assets and liabilities have been converted using the exchange rate as at April
1, 2015 i.e. 1.3738.
ii). All the assets and liabilities have been converted using the exchange rate as at March
31, 2016 i.e. 1.3454.
iii).All the revenue and expenses for the year ended March 31, 2016 have been converted
into USD using yearly average rate i.e. 1.38406
iv). All the revenue and expenses for the period April 1, 2016 to July 15, 2016 have been
converted into USD using the period average rate i.e. 1.35661.

(The space has been intentionally left blank)
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.

Summary of significant accounting policies

4.1.

Changes in accounting policies
The accounting policies adopted are consistent with those of the previous financial year
except in the current financial year, the Company has adopted all new and revised
standards which are effective for annual financial periods beginning on or after January 1,
2016. The adoption of these standards did not have any significant impact on the financial
position or performance of the Company.

4.2.

Standards issued but not yet effective
The Company has not adopted the following standards applicable to the Company that
have been issued but not yet effective:

Except for FRS 115, FRS 109 and FRS 116 the directors expect that the adoption of the
other standards above will have no material impact on the financial statements in the
period of initial application. The nature of the impending changes in accounting policy on
adoption of FRS 115, FRS 109 and FRS 116 are described below.
FRS 115 Revenue from Contracts with Customers
FRS 115 establishes a new five-step model that will apply to revenue arising from
contracts with customers. Under FRS 115, revenue is recognised at an amount that
reflects the consideration which an entity expects to be entitled in exchange for
transferring goods or services to a customer.
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.

Summary of significant accounting policies (cont’d)

4.2

Standards issued but not yet effective (cont’d)
FRS 115 Revenue from Contracts with Customers (cont‟d)
Key issues for the Company include identifying performance obligations, accounting for
contract modifications, applying the constraint to variable consideration, evaluating
significant financing components, measuring progress toward satisfaction of a
performance obligation, recognising contract cost assets and addressing disclosure
requirements.
Either a full or a modified retrospective application is required for annual periods
beginning on or after 1 January 2018 with early adoption permitted. The Company is
currently assessing the impact of FRS 115 and plans to adopt the new standard on the
required effective date.
FRS 109 Financial Instruments
FRS 109 introduces new requirements for classification and measurement of financial
assets, impairment of financial assets and hedge accounting. Financial assets are
classified according to their contractual cash flow characteristics and the business model
under which they are held. The impairment requirements in FRS 109 are based on an
expected credit loss model and replace the FRS 39 incurred loss model. Adopting the
expected credit losses requirements will require the Company to make changes to its
policy and procedures for impairment assessment.
FRS 109 is effective for annual periods beginning on or after 1 January 2018 with early
application permitted. Retrospective application is required, but comparative information is
not compulsory. The Company is currently assessing the impact of FRS 109 and plans to
adopt the standard on the required effective date.
FRS 116 Leases
FRS 116 requires lessees to recognise most leases on balance sheets to reflect the rights
to use the leased assets and the associated obligations for lease payments as well as the
corresponding interest expense and depreciation charges. The standard includes two
recognition exemption for lessees – leases of „low value‟ assets and short-term leases.
The new standard is effective for annual periods beginning on or after 1 January 2019.
The Company is currently assessing the impact of the new standard and plans to adopt
the new standard on the required effective date. The Company expects the adoption of
the new standard will result in increase in total assets and total liabilities, EBITDA and
gearing ratio.
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.

Summary of significant accounting policies (cont’d)

4.3.

Investment in subsidiary
A subsidiary is an investee controlled by the Company. Control exists when it has power
over the entity, is exposed, or has right to variable returns from its involvement with the
entity and has ability to affect those returns by using its power over entity.
Investment in subsidiaries is accounted for at cost less impairment losses, if any.

4.4.

Investment in associate
An associate is an entity, not being a subsidiary or a joint venture in which the Company
has significant influence. An associate is equity accounted for from the date the Company
obtains significant influence until the date the Company ceases to have significant
influence over the associate. Investment in associate is accounted for at cost less
impairment losses, if any.

4.5.

