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Abstract 
 
The genesis of agriculture cannot be over emphasized in Malawi as it has been the lifeline and livelihood for the nation for at least the 
last one and a half centuries. In the article reveals that agriculture plays a significant role is the provision of employment and income 
generation activity for both rural and urban dwellers. The study reviews and investigates the effect of the WTO trade initiative in the 
context of regional trade facilitation and infrastructure development in Malawi’s agriculture sector. Further, WTO trade facilitation 
measures are taken as a composite construct of regional trade, infrastructure development and agro sector supply chain. These 
hypothesis components are tested using statistical analytical tools and survey method is used collect data from sector stakeholders 
along the agro value chain. The results will contribute to expansion of existing knowledge on regional trade facilitation in the agro 
sector value chain and to support policy decision making. 
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1.0 Introduction 

 In Malawi agriculture sector has been associated from time immemorial as part of the  cultural fabric 
of the masses. Notwithstanding, agricultural has been the bedrock of livelihood for majority of Malawians to 
meet their food security needs but also for trading purposes stretching back to the last century. Trading in agro-
products has  spanned pre-colonial to post-colonial days and evolved to venture into export realm in  the 
period the country was under colonial rule to neighbouring states and beyond. It has been documented that 
cultivation of the principle cash crops of tea and tobacco  could have taken place around the 1850s and 
thereafter was followed by cotton. In (Kettlewell, 1965) elaborated was that they then colonialist Government 
believed in  an agrarian economy propelled by European technology. However, development of the sector 
was curtailed by the lack of investment and innovation to capacitate the  Africa farmer. 

 For all intend and purposes international trade is a manifestation of the global economy. Nonetheless, 
literature a case in point (Hoekman et. al., 2017) demonstrated that the effectiveness of movement of goods and 
services across borders depends on how trade facilitationis fundamentally implemented. This is the case mostly 
with developing countries such as those from Africa, were trade facilitation in  the regional context is a 
vitally important due to systematic market and coordination failures according to (Afesorgbor, 2018). 

 Therefore it’s important that trade facilitation issues with within the context of WTO initiatives are well 
conceptualized and understood by policy makers in Malawi and other African nations if they are to achieve 
medium to long term development goals. Intriguingly, the advocacy for trade facilitation measures was the 
guiding principal behind the formulation of the trade facilitation agreement by the World Trade  Organization 
(WTO) in 2013 with the objective to expedite the movement and  clearance of goods across borders and 
beyond. In a nutshell trade facilitation involved putting in place mechanisms to improve border and transport 
efficiency so as to lower trade transaction costs particularly for developing nations like Malawi. 

 Malawi’s economy is largely based on agricultural production that accounts for 30 percent of the 
Country’s gross domestic product (GDP). The largest and pointedly the  important export commodity is 
tobacco, which accounts for 70 % of export  earnings with Malawi being the 7th largest global producer in 2014. 

According to (OEC, 2018) Malawi was the 151st largest export economy in the World in 2017. Total 
annual exports were $869 Million and imports amounted to $1.4 billion that year resulting in a trade 
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deficit $ 572 million. The main export agro products were raw tobacco (71%); tea (11%); raw sugar 
(4%); nuts (macadamia and cashew) (2%); and dried legumes (2%). The top export destinations were 
Belgium, Luxembourg, Germany, Russia, United States and South Africa in 2017. There was also an 
annualised decrease of export revenue receipts (– 9.8 %) during the five years from 2012 when exports 
topped US$ 1.06 billion to US$ 869 in 2017. Additionally, tobacco and tea are secondary based 
industries, while a variety of other crops including maize, beans, cassava, groundnuts and pulses are 
principally produced by the small holder farmer. This sector’s productive capacity as highlighted in ( 
Malawi Gov., 2017) is also blighted by numerous challenges i.e climate change, pre and post-harvest 
losses, inadequate diversification, land degradation, small sizes of arable cultivatable land and outdated 
market systems. 

