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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
DIRECTORS’ STATEMENT

The Directors of Project ORBIS International Inc. (Singapore) Ltd. (“ORBIS”) present their statement to the
members together with the audited financial statements of ORBIS for the financial year ended 31 December
2019.
1.

Opinion of the Directors
In the opinion of the Board of Directors,

2.

(a)

the financial statements of ORBIS together with the notes thereon are drawn up so as to give
a true and fair view of the financial position of ORBIS as at 31 December 2019, and of the
financial performance, changes in funds and cash flows of ORBIS for the financial year then
ended; and

(b)

at the date of this statement with the continued financial support of Project Orbis
International Inc., which has provided a letter of financial support to ORBIS, there are
reasonable grounds to believe that the ORBIS will be able to pay its debts as and when they
fall due.

Directors
The Directors in office at the date of this statement are:
Kulasegaran Sabaratnam
Norman Liu Chee Tah
Stuart L Dean
Moo Yi Sin, Jason
Kwok Seat Moey
Tan Mui Seok, Alvina
Ang Han Nian, Marcus (Appointed on 19 July 2019)
Rai Nur Arief Katimansah (Appointed on 19 August 2019)
Peter Mock Eck Piang (Appointed on 6 November 2019)

3.

Arrangements to enable Directors to acquire shares or debentures
Twelfth Schedule paragraph 8 and Section 164(1)(d) of the Singapore Companies Act, Chapter 50
(the “Act”) do not apply to ORBIS as it is a company limited by guarantee and without share capital
and debentures.

4.

Directors’ interests in shares or debentures
Twelfth Schedule paragraph 9, Section 164(1)(a) and Section 164(1)(b)of the Act do not apply to
ORBIS as it is a company limited by guarantee and without share capital and debentures.

5.

Share options
Twelfth Schedule paragraphs 2, 4, 5 and 6 of the Act do not apply to ORBIS as it is a company limited
by guarantee.
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6.

Independent auditor
The independent auditor, BDO LLP, has expressed its willingness to accept re-appointment.

On behalf of the Board of Directors

STUART L DEAN
Director

KULASEGARAN SABARATNAM
Director

Singapore
26 August 2020
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BDO LLP
Chartered Accountants
600 North Bridge Road
#23-01 Parkview Square
Singapore 188778

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Project Orbis International Inc. (Singapore) Ltd.
(“ORBIS”), which comprise the statement of financial position as at 31 December 2019, and the
statement of financial activities, statement of changes in funds and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.
In our opinion, the accompanying financial statements are properly drawn up in accordance with
the provisions of the Companies Act, Chapter 50 (the “Companies Act”), the Charities Act, Chapter
37 and other relevant regulations (the “Charities Act and Regulations”) and Financial Reporting
Standards in Singapore (“FRSs”) so as to give a true and fair view of the financial position of the
ORBIS as at 31 December 2019 and of the financial performance, changes in funds and cash flows of
the ORBIS for the year ended on that date.
Basis for Opinion
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of ORBIS in accordance
with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and
Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
Other Information
Management is responsible for the other information. The other information comprise the Directors’
Statement.
Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
Report on the Audit of the Financial Statements (Continued)
Responsibilities of Management and Directors for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Companies Act, the Charities Act and Regulations and FRSs,
and for devising and maintaining a system of internal accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition;
and transactions are properly authorised and that they are recorded as necessary to permit the
preparation of true and fair financial statements and to maintain accountability of assets.
In preparing the financial statements, management is responsible for assessing ORBIS’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate ORBIS or to
cease operations, or has no realistic alternative but to do so.
Those charged with governance comprise the directors. Their responsibilities include overseeing
ORBIS’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of ORBIS’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
Report on the Audit of the Financial Statements (Continued)
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)
•

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on ORBIS’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause ORBIS to cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required to be kept by ORBIS have been properly
kept in accordance with the provisions of the Companies Act, and the Charities Act and Regulations.
According to Regulation 7 of the Charities (Fund-Raising Appeals for Local and Foreign Charitable
Purposes) Regulations 2012, the total fund-raising expenses of ORBIS shall not exceed 30% of the
total receipts from fund-raising and sponsorships for the year. For the financial year ended
31 December 2019, ORBIS did not exceeded the 30% threshold and as such comply with the
requirements of Regulation 7 of the Charities (Fund-Raising Appeals for Local and Foreign Charitable
Purposes) Regulations 2012.

BDO LLP
Public Accountants and
Chartered Accountants
Singapore
26 August 2020
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2019

Note

ASSETS
Non-current asset
Plant and equipment

2019
$

2018
$

11,214

-

11,214

-

4,050
3,198
1,677
1,011,235
1,020,160

4,050
27,727
999
607,016
639,792

8
9

728,521
9,987
748,508

708,602
708,602

9

1,520
1,520

-

291,346

(68,810)

(146,530)
437,876

(529,468)
460,658

291,346

(68,810)

4

Total non-current asset
Current assets
Inventories
Trade and other receivables
Prepayments
Cash and cash equivalents
Total current assets
Less:
Current liabilities
Trade and other payables
Lease liabilities
Total current liabilities
Non-current liabilities
Lease liabilities
Total non-current liabilities

5
6
7

Net asset / (liability)
Funds
Accumulated losses on:
- Unrestricted funds
- Temporarily restricted funds

The accompanying notes form an integral part of these financial statements.
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
STATEMENT OF FINANCIAL ACTIVITIES
FOR THE FINANCIAL YEAR 31 DECEMBER 2019