Consolidation
The Company has not prepared consolidated financial statements as the Company is
itself is a wholly-owned subsidiary of Bharti Airtel Limited, the ultimate holding company in
corporated in India which prepares consolidated financial statements which can be
obtained at Bharti Cresent, 1, Nelson Mandela Road, Vasant Kunj, Phase-II, New Delhi,
India.
Business combinations involving entities under common control are accounted for by
applying the pooling of interest method which involves the following:
 The assets and liabilities of the combining entities are reflected at their carrying
amounts.
 No adjustments are made to reflect the fair values on the date of combination, or
recognise any new assets or liabilities.
 No additional goodwill is recognised as a result of the combination.
 Any difference between the consideration paid/transferred and the equity
„acquired‟ is reflected within the equity as amalgamation reserve.
 The statement of comprehensive income reflects the results of the combining
entities for the full year, irrespective of when the combination took place.
Comparatives are restated to reflect the combination as if it had occurred from the
beginning of the earliest period presented in the financial statements or from the date the
entities had come under common control, if later.
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.

Summary of significant accounting policies (cont’d)

4.6.

Functional and foreign currency
Functional currency
The management has determined the currency of the primary economic environment in
which the Company operates i.e. functional currency, to be United States Dollar. Sales
prices and major costs of providing goods and services including major operating
expenses are primarily influenced by fluctuations in United States Dollar.
Transactions and balances
Transactions in foreign currencies are measured in United States Dollar and are recorded
on initial recognition in United States Dollar at exchange rates approximating those ruling
at the transaction dates. Monetary assets and liabilities denominated in foreign currencies
are translated at the rate of exchange ruling at the end of reporting date. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was measured.
Exchange difference arising on the settlement of monetary items or on translating
monetary items at the end of the reporting period are recognised in the statement of
comprehensive income.

4.7.

Plant and equipment
All items of plant and equipment are initially recorded at cost. Such cost includes the cost
of replacing part of the plant and equipment that are directly attributable to the acquisition,
construction or production of a qualifying plant and equipment. The cost of an item of
plant and equipment is recognised as an asset if, and only if, it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably.
Depreciation of an asset begins when it is available for use and is computed on a straightline basis over the estimated useful life of 8-10 years for machinery and equipment.
The carrying value of plant and equipment are reviewed for impairment when events or
change in circumstances indicate that the carrying value may not be recoverable.
The residual values, useful life and depreciation method are reviewed at each financial
year-end and adjusted prospectively, if appropriate.
An item of plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on derecognition of the assets is included in profit or loss in the year the asset is derecognised.

- 16 -

Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.
4.8.

Summary of significant accounting policies (cont’d)
Intangible assets
Bandwidth
Payments for bandwidth capacities are classified as pre-payments in service
arrangements or under certain conditions as an acquisition of a right. In the latter case, it
is accounted for as an intangible asset and the cost is amortised over the period of the
agreement.

4.9.

Impairment of non-financial assets
The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, or when an annual impairment testing for
an asset is required, the Company makes an estimate of the asset‟s recoverable amount.
An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair
value less costs of disposal and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. Where the carrying amount of an assets or cashgenerating unit exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future
cash flows expected to be generated by the asset are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account, if available. If no such transaction can
be identified, an appropriate valuation model is used. Impairment losses are recognised in
profit or loss.
An assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If
such indication exists, the Company estimates the asset‟s or cash generating unit‟s
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to determine the asset's recoverable amount since
the last impairment loss was recognised. If that is the case, the carrying amount of the
asset is increased to its recoverable amount. That increase cannot exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss
been recognised previously. Such reversal is recognised in profit or loss.

4.10.

Financial instruments
(a) Financial assets
Initial recognition and measurement
Financial assets are recognised when, and only when, the Company becomes a party to
the contractual provisions of the financial instrument. The Company determines the
classification of its financial assets at initial recognition.
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.

Summary of significant accounting policies (cont’d)

4.10

Financial Instruments (cont’d)
(a) Financial assets (cont’d)
Initial recognition and measurement (Cont‟d)
Financial assets are initially recognised at fair value plus directly attributable transaction
costs for all financial assets not at fair value through profit or loss.
Subsequent measurement
Loans and receivables
Non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market are classified as loans and receivables. Subsequent to initial recognition,
loans and receivables are measured at amortised cost using the effective interest method,
less impairment, if any. Gains and losses are recognised in profit or loss when the loans
and receivables are derecognised or impaired, and through the amortisation process.
Derecognition
A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprehensive income is
recognised in profit or loss.
Regular way purchase or sale of a financial asset
All regular way purchases and sales of financial assets are recognised or derecognised
on the trade date i.e., the date that the Company commits to purchase or sell the asset.
Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by regulation or convention in
the marketplace concerned.
Impairment of financial assets
The Company assesses at the end of each reporting date whether there is any objective
evidence that a financial asset is impaired.
For financial assets carried at amortised cost, the Company first assesses individually
whether objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually
significant. If the Company determines that no objective evidence of impairment exists for
an individually assessed financial asset, whether significant or not, it includes the asset in
a group of financial assets with similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed for impairment and for which
an impairment loss is, or continues to be recognised are not included in a collective
assessment of impairment.
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.