In 2012 the Malawi Government embarked on a path to re-vitalize the production and export of 
agricultural and allied products. This manifestation is documented in the National Export Strategy 
(NES), the Governments road map to enhance the production in the agro-products sector and sufficiently 
drive export growth. 

According to (Malawi Gov.,2012) principal objectives of the National Export Strategy were to; firstly, 
drive agricultural production export capacity at a scale to become commensurate with the pace of the 
rising import bill and secondly, economically empower, youth, women, small holder farmers and SMEs 
as for them to participate effectively in the production value chain.(AfDB, 2014) alludes to the fact that 
16 out of 41 land locked nations in the World are in Africa and the study shows that they are particularly 
challenged in comparison to coastal countries in connecting to international markets for their exports 
and imports. This results an additional cost of between 15 to 25 % when compared to coastal ones. It 
augments support for the implementation of the tripartite REC main trade facilitation programme under 
the Southern Africa Development Community (SADC) protocol on trade. 
 
The study undertakes an analysis of the potential impact of trade facilitation measures in the agriculture 
sector with emphasis on Malawi and its plausible beneficiation in regional development within the 
Southern Africa Development Community (SADC). This area of focus is critical as Malawi and many 
African nations have been noted to have some of the highest bureaucracies, cumbersome custom 
procedures and infrastructure inadequacies in a series of World Bank Doing business reports released 
over the last decade. Specifically these trade facilitation variables have been highlighted to obtain a 
quantitative outcome on Malawi’s agro sector performance. Malawi like many nations has over the 
years embarked on numerous market oriented reforms to develop the economy and attract investment is 
sectors that are critical in trade facilitation. Factors such as transport, energy, finance, technology, 
customs administration, market access to mention but a few are critically to positively impact trade 
facilitation in Malawi’s agro-sector supply chain and value chain. 
 
To this end a number of studies have reviewed the effect of trade facilitation on trade flows broadly in 
Africa, but only a limited number have focused on the agriculture sector within Africa’s regional 
economic communities (RECs). Further studies on the beneficiation of trade facilitation in Malawi’s 
agriculture sector are few with relative qualitative approaches that include (UNECA, 2013)  and ( ITC, 
2014).  
Therefore the study considering the empirical gap attempts to investigate the effect of WTO initiative, 
trade facilitation in the agriculture sector in Malawi and its regional domain using a quantitative 
approach. 
 
 



 www.ijmer.in 
INTERNATIONALJOURNAL OF MULTIDISCIPLINARYEDUCATIONALRESEARCH 

  ISSN:2277-7881; IMPACT FACTOR :6.514(2020); IC VALUE:5.16; ISI VALUE:2.286 
Peer Reviewed and Refereed Journal:VOLUME:9, ISSUE:12(5), December:2020 

 

 
51 

 

2.0 Literature Review 

 Malawi in what one would term as having a ‘ hangover’ from the colonial era has for  many 
 decades been traditionally and primarily dependent on a few agro exportable products, but now appears 
to have reawaken to the realization that current trade and  agriculture policies require concerted action to 
make them relevant to the current  economic dispensation. In (ITC, 2018), discussed was the proposed 
approach for  Malawi to strengthen its production, export potential and increase value addition of its agro-
products to boost export based revenues. It elaborates that in the realm of trade  and market access, data is 
critical to providing a pathway and helping to re-cast policies that bridge opportunities and with the promise of 
benefits. 

 As alluded the past 16 years, Malawi has experienced a decline in growth of its  traditional export 
portfolio of agro-products i.e. tobacco, sugar, tea and cotton coupled  with a marked increase of imports. It 
concludes by identifying regional integration as  fundamental in the growth of its export value and trade 
development. The regional  community where Malawi belongs, the Southern Africa Development 
 Community (SADC) is a natural market for its agro-products, the publication notes. 