Note

1 January 2019 to 31 December 2019
Temporarily
Unrestricted
restricted
funds
funds
Total

Incoming resources
General:
- Contributions

10

Restricted

10

$

$

$

$

$

$

817,913

-

817,913

351,269

-

351,269

-

73,713

73,713

-

142,393

142,393

-

67,916
5,797

67,916
5,797

-

65,951
14,000
62,442

65,951
14,000
62,442

817,913

73,713

891,626

3,555
354,824

142,393

3,555
497,217

Energon-BWLEH-Orbis REACH Project
ORBIS Blindfold Lunch
Other specific campaigns
Foreign exchange gain
Total incoming resources

1 January 2018 to 31 December 2018
Temporarily
Unrestricted
restricted
funds
funds
Total

The accompanying notes form an integral part of these financial statements.
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
STATEMENT OF FINANCIAL ACTIVITIES
FOR THE FINANCIAL YEAR 31 DECEMBER 2019

Note

Resources expended
Employee benefits expense
Other operating costs
Development expenditure of affiliates
General

11
12

1 January 2019 to 31 December 2019
Temporarily
Unrestricted
restricted
funds
funds
Total
$

$

$

$

$

$

(194,301)
(232,806)
-

-

(194,301)
(232,806)
-

(209,868)
(95,815)
-

-

(209,868)
(95,815)
-

-

(96,495)
(96,495)
(96,495)

(96,495)
(96,495)
(96,495)

-

(68,764)
(68,764)
-

(68,764)
(68,764)
-

(7,041)
(827)

-

(7,041)
(827)

-

-

-

(434,975)

(96,495)

(531,470)

(305,683)

(68,764)

(374,447)

382,938

(22,782)

360,156

49,141

73,629

122,770

Restricted:
Energon-BWLEH-Orbis REACH Project
ORBIS Blindfold Lunch
General campaigns
Foreign exchange loss
Finance cost
Total expenditure
Net surplus transferred to accumulated fund

1 January 2018 to 31 December 2018
Temporarily
Unrestricted
restricted
funds
funds
Total

The accompanying notes form an integral part of these financial statements.
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
STATEMENT OF CHANGES IN FUNDS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Unrestricted
funds
$

Temporarily
restricted
funds
$

Permanently
restricted
funds
$

Total
$

(529,468)

460,658

-

(68,810)

382,938

(22,782)

-

360,156

Balance at 31 December 2019

(146,530)

437,876

-

291,346

Balance at 1 January 2018

(592,609)

401,029

-

(191,580)

Balance at 1 January 2019
Total surplus for the financial year

Total surplus for the financial year

49,141

73,629

-

122,770

Transfer of funds *

14,000

(14,000)

-

-

(529,468)

460,658

-

(68,810)

Balance at 31 December 2018
*

The transfer of funds from temporary restricted funds to unrestricted funds represents excess
contributions of restricted income over the expenses and such transfers were agreed by the donors of
the temporary restricted income.

The accompanying notes form an integral part of these financial statements.
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

Note

2019
$

2018
$

Cash flows from operating activities
Net surplus for the year

360,156

122,770

Adjustment for:
Inventories of gifts in kind
Depreciation of right of use of asset
Finance expense
Operating cash flows before movements in working capital
Trade and other receivables
Prepayments
Other payables and accruals

9,611
827
370,594
24,529
(678)
37,303

500
123,270
17,149
(200,451)

Net cash used in operating activities

431,748

(60,032)

827

-

(17,384)
(10,145)
(827)
(28,356)

87,148
87,148

404,219
607,016

27,116
579,900

1,011,235

607,016

Investing activity
Acquisition of right of use of asset, representing net cash
generated from investing activity
Financing activity
Amount due to Project Orbis International Inc
Principal paid on lease liabilities
Interest paid on lease liabilities
Net cash (used in) / generated from financing activities
Net changes in cash and cash equivalents
Cash and cash equivalents at beginning of year
Net changes in cash and bank balances, representing
balances as at end of the reporting year

7

The accompanying notes form an integral part of these financial statements.
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.
1.

General
Project ORBIS International Inc. (Singapore) Ltd. (“ORBIS”) was incorporated on 4 December 2013
as a company limited by guarantee and domiciled in the Republic of Singapore. The registered office
and principal place of business is at 352 Tanglin Road #02-03, Tanglin International Center, Singapore
247671. ORBIS’s registration number is 201332607E. ORBIS is registered as a charity under the
Charities Act, Chapter 37 since 2 December 2014.
ORBIS is a not-for-profit organisation and a pioneer in global eye care. ORBIS has affiliated
organisations in South Africa, Canada, Ireland, Macau and the United Kingdom, all of which are
organised with a common mission to that of Project Orbis International, Inc. a not-for-profit,
humanitarian organisation headquartered in New York, USA whose mission is to prevent and treat
blindness in developing countries by providing medical education and skills transfer in current
ophthalmic, surgical, medical, community health, and biomedical techniques. ORBIS operates under
an agreement with Project Orbis International, Inc. which provides the use of the Orbis name, logo
and trademarks.
The memorandum and articles of association of ORBIS restricts the use of the fund monies to the
furtherance of the objects of ORBIS. They prohibit the payment of dividends, bonus, or otherwise
howsoever by way of profit to the members of ORBIS.

2.