Summary of significant accounting policies (cont’d)

4.10

Financial Instruments (cont’d)
(a) Financial assets (cont’d)
Impairment of financial assets (cont’d)
If there is objective evidence that an impairment loss on financial assets carried at
amortised cost has incurred, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows
discounted at the financial asset's original effective interest rate. If a loan has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate. The carrying amount of the asset is reduced through use of an allowance
account. The impairment loss is recognised in profit or loss.
When the asset becomes uncollectible, the carrying amount of impaired financial assets is
reduced directly or if an amount was charged to the allowance account, the amounts
charged to the allowance account are written off against the carrying value of the financial
asset.
To determine whether there is objective evidence that an impairment loss on financial
assets has been incurred; the Company considers factors such as the probability of
insolvency or significant financial difficulties of the debtor and default or significant delay
in payments.
If in a subsequent period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed to the extent that the carrying amount
of the asset does not exceed its amortised cost at the reversal date. The amount of
reversal is recognised in profit or loss.
(b) Financial liabilities
Initial recognition and measurement
Financial liabilities are recognised when, and only when, the Company becomes a party
to the contractual provisions of the financial instrument. The Company determines the
classification of its financial liabilities at initial recognition.
Financial liabilities are initially recognised at fair value plus directly attributable transaction
costs for all financial liabilities not at fair value through profit or loss. Financial liabilities
carried at fair value through profit or loss are initially recognised at fair value, and
transaction costs are expensed in the profit or loss.
Subsequent measurement
After initial recognition, financial liabilities that are not carried at fair value through profit or
loss are subsequently measured at amortised cost using the effective interest rate
method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised, and through the amortisation process.
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Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.

Summary of significant accounting policies (cont’d)

4.10

Financial Instruments (cont’d)
(b) Financial liabilities (cont’d)
Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.
(c) Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position if, and only if, there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

4.11.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, short term, highly liquid
investments with an original maturity of three months or less that are readily convertible to
a known amount of cash and are subject to an insignificant risk of changes in value.

4.12.

Inventories
Inventories are stated at the lower of cost (determined on a first in first out („FIFO‟) basis)
and net realisable value. Inventory costs include purchase price, freight inwards and
transit insurance charges.
Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

4.13.

Provisions
Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount of
the obligation can be estimated reliably.
Where the Company expects some or all of a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only when the reimbursement is
virtually certain. The expense relating to any provision is presented in the profit or loss net
of any reimbursement.
Provisions are reviewed at the end of each reporting date and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources will
- 20 -

Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

4.

Summary of significant accounting policies (cont’d)

4.13

Provisions (cont’d)
be required to settle the obligation, the provision is reversed. If the effect of the time value
of money is material, provisions are discounted using a current pre tax rate that reflects,
where appropriate, the risks specific to the liability. Where discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

4.14.

Contingencies
A contingent liability is:
a) A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non- occurrence of one or more uncertain future
events not wholly within the control of the Group; or
b) A present obligation that arises from past events but is not recognised because:
(i) It is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or
(ii) The amount of the obligation cannot be measured with sufficient reliability.
Contingent liabilities are not recognised on the balance sheet of the Company.

4.15.

Employee benefits
Defined contribution plans
The Company‟s contributions to defined contribution plans are recognised in profit or loss
in the period in which the related service is performed. The Company has no further
obligations under these plans beyond its periodic contributions.

4.16.

Leases
The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at inception date: whether fulfilment of the arrangement is
dependent on the use of a specific asset or assets and the arrangement conveys a right
to use the asset, even if that right is not explicitly specified in an arrangement.
As lessee
Operating lease payments are recognised as an expense in profit or loss on a straight-line
basis over the lease term.

4.17.

Revenue
Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured, regardless of when payment
is being made. Revenue is measured at the fair value of the consideration received or
receivable, excluding value added tax.
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4.