(USAID, 2017), reports the World Trade Organization (WTO) Trade facilitation Agreement entered into 
force after ratification by two thirds of the membership, which included from the Southern Africa 
region, Botswana, Lesotho, Madagascar, Mauritius, Mozambique, Seychelles, Swaziland and Zambia. 
Malawi was in a category of Countries that notified the WTO its intention to ratify the agreement. The 
report noted that trade facilitation considered critical in the realm of regional integration efforts by the 
Southern Africa Development Community (SADC) and Common Market for East and Southern Africa 
(COMESA) as outlined by the commissioning of the SADC Trade Facilitation Programme. The SADC 
TFP blue print had called for a harmonized approach to meeting the recommendations of the WTO TFA 
for use by SADC member states. 

In the (World Bank, 2015), the authors reveal that Malawi exporters are generally competitive in the 
regional market in comparison to other players from member states. The portfolio of its exportable agro-
products is relatively diversified compared  to other countries in the SADC region. However, it afflicted with 
low levels of  diversification of products when compared to other developing nations outside the  region. 
This is attributed to the fact that it has focused on the production and export of a few major products for 
instance tobacco, tea and sugar to the markets in the United  States, Europe, Asia and some key trading 
partners on the African continent.  

 In (UNCTAD, 2018), the analysis reports on cross border activities between Malawi, Tanzania and 
Zambia specifically targeting women conducting trade informally. The  report  explains that the three 
countries are members of both the Southern Africa  Development Community (SADC) and the Common 
Market for East and Southern  Africa (COMESA). Also highlighted is the establishment of one stop 
border posts,  for trade facilitation between Malawi and Zambia on the Mchinji border post, as well as on the 
Songwe border post between Malawi and Tanzania.The aim here is being to  incentivize informal and 
small scale  cross border trade. However, it notes that  inadequate border infrastructure at these posts, i.e. 
transportation clearance systems  and limited warehousing storage leads to crowding and long waits by both 
truckers and small scale traders are huge functional and institutional operational challenges. 

Moreover, (Mangoet.al, 2018), submits that it undertook a comparison evaluation of the maize value 
chain between Malawi and its larger neighbour, Mozambique. Maize is a strategic agro-product and 
staple food in Malawi that caters mostly for the domestic market. Notably, when Malawi’s production 
output is above domestic consumption the commodity is customarily exported mainly to nations within 
the region. This study value chain analysis revealed that although Malawi’s output for maize production 
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was slightly higher than Mozambique, the latter was more competitive. Mozambique’s competitive 
advantage it was stated was driven by lower input and transportation costs, due to its proximity to the 
India Ocean. 

On the other hand (Shepherd, 2016) undertook an empirical analysis to drive an Africa continent wide 
value chain connectivity that revealed a statistical significant association between this measure and the 
condensed indicators of trade facilitation performance and infrastructure 
development.(Valensisiet.al.,2016) deduced that implementation of the trade facilitation agreement 
(TFA) in the context of regional integration efforts in Africa hinged on numerous elements. The article 
demonstrated that trade related costs not only hindered efforts in global trade but fundamentally its own 
attempts at regional integration. It also mooted policy challenges that inhibited implementation of 
TFA.In (OECD,2015[11]), critically critiqued is the quality of infrastructure in trade facilitation 
initiatives and highlights that in the Southern Africa Development Community (SADC) region with the 
exception of South Africa, Namibia and Mauritius the rest of the SADC nations score below the global 
average in that segment. It calls to attention the vulnerability of land locked countries that are 
inordinately affected by possible unreliability of supply routes with uncertainties to inputs for 
production.  

(Johnset.al, 2016) identifies and expounds that costs associated with trade facilitation contributes a 
significant proportion of overall trade related cost in the supply chain which are reasonably higher in 
Africa than other developing regions. Therefore these act as barriers to the African nation’s quest to 
integrate into the global markets as well as impede intra-regional integration. In this regard this study 
propagates for improvement in trade facilitation measures that lower the cost of Africa’s agriculture 
produce and augments the development of higher value addition, agribusiness, manufacturing and 
services for its full participation in regional and global value chains. 

