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2. Summary of significant accounting policies (continued)

(b)  Changes in accounting policies (continued)
Amendments
to IAS 12

Income Taxes 1-Jan-2017 In January 2016, through issuing amendments
to IAS 12, the IASB clarified the accounting
treatment of deferred tax assets of debt
instruments measured at fair value for
accounting, but measured at cost for tax
purposes. The amendment is effective from 1
January 2017. The company is currently
evaluating the impact, but does not anticipate
that adopting the amendments would have a
material impact on its financial statements.

Amendments
to IAS 7

Statement of
Cash Flows

1 January 2017 In January 2016, the IASB issued amendments
to IAS 7 Statement of Cash Flows with the
intention to improve disclosures of financing
activities and help users to better understand
the reporting entities’ liquidity positions. Under
the new requirements, entities will need to
disclose changes in their financial liabilities as a
result of financing activities such as changes
from cash flows and non-cash items (e.g. gains
and losses due to foreign currency movements).
The amendment is effective from 1 January
2017. The company is currently evaluating the
impact.

Amendments
to IFRS 2

Classification
and
Measurement
of Share-
based
Payment
Transactions

1 January 2018 The IASB issued amendments to IFRS 2 Share-
based Payment that address three main areas:
the effects of vesting conditions on the
measurement of a cash-settled share-based
payment transaction; the classification of a
share-based payment transaction with net
settlement features for withholding tax
obligations; and accounting where a
modification to the terms and conditions of a
share-based payment transaction changes its
classification from cash settled to equity settled.
On adoption, entities are required to apply the
amendments without restating prior periods, but
retrospective application is permitted if elected
for all three amendments and other criteria are
met. The amendments are effective for annual
periods beginning on or after 1 January 2018,
with early application permitted. This is not
expected to have any impact on the company’s
financial statements.
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2. Summary of significant accounting policies (continued)

(e)  Property and equipment (continued)

An item of property and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Gains and losses on disposal of
property and equipment are determined by reference to their carrying amounts and are
taken into account in determining profit.

Following the sale of Uganda Towers Limited to Eaton Towers Uganda Limited, the towers
that were not absorbed by Eaton were taken over by Airtel Uganda Limited and recorded in
its plant and equipment. The Asset Retirement Obligation related to the towers is classified
as liabilities directly associated with the towers.

(f)    Intangible assets

 Intangible assets acquired separately are measured on initial recognition at cost.
Subsequently, intangible assets are carried at cost less accumulated amortisation and any
accumulated impairment losses. Intangible assets with infinite lives are amortised over their
economic useful life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The telecoms operating licence is amortised over five
years whilst computer software is amortised over three years.

(g) Accounting for leases

 The determination of whether an arrangement is, or contains a lease is based on the
substance of the arrangement and involves an assessment of whether the fulfilment of the
arrangement is dependent on the use of a specific asset or assets and whether or not the
arrangement conveys a right to use the asset.

   Finance leases
 Finance leases, which transfer substantially all the risks and benefits incidental to ownership
of the leased item to the lessee are capitalized at the inception of the lease at the fair value
of the leased asset or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between the finance charges and reduction of the lease liability
so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are charged directly against income. Where a finance lease results from a sale and
lease back transaction, any excess of the sale proceeds over the carrying amount of the
asset is deferred and amortised over the lease term.

 Capitalised leased assets are depreciated over the shorter of the estimated useful lives of
the assets, or the lease term if there is no reasonable certainty that the company will obtain
ownership by the end of the lease term.

Operating leases
Operating leases are all leases that are not finance leases. Operating lease payments are
recognised as expenses in the profit or loss on the straight line basis over the lease term.

(h) Inventories

 Inventories are valued at the lower of cost and net realisable value. Cost is determined on a
first-in first-out basis.Net realisable value is the estimated selling price in the ordinary course
of business, less applicable variable selling expenses.






























