Summary of significant accounting policies (cont’d)

4.17

Revenue (cont’d)
a) Sale of goods
Revenue from sale of goods is recognised upon the transfer of significant risk and
rewards of ownership of the goods to the customer, usually on delivery of goods
Revenue is not recognised to the extent where there are significant uncertainties
regarding recovery of the consideration due, associated costs or the possible return of
goods.
b) Rendering of services
The Company has entered into certain Indefeasible Right of Use (“IRU”) agreements.
An IRU is a right to use a specified amount of capacity for a specific time period that
cannot be revoked or voided.
Revenue from IRU agreements is recognised on a straight line basis over the period
of the agreement.
c) Deferred revenue
Deferred revenue includes amount received in advance from customers which would
be recognised over the periods when the related services are expected to be
rendered.
d) Interest Income
Interest income is recognised using the effective interest method.

4.18.

Taxes
(a) Current income tax
Current income tax assets and liabilities for the current and prior periods are measured at
the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or
substantively enacted at the end of the reporting date.
Current income taxes are recognised in profit or loss. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.
(b) Deferred tax
Deferred tax is provided using the liability method on temporary differences at the end of
the reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.
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4.

Summary of significant accounting policies (cont’d)

4.18

Taxes (cont’d)
(b) Deferred Tax (cont’d)
Deferred tax liabilities are recognised for all taxable temporary differences.
Deferred tax assets are recognised for all deductible temporary differences, carry-forward
of unused tax credits and unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carryforward of unused tax credits and unused tax losses can be utilised.
The carrying amount of deferred tax assets is reviewed at the end of each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at each reporting date and are recognised to the extent that it
has become probable that future taxable profit will allow the deferred tax asset to be
recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.
Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current income tax assets against current income tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.
(c) Sales tax
Revenues, expenses and assets are recognised net of the amount of sales tax except:
Where the sales tax incurred in a purchase of assets or services is not recoverable from
the taxation authority, in which case the sales tax is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable; and
Receivables and payables that are stated with the amount of sales tax included.
The net amount of sales tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the balance sheet.

4.19.

Share capital and issue expenses
Proceeds from issuance of ordinary shares are recognised as share capital in equity.
Incremental costs directly attributable to the issuance of ordinary shares are deducted
against share capital.

4.20.

Borrowing costs
Borrowing costs consist of interest and other costs that the Company incurs in connection
with the borrowing of funds. These costs are expensed in the year in which they occur.
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5.

Significant accounting judgements, estimates and assumptions
The preparation of the Company‟s financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
each reporting date. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

5.1

Critical judgements made in applying accounting policies
In the process of applying the Company's accounting policies, the management has made
the following judgments apart from those involving estimations, which has the most
significant effect on the amounts recognised in the financial statements:
Determination of functional currency
The Company has determined its functional currency as USD which being the currency of
the primary economic environment in which it operates. The management have
considered the factors as prescribed in FRS 21 “The effects of changes in foreign
exchange rates” for determining the functional currency. The items included in the
financial statements are measured using that functional currency.

5.2

Critical accounting estimates and assumptions
The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below. Actual results could differ from these estimates.
Income taxes
Significant judgement is involved in determining the Company's provision for income
taxes. There are certain transactions and computations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Company
recognises liabilities for expected tax issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these matters is different from the
amounts that were initially recognised, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made. The carrying
amount of the Company's income tax payable and deferred tax liabilities at the reporting
date were US$ 4,068,391 (March 31, 2016: US$ 2,172,219, April 1, 2015: US$
3.371,089) and US$ 160,045 (Deferred tax assets on March 31, 2016: US$ 734,840, April
1, 2015: US$ 895,813) respectively.
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6.

Revenue

7.

Cost of sales

8.

Other income

9.

Employee benefit expenses
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10.

Other operating expenses

11.

Finance costs

12.

Unusual expenses:
Unusual expenses include the following:
a. Net loss of USD 1,316,769,921 on sale of investment in its associate Bharti Airtel
International (Netherlands) B.V. (BAIN) (Refer note 17),
b. Net loss of USD 600,277,954 on sale of investment in its subsidiary Airtel
Bangladesh limited (Refer note 16) and
c. Charge of USD 36,730 resulting from reassessment of the useful life of certain
categories of network assets due to technologies advancements.
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13.