Significant accounting policies
2.1

Basis of preparation
The financial statements have been prepared in accordance with the provisions of the
Singapore Companies Act, Chapter 50, Charities Act, Chapter 37 and Financial Reporting
Standards (“FRS”) in Singapore including related Interpretations of FRS (“INT FRS”). The
financial statements have been prepared under the historical cost convention, except as
disclosed in the accounting policies below.
The financial statements of ORBIS are measured in the currency of the primary economic
environment in which the entity operates (the “functional currency”). The financial
statements of ORBIS are presented in Singapore dollar, which is the functional currency of
ORBIS.
The preparation of financial statements in compliance with FRS requires management to make
judgements, estimates and assumptions that affect ORBIS’s application of accounting policies
and reported amounts of assets, liabilities, revenue and expenses. Although these estimates
are based on management’s best knowledge of current events and actions, actual results may
differ from those estimates. The areas where such judgements or estimates have the most
significant effect on the financial statements are disclosed in Note 3.
Changes in accounting policies
New standards, amendments and interpretations effective from 1 January 2019
ORBIS adopted all the new and revised FRS that are relevant to its operations and effective
for the current financial period. The adoption of these new/revised FRS did not result in
changes to the ORBIS’s accounting policies and has no material effect on the amounts reported
for the current or prior years, except as follows:
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

Significant accounting policies (Continued)
2.1

Basis of preparation (Continued)
Changes in accounting policies (Continued)
New standards, amendments and interpretations effective from 1 January 2019 (Continued)
FRS 116 Leases
FRS 116 supersedes FRS 17 Leases and INT FRS 104 Determining whether an Arrangement
Contains a Lease. FRS 116 provides a single lessee accounting model which eliminates the
distinction between operating and finance leases for lessees. FRS 116 requires lessees to
capitalise all leases on the statement of financial position by recognising a ‘right-of-use’ asset
and a corresponding lease liability for the present value of the obligation to make lease
payments, except for certain short-term leases and leases of low-value assets. Subsequently,
the right-of-use assets will be amortised and the lease liabilities will be measured at amortised
cost. From the perspective of a lessor, the classification and accounting for operating and
finance leases remains substantially unchanged under FRS 116.
ORBIS applied FRS 116 using the modified retrospective method without restatement of
comparative figures. The associated right-of-use assets is measured at an amount equal to
the lease liabilities.
On initial application of FRS 116, ORBIS has elected to apply the following practical expedients:
(i)

For all contracts entered into before 1 January 2019 and that were previously identified
as leases under FRS 17 Leases, ORBIS has not reassessed if such contracts contain leases
under FRS 116; and

(ii)

On a lease-by-lease basis, ORBIS has:
a.

applied discount rate to a portfolio of leases with reasonably similar
characteristics;

b.

excluded initial direct costs in the measurement of the right-of-use (“ROU”) asset
at the date of initial application; and

c.

used hindsight in determining the lease term where the contract contains options
to extend or terminate the lease.

As a lessee, ORBIS previously classified leases as finance or operating lease based on its
assessment of whether the lease transferred substantially all the risks and rewards of
ownership. Under FRS 116, ORBIS recognises right-of-use asset and lease liability for it lease.
For those low-value assets based on the value of the underlying asset when new and leases
with a lease term of 12 months or less, ORBIS has elected not to recognise right-of-use assets
and lease liabilities for these leases.
On adoption of FRS 116, ORBIS recognised right-of-use assets and lease liabilities in relation
to plant and equipment, which had previously been classified as operating leases.
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

Significant accounting policies (Continued)
2.1

Basis of preparation (Continued)
Changes in accounting policies (Continued)
New standards, amendments and interpretations effective from 1 January 2019 (Continued)
FRS 116 Leases (Continued)
Lease liabilities from operating leases under the principles of FRS 17 were measured at the
present value of the remaining lease payments, discounted using lessee’s incremental
borrowing rate as at 1 January 2019. The incremental borrowing rate applied to lease
liabilities on 1 January 2019 at 5.25%.
The right-of-use assets were measured as follows:
(a)

Plant and equipment: right-of-use assets are measured at an amount equal to the lease
liability, adjusted by the amount of any prepaid or accrued lease payments.

(b)

All other leases: the carrying amount is determined as if FRS 116 being applied from
the commencement date of the leases, subject to the practical expedients listed above.

The effect of adopting FRS 116 as at 1 January 2019 was as follows:
Increase/
(decrease)
$
Assets
Plant and equipment

20,825

Liabilities
Lease liabilities

20,825
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

Significant accounting policies (Continued)
2.1

Basis of preparation (Continued)
New standards, interpretations and amendments issued but not yet effective
At the date of authorisation of these financial statements, the following FRS that may be
relevant to ORBIS were issued but not yet effective and have not been early adopted in these
financial statements:
Effective date
(annual periods
beginning on or
after)
Various (Amendments)
FRS 1 and FRS 8
(Amendments)
FRS 103 (Amendments)
FRS 1 (Amendments)

2.2

: Amendments to References to the
Conceptual Framework in FRS Standards
: Definition of Material

1 January 2020

: Definition of Business
: Classification of Liabilities as Current or
Non-current

1 January 2020
1 January 2022

1 January 2020

Presentation of financial statements
The classification of a not-for-profit organisation’s net assets and its support, revenue and
expense is based on the existence or absence of donor-imposed restrictions. The amounts for
each of the three classes of net assets, permanently restricted, temporarily restricted and
unrestricted are disclosed in the statement of financial position and the amounts of change
in each of those classes of net assets are disclosed in the statement of financial activities.
(i)

Permanently restricted – Net assets resulting from contributions and other inflows of
assets whose use by ORBIS is limited by donor-imposed stipulations that neither expire
by passage of time nor can be fulfilled or otherwise removed by actions of ORBIS.

(ii)

Temporarily restricted – Net assets resulting from contributions and other inflows of
assets whose use by ORBIS is limited by donor-imposed stipulations that either expire
by passage of time or can be fulfilled and removed by actions of ORBIS pursuant to
those stipulations. When such stipulations end or are fulfilled, such temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the
statement of financial activities.