(Gourichonet.al.,2017), takes stock of the Malawi governments’ policy domain of key agricultural 
export products of tobacco, tea, sugar, cotton and groundnuts over a seven  year period from 2005 by 
estimating policy effects and market performance prior to the launch and implementation of the National 
Export Strategy (NES). To this end this paper analyses policy supply side and market constraints from 
the farmers’ gate level prior to NES implementation. 

(Commonwealth,2017[6]), identifies the fracturedness in small states participating fully in the 
multilateral trade context. It singles out trade enablers such as finance, technology, services and 
infrastructure having wider implications in them accessing global value chains. Additional (Beghinet.al., 
2015) elaborates that trading value chains invariably either directly or indirectly influence food security 
and production with its impact on small scale producers. It emphasises that small holder producers ought 
to be included value chains through schemes that that expand programmes like contract farming across 
sectors and countries particularly along regional supply chains. This entails and leads to an increase in 
production and competitiveness improvement in the long term for better insertion into the global value 
chain. 

In a comparative analysis by (Tinta et al., 2018) denotes that regional integration entails that the 
enlargement of market sizes stimulates the efficient allocation of economic resources compounded with 
the increase of human capital and flexible flow of labour driven by the development of agricultural 
research, related activities leading to diversification of production, improvement of manufacturing sector 
and drives investment in infrastructure development is the regional supply chains. However, a clear 
revelation is that most African economies are weakly inserted in global value chains which area notably 
crucial asset in development. Consequently, the linkage of regional integration to global value chains is 
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viewed as a significant conduit to expand trade and the creation of comparative advantages and 
generating rapid economic growth. 

(Balchin et al., 2017)propagated for a structural economic transformation shift from labour and allied 
resources of low agro-sector productivity activities to higher productivity and services within the WTO 
agriculture agreement. The short to medium term aspirations of low income countries particularly from 
Africa were being challenged to move from depending on the means of production of primary 
agricultural commodities to developing capacities and proficiencies in higher valued income agro-
processing activities. Therefore strong reform and regulation within the WTO was critical in ensuring 
that international trade and market distorting practices and domestic subsidies occurring in developed 
nations where dealt with. The trade imbalances that is observed in Malawi and other African LDCs is 
partially undermined by depressed global agro –products prices due to developed nations quest to bring 
to the market subsidised commodities due to policies that support market distortion and subsidies 
provide to their farming community. 

It also called for the appropriate tools within the WTO for these countries to have their trade and 
developmental interests to be brought to the international multilateral trade table. 

Table 1: Literature Review 

S.no              Related Areas of Coordination Authors 
1. Exploring Malawi’s export potential ITC (2018) 
2. Diagnostic trade integration study World Bank (2014) 
3. Maize value chain analysis  Mango et.al, (2018) 
4. Infrastructure, trade, facilitation and network connectivity 

in Sub-Sahara Africa. 
Shepherd (2016) 

5. The trade facilitation agreement and Africa’s regional 
interactions. 

Valensis (2016) 

6. Connecting to value chains; The role of trade costs and 
trade facilitations. 

OECD (2015) 

7. Implementing trade facilitation reform in Africa. Johns et.al (2016) 
8. Assessment of selected trade facilitation measures in the 

five countries of Southern Africa. 
USAID (2017) 

9.  Assessing the policy environment for cash crops in 
Malawi 

Gourichon et.al, (2017) 

10. Emerging issues for Developing Countries Commonwealth (2017) 
11. Economic Transformation under WTO Balchin et al., (2017) 
12. Non-tariff measures and standards in trade and global 

value chains. 
Beghin et al.,(2015) 

13. The effect of integration, global value chains and 
international trade on economic growth and food 
security in ECOWAS 

Tinta et al., (2018) 

2.1 Hypotheses Formulation 

The reviewed literature on trade facilitation mechanisms in Africa was broadly illustrated the focus in 
this study was to adopt key variables in trade facilitation measures in Malawi’s agro-sector supply chain 
performance particularly within its SADC region. These were the regional economic ecosystem, 
infrastructure development and agro sector value chain associated elements.The formulation in the study 
adopts a similar principle model approach by (Fujimitsu, 2013). 
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To ensure a determination of the impact WTO trade initiative on regional trade facilitation these 
variables were formulated in the aforementioned hypothesis to gauge influence on the performance of 
Malawi’s agriculture sector value chain. The study also adopted the World Bank, Doing Business Report 
frontiers scores that include as reflected in the variables in the hypothesizes to bench mark with other 
SADC countries to extrapolate interdependencies. 