Income tax
The major components of income tax expense for the year ended March 31, 2017 and
March 31, 2016 are:

The reconciliation between the tax expense and the product of accounting (loss)/profit
multiplied by the Singapore statutory tax rate for the financial year ended March 31, 2017
and March 31, 2016 is as follows:
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14.

Intangible assets

(The space has been intentionally left blank)
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`
15.

Plant and equipment

* Depreciation for the year 2016-17 includes exceptional depreciation for USD 36,730 due
to change in life of assets. (Refer Note 12)

(The space has been intentionally left blank)
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16.

Investment in subsidiaries:

During the year the Company decreased its investment in its associate BAIN by USD
293,854,022 by way of fresh investment of USD 348,545,978 and refund of USD
642,400,000. In March 2017, the Company has sold its investment in BAIN to Network I2I
Limited for a consideration of USD 15,000,000. The net loss of USD 1,316,769,921 has
been recognized as an expense under unusual expenses.
During the year the Company increased its investment in its subsidiary Airtel Bangladesh
Limited by USD 600,398,420 which includes USD 350,714,077 as cash investment and
USD 249,684,343 by conversion of loan and interest.
During the year ended March 31, 2016, the Company had entered into a definitive
agreement with Axiata Group Berhad for combining the business operations of its
telecommunication subsidiary in Bangladesh. Accordingly, the Company has acquired
25% stake valuing USD 383,150,000 in the merged entity (viz. Robi Axiata Limited) on
November 16, 2016 against the investment in Airtel Bangladesh Limited and a loss of
USD 600,277,954 has been recognised as an expenses under unusual expenses.
As at March 31, 2017 and March 31, 2016, the equity shares of the associates and
subsidiaries are unquoted.
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17.

Investment in associates

Refer to note 16 for the details of transactions that occurred during the year.
18.

Inventories

19.

Due from related parties

Loan to related parties is unsecured, carries an interest rate determined based on LIBOR
plus margin which has an effective interest rate of 2.92% (March 31, 2016: 2.13%) and is
expected to be recovered within next 12 months.
The loan to related parties is denominated in United States Dollar (USD).
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20.

Trade receivables

Trade receivables are non-interest bearing and generally have up to 30 days terms. They
are recognised at their original invoice amounts which represent their fair values on initial
recognition. The allowance for impairment represents the nominal amount of trade
receivable impaired.
Receivables that are past due but not impaired
The Company has trade receivables amounting to US$ 9,092,590 (March 31, 2016: US$
10,597,443, April 1, 2015: US$ 9,168,960) that are past due at the end of reporting date
but not impaired. These receivables are unsecured and the analysis of their ageing at the
reporting date is as follows:
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21.

Cash and cash equivalents

Cash and cash equivalents denominated in foreign currency as on March 31 are as
follows:-

22.

Other current assets

23.

Borrowings

The borrowings are due for repayment on March 31, 2018 which carries an interest rate
determined based on LIBOR + Margin which has an effective interest rate 2.70% (March
31, 2016: 1.88%) as at March 31, 2017.

- 33 -

Bharti International (Singapore) Pte Limited
Notes to the financial statements
For the year ended March 31, 2017

23.

Borrowings (cont’d)
The carrying amount of the borrowing is reasonable approximation of fair values as it
carries interest at a floating rate and re-priced to market interest rates on or near the
balance sheet date.

24.

Trade payables

25.

Due to related parties
These amounts are trade related, unsecured, non-interest bearing and repayable on
maturity.

26.

Financial liabilities – others

27.

Deferred Revenue

(The space has been intentionally left blank)
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28.

Deferred tax assets/ (liabilities)
Deferred income tax assets/(liabilities) as at March 31 relates to the following:-

29.

Share capital

The holders of ordinary shares are entitled to receive dividends as and when declared by
the Company. All ordinary shares carry one vote per share without restrictions. The
ordinary shares have no par value.
During the year, the Company issued 1 ordinary share (2016: 3 ordinary shares) against
conversion of loan of USD 140,333,333 (2016 for cash: USD 450,000,000).

(The space has been intentionally left blank)
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30.

Commitments
(a) Capital commitment

Capital commitment is in respect of purchase of plant and equipment.

(b) Operating lease commitments - as lessee
The Company leases space under non-cancellable lease arrangements of one year,
with options to renew automatically for additional terms of one year each

Future minimum lease payments under non-cancellable leases are as follows:

(c) Contingent liability

(The space has been intentionally left blank)
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31.