(iii)

Unrestricted – The part of net assets that is neither permanently nor temporarily
restricted by donor-imposed stipulations. The unrestricted net assets are used to
account for all sources over which the Board of Directors has discretionary control.

Board-designated net assets represent the designation of Board of Directors on certain current
unrestricted net assets. The purpose is to establish a reserve to ensure that resources are
available in the event of a contingency; however, any portion of these designated net assets
may be expended at the direction of the Board of Directors.
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

Significant accounting policies (Continued)
2.3

Cash and cash equivalents
Cash and cash equivalents comprise of cash on hand, bank balances and demand deposit which
are subject to insignificant risk of changes in value.

2.4

Financial instruments
ORBIS has adopted FRS 109 Financial Instruments and recognises a financial asset or a financial
liability in its statement of financial position when, and only when, ORBIS becomes a party to
the contractual provisions of the instrument.
Financial assets
Amortised cost
These assets arise principally from the provision of goods and services to customers (e.g. trade
receivables), but also incorporate other types of financial assets where the objective is to
hold these assets in order to collect contractual cash flows and the contractual cash flows are
solely payments of principal and interest. They are initially recognised at fair value plus
transaction costs that are directly attributable to their acquisition or issue, and are
subsequently carried at amortised cost using the effective interest rate method, less provision
for impairment. Interest income from these financial assets is included in interest income
using the effective interest rate method.
Impairment provisions for trade receivables are recognised based on the simplified approach
within FRS 109 using the lifetime expected credit losses. ORBIS has established expected
credit loss model based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment. For trade receivables, which
are reported net, such provisions are recorded in a separate provision account with the loss
being presented in the statement of comprehensive income. On confirmation that the trade
receivable will not be collectable, the gross carrying value of the asset is written off against
the associated provision.
Impairment provisions for receivables from related parties and loans to related parties are
recognised based on a forward looking expected credit loss model. The methodology used to
determine the amount of the provision is based on whether at each reporting date, there has
been a significant increase in credit risk since initial recognition of the financial asset. For
those where the credit risk has not increased significantly since initial recognition of the
financial asset, twelve month expected credit losses along with gross interest income are
recognised. For those for which credit risk has increased significantly, lifetime expected
credit losses along with the gross interest income are recognised. For those that are
determined to be credit impaired, lifetime expected credit losses along with interest income
on a net basis are recognised.
ORBIS’s financial assets measured at amortised cost comprise trade and other receivables
(excluding prepayments) and cash and cash equivalents in the statement of financial position.
Derecognition of financial assets
ORBIS derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another entity.
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PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

2.

Significant accounting policies (Continued)
2.5

Financial liabilities
Financial liabilities are recognised on the statement of financial position when, and only when,
ORBIS becomes a party to the contractual provisions of the financial instrument.
Financial liabilities are classified as other financial liabilities and the accounting policies
adopted for specific financial liabilities are set out below.
Financial liabilities
Trade and other payables are initially measured at fair value, net of transaction costs, and
are subsequently measured at amortised cost, where applicable, using the effective interest
method, with interest expense recognised on an effective yield basis.
Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, ORBIS’s contractual obligation has
been discharged or cancelled or expired.
On derecognition of a financial liability, the difference between the carrying amount and the
consideration paid is recognised in profit or loss.

2.6

Income recognition
Income including donations, gifts and grants that are general in nature are recognised to the
extent that it is probable that the economic benefits will flow to ORBIS with consideration of
(a) entitlement (b) certainty and (c) sufficient reliability of measurement. Such income is only
deferred when: the donor specifies that the grant or donation must only be used in future
accounting periods; or the donor has imposed conditions representing the performance
obligations (PO) which must be met before ORBIS has unconditional entitlement.
Income is measured at fair value of consideration received or receivable, taking into
consideration contractually defined terms of payments. A performance obligation may be
satisfied at a point in time or over time. The amount of revenue recognised is the amount
allocated to the satisfied performance obligation.
2.6.1 Donations and corporate sponsorship
Income from donation and corporate sponsorship are accounted for when received
except for committed donations and corporate sponsorship that are recorded when the
commitments are signed or when ORBIS has unconditional entitlement.
Contract liabilities are recognised when ORBIS receives the donations but has yet to
fulfil the performance obligations stipulated by the donors as at reporting date and
generally would satisfy within 12 months or over the course of ORBIS programs. Income
is recognised on completion of the performance obligations and stipulations.
2.6.2 Gifts-in-Kind
A gift-in-kind is recognise based on the estimated fair value as at the date of the receipt
of the gift of the non-monetary asset or the grant of a right to the monetary asset. The
gift is recognised at the point in time if the amount of the gift can be measured reliably
and there is no uncertainty that it will be received.
2.6.3 Fund raising
Revenue from special event is recognised when the event takes place.
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2.

Significant accounting policies (Continued)
2.7

Funds
Fund balances restricted by outside sources are so indicated and are distinguished from
unrestricted fund allocated to specific purposes if any by action of the organisation. Externally
restricted funds may only be utilised in accordance with the purposes established by the
source of such funds through the terms of an appeal and are in contrast with unrestricted
funds over which the organisation retains full control to use in achieving any of its intended
purposes. An expense resulting from operating activities of a fund that is directly attributable
to the fund is charged to that fund. Common expenses if any are allocated on a reasonable
basis to the funds based on a method most suitable to that common expense.
Monies received where ORBIS is not the owner and beneficiary is accounted for as a trust fund.
The receipts and payments in respect of trust funds are taken directly to the statement of
financial activities and net assets relating to these funds are shown as separate lines in the
statement of financial position.