In the formulation extended is the approach conducted in (Biwas, 2015, [15]) that extrapolates the 
apropos variables in the assessment of the use of e-tools in the effects of trade facilitation in bilateral 
trade.  

2.2 Hypothesis 

Ha1: There is significant positive effect of WTO Trade initiatives on regional trade facilitation 
Ho1: There is no significant positive effect of WTO Trade initiatives on regional trade facilitation 
Ha2:  There is significant positive effect of WTO trade initiatives on infrastructure development (Supply chain) 
Ho2: There is no significant positive effect of WTO trade initiatives on infrastructure development (Supply 
chain) 
Ha3: There is significant positive effect of WTO trade initiatives on agro-sector supply chain diversification 
Ho3: There is no significant positive effect of WTO trade initiatives on agro-sector supply chain 
diversification 
 

 

Source: author  
     Figure: 1 Hypothesis Model 
2.2 Research framework 

The research framework formulated after a systematic review of requisite literature in the context of 
World  Trade Organization trade facilitation initiatives effects on Malawi’s agriculture sector in the 
context of regional development. It was also premised to garner an understanding through the lens of 
Malawi’s national agriculture and trade policies, factors and perspectives from practitioners in the 
supply chain. The study applied a sequencing approach as outlined in (Crown Agents, 2012, (10), that 
bench marked Malawi’s performance across  150 countries in the Commonwealth and Africa by utilizing 
a Logistics Performance Index (LPI). 

 Variables 

The ultimate independent variable undertaken was WTO Trade initiatives as its application was critical 
to gauge the impact on the performance of the agriculture sector. Therefore the dependent variables in 
the construct were represented by trade facilitation and infrastructure development in the supply chain. 
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Government technocrats, private sector players and other stakeholders were notably targeted to rate their 
knowledge of supply chain practices in the in various fields and here-in the dependent variables for 
mentioned. The independent variables on the WTO trade initiatives would be reflected as the stated 
guidelines of the Trade Facilitation Agreement (TFA) institutional level outcome 

3.0 Research Methodology 

 The study utilized a survey questionnaire method to investigate the depth and  effectiveness of WTO 
trade initiatives, notably the trade facilitation programme in the  domain of regional economic community 
with the probable outcomes of infrastructure development and agro-diversification as the case of (ITC, 
2018[47]).It focused on extricating feedback from a cross section of persons knowledgeable on trade and 
agriculture issues so as to generalize  appropriate outputs to the general population. 

To this end participants were meticulously selected and with representation from  government, private and 
industry associates, logistic coordinators, agro-vendors and  the banking sectors as the target respondents. A 
total of one hundred and thirty(130)  persons participated in the survey method out of which 105 completed the 
survey at a benevolent response rate of 80 %. In addition random sampling procedure was generally applied, for 
determining participants. 

 The basis instrument for data collection was a survey questionnaire. The participants  were issued 
the requisite questionnaire with input from technocrats, practitioners and  associated stakeholders in the agro 
sector supply chain. The questionnaire comprised 30 questions and the latter section probed on respondents 
feedback on WTO trade  initiatives, implementation and its effects in the agricultural sector with perceived 
challenges. The instrument was structured in likert scale type from 6 to 10 point scale and simple multiple 
choices options. Also designed was 10 point scale factor analysis  construct of variables as the empirical tool 
of choice. This is similarly as undertaken in (Afesorbhor, 2018) with the gravity model with a vector of 
different measures of  trade facilitation indicators. The survey and samplings methods adopted were 
 distinguishable to those utilized in the case of (WTO, 2016, [4]) and rationalized in its  trade iagnostic 
integration study.  