Related party transactions:Name of related parties shown below based on transaction occurred during the
current and previous year
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31.

Related party transactions (cont’d)
Related party disclosure
The Company has the following transactions with related parties during the year.
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31.

Related party transactions (cont’d)

Compensation to key management personnel
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32.

Fair value of financial instruments
The fair value of a financial instrument is the amount at which the instrument could be
exchanged or settled between knowledgeable and willing parties in an arm‟s length
transaction, other than in a forced or liquidation sale.
Financial instruments whose carrying amount approximates fair value.
Management has determined that the carrying amounts of trade and other receivables,
cash and cash equivalents, amounts due to/from related companies, other payables and
accruals and loan from related companies reasonably approximate their fair values
because these are mostly short term in nature or are repriced regularly.
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32.

Fair value of financial instruments (Cont’d)

33.

Financial risk management objectives and policies
The Company is exposed to financial risks arising from its operations. The key financial
risks include credit risk, liquidity risk, interest rate risk and foreign currency risk and they
are summarised below:
(a) Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial
instrument, leading to a financial loss. The Company's exposure to credit risk arises
primarily from cash and cash equivalents, trade and other receivables, and amount
due from related companies. No other financial assets carry a significant exposure to
credit risk.
The Company‟s objective is to seek continual revenue growth while minimising losses
incurred due to increased credit risk exposure. The Company trades only with
recognised and creditworthy third parties. It is the Company‟s policy that all customers
who wish to trade on credit terms are subject to credit verification procedures. In
addition, receivable balances are monitored on an ongoing basis with the result that
the Company‟s exposure to bad debts is not significant.
Exposure to credit risk
At the end of reporting date, the Company‟s maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised in the
statement of financial position.
Credit risk concentration profile
The Company has no major concentration of credit risk other than the amount due
from related companies.
Cash and cash equivalents are placed with reputed financial institutions.
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33.

Financial risk management objectives and policies (Cont’d)
(b) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting financial
obligations due to shortage of funds. The Company‟s exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities. The
Company‟s objective is to maintain a balance between continuity of funding and
flexibility through the use of stand-by credit facilities.
To manage liquidity risk, the company monitors its net operating cash flow and
maintains an adequate level of cash and cash equivalents to finance the Company's
operations and mitigate the effects of fluctuations in cash flows. The Company is
dependent on its holding company for financial support.
Analysis of financial instruments by remaining contractual maturities
The table below summarises the maturity profile of the Company‟s financial assets
and liabilities at the end of reporting date based on contractual undiscounted
repayment obligation.
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33.

Financial risk management objectives and policies (cont’d)
(b) Liquidity risk (Cont’d)
* includes contractual interest payment based on interest rate prevailing at the end of
the reporting date, over the tenor of the borrowings.
(c) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of the Company‟s
financial instruments will fluctuate because of changes in market interest rates. The
Company's exposure to interest rate risk arises primarily from their bank borrowings
and interest bearing loans given to related parties.
The Company‟s exposure to fluctuation in interest rate is described below:

(d) Foreign currency risk
The Company has transactional currency exposures arising from balances that are
denominated in a currency other than the functional currency.
Sensitivity analysis for foreign currency risk
The following table demonstrates the sensitivity of the Company‟s (loss)/profit before
tax to a reasonably possible change in the Indian rupees, Euro, Singapore dollars and
other foreign currencies exchange rates against the functional currency of the
Company, with all other variables held constant.
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33.

Financial risk management objectives and policies (cont’d)
(d) Foreign currency risk (cont’d)

(The space has been intentionally left blank)
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34.

Capital management
The primary objective of the Company‟s capital management is to ensure that it maintains
a strong credit rating and healthy capital ratios in order to support its business and
maximise shareholder value.
The Company manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. To maintain or adjust the capital structure, the Company
may adjust the dividend payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies or processes during the
year ended March, 31, 2017 and March 31, 2016. The Company is dependent on its
holding company for financial support.
The Company monitors capital using a gearing ratio, which is net debt divided by a total
capital plus net debt. Net debt is calculated as loans and borrowings less cash and cash
equivalents

35.

Authorisation of financial statements for issue
The financial statements for the financial year ended March 31, 2017 were authorised for
issue in accordance with a resolution of the directors on June 30, 2017.
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