2.8

Employee benefits
Defined contribution plan
Contributions to defined contribution plans are recognised as an expense in profit or loss in
the same financial year as the employment that gives rise to the contributions.
Employee leave entitlement
Employee entitlements to annual leave are recognised when they accrue to employees. An
accrual is made for the estimated undiscounted liability for annual leave expected to be
settled wholly within 12 months from the reporting date as a result of services rendered by
employees up to the end of the financial year.

2.9

Income tax expense
Under the provisions of the Singapore Income Tax Act Cap.134, Section 13(U), income derived
from ORBIS, being a registered charity entity, will not be subject to tax.

2.10 Foreign currency transactions
In preparing the financial statements of ORBIS, transactions in currencies other than the
ORBIS’s functional currency are recorded at the rate of exchange prevailing on the date of
the transaction. At the end of each financial year, monetary items denominated in foreign
currencies are retranslated at the rates prevailing as of the end of the financial year. Nonmonetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value was determined. Nonmonetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.
Exchange differences arising on the settlement of monetary items, and on retranslation of
monetary items are included in profit or loss for the period. Exchange differences arising on
the retranslation of non-monetary items carried at fair value are included in profit or loss for
the period except for differences arising on the retranslation of non-monetary items in respect
of which gains and losses are recognised directly in equity.
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2.

Significant accounting policies (Continued)
2.11 Leases
Accounting policy on or after 1 January 2019
As lessee
All leases are accounted for by recognising a right-of-use asset and a lease liability except
for:


leases of low value assets; and



leases with a duration of twelve months or less.

The payments for leases of low value assets and short-term leases are recognised as an
expense on a straight-line basis over the lease term.
Initial measurement
Lease liabilities are measured at the present value of the contractual payments due to the
lessor over the lease term, with the discount rate determined by reference to the rate
inherent in the lease unless this is not readily determinable, in which case ORBIS’s incremental
borrowing rate on commencement of the lease is used.
Variable lease payments are only included in the measurement of the lease liability if it is
depending on an index or rate. In such cases, the initial measurement of the lease liability
assumes the variable element will remain unchanged throughout the lease term. Other
variable lease payments are expensed in the period to which they relate.
On initial recognition, the carrying amount of lease liabilities also includes:


amounts expected to be payable under any residual value guarantee;



the exercise price of any purchase option granted in favour of ORBIS if it is reasonably
certain to assess that option; and



any penalties payables for terminating the lease, if the term of the lease has been
estimated on the basis of termination option being exercised.

Right-of-use assets are initially measured at the amount of lease liabilities, reduced by any
lease incentives received and increased for:


lease payments made at or before commencement of the lease;



initial direct costs incurred; and



the amount of any provision recognised where ORBIS is contractually required to
dismantle, remove or restore the leased asset.

ORBIS presents the right-of-use assets in “property, plant and equipment” and lease liabilities
separately from other liabilities in the statement of financial position.
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2.

Significant accounting policies (Continued)
2.11 Leases (Continued)
Accounting policy on or after 1 January 2019 (Continued)
As lessee (Continued)
Subsequent measurement
Right-of-use assets are subsequently measured at cost less any accumulated depreciation, any
accumulated impairment loss and, if applicable, adjusted for any re-measurement of the lease
liabilities. The right-of-use assets under cost model are depreciated on a straight-line basis
over the shorter of either the remaining lease term or the remaining useful life of the rightof-use assets. If the lease transfers ownership of the underlying asset by the end of the lease
term or if the cost of the right-of-use asset reflects that ORBIS will exercise the purchase
option, the right-of-use assets are depreciated over the useful life of the underlying asset.
The carrying amount of right-of-use assets are reviewed for impairment when events or
changes in circumstances indicate that the right-of-use asset may be impaired. The accounting
policy on impairment is as described in Note 2.4 to the financial statements.
Subsequent to initial measurement, lease liabilities are adjusted to reflect interest charged
at a constant periodic rate over the remaining lease liabilities, lease payment made and if
applicable, account for any re-measurement due to reassessment or lease modifications.
After the commencement date, interest on the lease liabilities are recognised in profit or loss,
unless the costs are eligible for capitalisation in accordance with other applicable standards.
When ORBIS revises its estimate of any lease term (i.e. probability of extension or termination
option being exercised), it adjusts the carrying amount of the lease liability to reflect the
payments over the revised term. The carrying amount of lease liabilities is similarly revised
when the variable element of the future lease payment dependent on a rate or index is revised.
In both cases, an equivalent adjustment is made to the carrying amount of the right-of-use
assets. If the carrying amount of the right-of-use assets is reduced to zero and there is a
further reduction in the measurement of lease liabilities, the remaining amount of the remeasurement is recognised directly in profit or loss.
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2.

Significant accounting policies (Continued)
2.11 Leases (Continued)
Accounting policy on or after 1 January 2019 (Continued)
As lessee (Continued)
Subsequent measurement (Continued)
When ORBIS renegotiates the contractual terms of a lease with the lessor, the accounting
treatment depends on the nature of the modification:


If the renegotiation results in one or more additional asses being leased for an amount
commensurate with the standalone price for the additional right-of-use obtained, the
modification is accounted for as a separate lease in accordance with the above policy;



In all other cases where the renegotiation increases the scope of the lease (i.e.
extension to the lease term, or one or more additional assets being leased), the lease
liability is re-measured using the discount rate applicable on the modification date,
with the right-of-use asset being adjusted by the same amount;



If the renegotiation results in a decrease in scope of the lease, both the carrying amount
of the lease liability and right-of-use asset are reduced by the same proportion to
reflect the partial or full termination of the lease with any difference being recognised
in profit or loss. The lease liability is then further adjusted to ensure its carrying
amount reflects the amount of the renegotiated payments over the renegotiated term,
with the modified lease payments discounted at the rate applicable on the modification
date. The right-of-use asset is adjusted by the same amount.

Accounting policy prior to 1 April 2019
Operating leases
Rentals payable under operating leases (net of any incentives received from lessors) are
charged to profit or loss on a straight-line basis over the term of the relevant lease unless
another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent rentals arising under operating
leases are recognised as an expense in the period in which they are incurred.
In the event that lease incentives are received to enter into operating leases, such incentives
are recognised as a liability. The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are
consumed.
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2.

Significant accounting policies (Continued)
2.12 Property, plant and equipment
Plant and equipment are initially recorded at cost. Subsequent to initial recognition, plant
and equipment are stated at cost less accumulated depreciation and impairment loss, if any.
The cost of plant and equipment includes expenditure that is directly attributable to the
acquisition of the items. Dismantlement, removal or restoration costs are included as part of
the cost of plant and equipment if the obligation for dismantlement, removal or restoration
is incurred as a consequence of acquiring or using the plant and equipment.
Subsequent expenditure relating to the plant and equipment that has already been recognised
is added to the carrying amount of the asset when it is probable that the future economic
benefits, in excess of the standard of performance of the asset before the expenditure was
made, will flow to ORBIS and the cost can be reliably measured. Other subsequent expenditure
is recognised as an expense during the financial year in which it is incurred.
On disposal of an item of plant and equipment, the difference between the net disposal
proceeds and its carrying amount is recognised in profit or loss.
Depreciation is calculated on the straight-line method so as to write off the depreciable
amount of the plant and equipment over their estimated useful lives as follows:
Renovation

10 years or the lease term, whichever is lower

The residual values, useful life and depreciation method are reviewed at each financial yearend to ensure that the residual values, period of depreciation and depreciation method are
consistent with previous estimates and expected pattern of consumption of the future
economic benefits embodied in the items of plant and equipment.
Fully depreciated plant and equipment are retained in the financial statements until they are
no longer in use.
2.13 Impairment of non-financial assets
At the end of each financial year, ORBIS reviews the carrying amounts of its non-financial
assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, ORBIS estimates the
recoverable amount of the cash-generating unit to which the asset belongs.
The recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset (cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss.
Where an impairment loss subsequently reverses, the carrying amount of the asset (cashgenerating unit) is increased to the revised estimate of its recoverable amount, but to the
extent that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (cash-generating
unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss.
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2.

Significant accounting policies (Continued)
2.14 Provisions
Provisions are recognised when ORBIS has a present legal or constructive obligation as a result
of a past event, it is probable that ORBIS will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the financial year, taking into account the risks
and uncertainties surrounding the obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows.
When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured
reliably.
Changes in the estimated timing or amount of the expenditure or discount rate are recognised
in profit or loss when the changes arise.

3.

Critical accounting judgements and key sources of estimation uncertainty
In the application of ORBIS’s accounting policies, which are described in Note 2, management made
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
were not readily apparent from other sources. The estimates and associated assumptions were based
on historical experience and other factors that were considered to be reasonable under the
circumstances. Actual results may differ from these estimates.
These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.
3.1

Critical judgements in applying ORBIS’s accounting policies
Management is of the opinion that there is no critical judgement (other than those involving
estimates) that has significant effect on the amounts recognised in the financial statements.
Determine the lease term
ORBIS leases office premise from non-related party. Included in the lease arrangement, there
are extension and termination option held. In determining the lease term, management
considers the likelihood of either to exercise the extension option, or not to exercise the
termination option. Management considers all facts and circumstances that create an
economic incentive to extend and economic penalty or costs relating to the termination of
lease.
The assessment on lease term is reviewed at the end of each reporting period if there is a
significant change in the ORBIS’s intentions, business plan or other circumstances unforeseen
since it was first estimated. As of 31 December 2019, the management has determined that
is no change to the lease term assessment performed upon the initial adoption.
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3.

Critical accounting judgements and key sources of estimation uncertainty (Continued)
3.2

Key sources of estimation uncertainty
The key assumption concerning the future and other key sources of estimation uncertainty at
the end of the financial year, that has a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year, is discussed
below.
Fair value of gifts-in-kind
Estimation is required to determine the fair value of the gifts-in-kind with reference to the
most reliable evidence available at the time the estimates are made. This represents the
value of the gifts-in-kind which are expected to realise as estimated by management. These
estimates take into consideration the fluctuations of price or cost, or gifts-in-kind held as
inventories that may not be realised, directly relating to events occurring after the end of
the period. As at 31 December 2019, ORBIS has capitalised non-monetary gifts-in-kind in its
inventories brought forward from previous financial year and recognised in expenses for those
gifts-in-kind given out to donors in the prior year, amounting to $4,050 and $500 in the
statement of financial position and statement of financial activities, respectively.

4.

Plant and equipment
Renovation
$

Office
premises
$

Total
$

7,412
-

20,825

7,412
20,825

7,412

20,825

28,237

Accumulated depreciation
Balance at 1 January 2019
Adoption of FRS 116 (Note 2.1)
Balance at 1 January 2019 (restated)

7,412
7,412

-

7,412
-

Depreciation for the financial year
Balance at 31 December 2019/2018

7,412

9,611

7,412
9,611

9,611

17,023

-

11,214

11,214

2018
Cost
Balance at 1 January 2018 and 31 December 2018

7,412

-

7,412

Accumulated depreciation
Balance at 1 January 2018 and 31 December 2018

7,412

-

7,412

-

-

-

2019
Cost
Balance at 1 January 2019
Adoption of FRS 116 (Note 2.1)
Balance at 1 January 2019 (restated) and
31 December 2019

Carrying amount
At 31 December 2019

Carrying amount
At 31 December 2018
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4.

Plant and equipment (Continued)
Right-of-use assets acquired under leasing arrangements are presented together with the owned
assets of the same class. Details of such leased assets are disclosed in Note 4.1 to the financial
statements.
Right-of-use of assets pertaining to office premise under leasing arrangements are presented within
the office premise under plant and equipment.
4.1. Leases
ORBIS has lease contracts for office premises. ORBIS’s obligation under these leases are
secured by the lessor’s title to the leased assets. ORBIS is restricted from assigning and
subleasing the leased assets.
(a)

Carrying amounts of right-of-use assets classified within plant and equipment
Office
premises and
apartments
$
At 1 January 2019
Amortisation
At 31 December 2019

20,825
(9,611)
11,214

The remaining useful life of office premises and apartments range from 1 to 2 years.
(b)

Amount recognised in profit or loss
2019
US$
Amortisation of right-of-use assets
Interest expense on lease liabilities (Note 9)
Total amount recognised in profit or loss

(c)

9,611
827
10,438

Lease liabilities
The carrying amounts of lease liabilities, movements during the year and the maturity
analysis of lease liabilities are disclosed in Note 9 to the financial statements.

(d)

Extension options
ORBIS has lease contract that include extension options. The options are negotiated by
management to provide flexibility in managing the leased-asset portfolio and align with
ORBIS’s business needs.
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5.

Inventories

Paintings
Merchandise

2019
$

2018
$

2,000
2,050
4,050

2,000
2,050
4,050

The cost of inventories recognized in the prior year as a gift-in-kind expense in the statement of
financial activities amounted to $500.
As at reporting date, the inventories are valued at fair value based on the management’s best
estimate. Management intends to auction the paintings and distribute the merchandise in future
fund raising events.
6.

Trade and other receivables
2019
$

2018
$

Contribution receivables
- Project Orbis International, Inc.

-

24,529

Other receivables
- Refundable deposit
Total trade and other receivables

3,198
3,198

3,198
27,727

Add:
Cash and bank balances (Note 7)
Financial assets at amortised cost

1,011,235
1,014,433

607,016
634,743

Contributions receivable from Project Orbis International, Inc. relates to donations received on our
behalf and are denominated in United States Dollar, unsecured, non-interest bearing, receivable on
demand and are to be received in cash.
Refundable deposit is denominated in Singapore dollar.
7.

Cash and cash equivalents

Cash on hand
Cash at bank and demand deposits

2019
$

2018
$

500
1,010,735
1,011,235

500
606,516
607,016
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7.

Cash and cash equivalents (Continued)
The currency profile of ORBIS’s cash and cash equivalents as at reporting date are as follows:
2019
$

2018
$

13,512
616,553
381,170
1,011,235

49,715
557,301
607,016

2019
$

2018
$

Add: Lease liability (Note 9)
Less: Advance contribution

25,474
65,276
29,921
607,577
728,248
11,507
(29,921)

51,146
32,495
624,961
708,602
(32,495)

Financial liabilities carried at amortised cost

709,834

676,107

Hong Kong dollar
United Stated dollar
Singapore dollar

8.

Trade and other payables

Trade payables
Accrued expense
Advance contribution (Note 10)
Amount due to Project Orbis International, Inc.

Amount due to Project Orbis International, Inc. is unsecured, interest-free, repayable on demand
and is to be settled in cash. In the prior year, advance contributions relates to donations for Orbis
SG Gala Event for year 2019.
9.

Lease liability
2019
$
At 1 January 2019
- Adoption of FRS 116 (Note 2.1)
Additions
Interest expense
Lease payments
- Principal portion
- Interest portion
At 31 December 2019

20,825
827
827
(10,145)
(827)
11,507
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9.

Lease liability (Continued)
The maturity analysis of lease liability of ORBIS is as follows:
2019
$
Contractual undiscounted cash flows
- Not later than a year
- Later than a year but not later than five years
Less: Future interest expense

10,145
1,691
11,836
(329)

Present value of lease liabilities

11,507

Presented in statement of financial position
- Non-current
- Current

9,987
1,520
11,507

As at 31 December 2019, the incremental borrowing rates applied in the lease at 5.25%.
10.

Contributions

At point in time:
Contributions
Other specific campaigns
Orbis Blindfold lunch
Over time:
Energon BWLEH-Orbis REACH Project

2019
$

2018
$

817,913
5,797
823,710

351,269
62,442
14,000
427,711

67,916

65,951

891,626

493,662

The timing of revenue recognition and advanced contribution from donors would affect the amount
of trade receivables contract liabilities recognised as at the reporting date in the statement of
financial position.
Significant changes in contract liabilities during the reporting period are tabled as follows:
Contract liabilities
2019
2018
$
$
At 1 January
Amount recognised as revenue
Cash received in advance of performance and
not recognised as revenue
At 31 December

32,495
(32,574)

198,680
(198,082)

30,000
29,921

31,897
32,495
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11.

Employee benefits expense

Salaries and allowances
Contribution to the Central Provident Fund
Other staff expenses

12.

2018
$

171,309
20,835
2,157
194,301

184,365
23,511
1,992
209,868

2019
$

2018
$

18,980
3,542
1,078
166,048
9,241
2,515
5,948
22,885
239,848

(13,507)
13,709
1,552
68,160
4,545
2,135
7,574
11,647
95,815

Other operating costs

Professional fees
Rental of office
Insurance
Development expenses
Travelling and accommodation
Telecommunications
Recruitment fee
Other office expenses

13.

2019
$

Income tax
ORBIS being a registered charity entity is exempted from tax on income and gains falling within the
Singapore Income Tax Act Chapter 134, Section 13(U). Accordingly, no provision for income tax is
made in the financial statements.
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14.

Significant related party transactions
During the financial year, in addition to those disclosed elsewhere in these financial statements,
ORBIS entered into the following transactions with related parties:

Project Orbis International, Inc.
Expenses paid on behalf of ORBIS

2019
$

2018
$

-

87,148

Key management personnel remuneration
Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of ORBIS, directly or indirectly. ORBIS’s key management
personnel are the Directors of ORBIS.

Key management personnel
Salary and allowances
Contribution to the Central Provident Fund

2019
$

2018
$

121,411
12,449

119,537
12,437

136,860

131,974

The number of employee, whose remuneration amounted to over $100,000 during the financial year,
is as follow:

- Exceeding $100,000 but not more than $200,000

15.

2019
$

2018
$

1

1

Financial risks management
The main purpose of the financial instruments is to raise and manage finances for ORBIS’s
operations. The main risks that ORBIS is exposed to are credit risk, liquidity risk and foreign exchange
risk. ORBIS does not hold or issue derivative financial instruments for trading purposes or to hedge
against fluctuations in interest and foreign exchange rates.
15.1 Credit risk
Credit risk is the risk of financial loss to ORBIS if a counterparty to a financial instrument fails
to meet its contractual obligations. ORBIS is mainly exposed to credit risk from Project Orbis
International, Inc.
ORBIS’s non-trade amounts due from Project Orbis International, Inc. is not impaired as
management is confident of its recovery. The Board of Directors has taken into account
information that it has available internally for the past, current and expected operating
performance and cash flow position. The Board of Directors monitors and assess at each
reporting date on any indicator of significant increase in credit risk. The risk of default is
considered to be minimal as the Project Orbis International, Inc. has sufficient liquid assets
and cash to repay their debts. Therefore, the amount due from Project Orbis International,
Inc. has been measured based on 12-month expected credit loss model and subject to
immaterial credit loss.

Page 29

PROJECT ORBIS INTERNATIONAL INC. (SINGAPORE) LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

15.

Financial risks management (Continued)
15.1 Credit risk (Continued)
Cash and bank balances
Credit risk also arises from cash and cash equivalents with banks and financial institutions.
ORBIS places its bank balances in banks with high credit ratings assigned by international
credit agencies. As at 31 December 2019, ORBIS deposited 99% (2018: 99%) of its total cash
and bank balances in one (2018: one) bank. Management is not expecting any counterparties
to fail to meet its obligations. Impairment of cash and bank balances has been measured based
on 12 months expected credit loss model. At the reporting date, ORBIS do not expect any
credit losses from non-performance by the counterparties.
15.2 Liquidity risk
ORBIS monitors and maintains a level of bank balance deemed adequate to finance ORBIS’s
operations and mitigate the effects of fluctuation in the cash flows. ORBIS operations are
financed mainly through the financial support from Project Orbis International, Inc. a not-forprofit organisation incorporated in the United States of America.
At the end of the financial year, the contractual cash flows of ORBIS’s financial liabilities
approximate the carrying values and they are expected to be settled within the next twelve
months.
15.3 Foreign currency risk
ORBIS incurs most of its operating expenses in Singapore dollar. ORBIS also incurs foreign
currency risk on transactions that are denominated in a currency other than Singapore dollar.
The currency giving rise to this risk is United States Dollar (“USD”).
As at the reporting date, the material carrying amounts of monetary assets denominated in
currencies other than ORBIS functional currency are as follows:
Assets
2019
$
United States Dollar
Hong Kong Dollar

616,553
13,512

2018
$
74,244
-
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15.

Financial risks management (Continued)
15.3 Foreign currency risk (Continued)
The following table details the sensitivity to a 5% (2018: 5%) increase and decrease in the
relevant foreign currencies against the Singapore dollar (functional currency). 5% (2018: 5%)
is the sensitivity rate used when reporting foreign currency risk internally to key management
personnel and represent management’s assessment of the possible change in foreign exchange
rates. The sensitivity analysis includes only foreign currency denominated monetary items and
adjusts their translation at the reporting date for a 5% (2018: 5%) change in foreign currency
rates.
If the relevant foreign currency strengthens/(weakens) by 5% (2018: 5%) against the functional
currency, net surplus/(deficit) transferred to accumulated fund increase/(decrease) by:

United States dollar impact:Net surplus/(deficit) transferred to accumulated fund

16.

2019
$

2018
$

31,503

3,712

Fair values
The carrying amounts of ORBIS’s financial assets and liabilities as at the end of financial year
approximate their fair values.

17.

Events subsequent to the reporting date
On 31 January 2020, the World Health Organisation announced that the novel Coronavirus (“Covid19”) Outbreak as a global health emergency. ORBIS had taken precautionary measures and
implemented operational protocols in its operations since January 2020 in response to the growing
concerns over the Covid-19 outbreak.
As at the date of the financial statements, ORBIS expects such an event to be temporary in nature
and not to permanently affect the donations’ drive. Due to the ongoing outbreak of Covid-19, ORBIS
is unable to reasonably estimate the financial impact on ORBIS’s donation drive, results of operations
and cash flows for the financial year ending 31 December 2020. The effect of Covid-19 is a nonadjusting event, which did not result in any adjustment to these financial statements.

18.

Authorisation of financial statements
The financial statements of ORBIS for the financial year ended 31 December 2019 were authorised
for issue by the Board of Directors on 26 August 2020.
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