4.0 Analysis   

Table 1: Reliability Analysis, Mean &S.D (N=105)  

S. No Variables Mean S.D 1 2 3 4 
1 WTO Initiatives , Trade facilitation 1.33 0.56 1 0.18 0.18 0.47 
2 Value chains 1.51 0.89 0.18 1 0.47 0.13 
3 Transportation & Border Infrastructure  1.51 0.73 0.18 0.37 1 0.27 
4 Infrastructure development supply chain 1.96 0.75 0.47 0.13 0.27 1.10 

All Variables inter correlated at P<.01 

Cronbach alpha reported in parenthesis = (0.674) 

In table 1, internal reliability is measured on 4 item trade facilitation application measures and interrogated 
using cronbach’s alpha. Results indicated that alpha for total score was equal to 0.68. Examination of individual 
items suggested that removal of several item(s) would not necessarily improve reliability of the scale. The 
scores of mean and standard deviation respectively are within the acceptable range. The inter correlation scores 
of the items fall between 0 and 1 illustrating some evidence of reliability. 
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Table 2: Mean Standard Deviation, Correlation & Chi-square values (N=105)  

S.No Variables Mean SD r Chi-square  
1 Transport & Logistics 1.47 0.85 0.37 4.27 
2 Warehouse & Storage 2.08 0.90 0.28 5.08 
3 Sanitary & Photo-sanitary 2.05 0.94 0.12 7.39 
4 Tariff and Non-Tariff Measure 2.28 0.99 0.50 3.35 
5 Energy supply  1.28 0.55 0.024 9.45 
6 Communications 2.25 0.91 0.784 1.74 
7 Finance Access 1.39 0.69 0.05 7.92 
8 Customs 2.15 0.77 0.31 4.82 
9 Trade Policy Formulation 1.85 0.80 0.65 2.45 
10 Industrialization  1.62 0.61 0.76 1.16 

Note: variables are standardized with mean and standard deviation 

The table 2 above shows the mean, standard deviation, correlation and Chi square scores. In the table  of the 10 
variables measured two (2) indicate a significant result and thus would accept the hypothesisthat asserts that the 
variables energy supply and finance are independent in measuring the impact of gender in the assessment of 
agro sector constrains in the value chain. The other six variables intimate that their insignificant. The scores of 
mean and standard deviation are within the acceptable data range with no excessive outliers, indicating a 
general normal distribution of sampled group. In (Seck, A (2017) the estimation model similarly comes to similar 
conclusions in the results of standardized data in variables items that include some in the above diagram in which among 
the significant results are adequate energy provision and finance development in the context of improving trade 
facilitation in in Africa. 

Table 3: Factor Analysis 
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In the table (3) the factorability of the 10 agriculture value chain development process  items were examined 
through factor analysis. It was observed from the correlation matrix that some of items are strongly correlated at 
least at 0.3 a suggesting some reasonable measure of factorability. Five factors meet the rule of thumb of 
meeting  the 1.0 initial Eigen value thresholds. Further factor 1 Eigen value is 2.587, factor 2, 1.562, 
factor 3, 1.81, factor 4, 1.100, factor 5, 1.037 upon rotation as displayed. These  five factors make up 74.660. 
%of total variances in the item components. The  determinant score (0.86) affirms positivity inter 
correlationship of the variables. Comparable these findings are similarly reported in (Sakyi et.al (2019). Among 
the indications in its model the variables, border infrastructure, logistics, tariffs and production component 
composites are measured with similar results in factor analysis. 

5.0 Discussion and Implications 

 The study, endevoured to investigate the effects of WTO trade supporting  initiatives, notably the trade 
facilitation programme in the context of Malawi’s agriculture sector supply chain performance in the 
regional trade facilitation domain and infrastructure development. Critically examined were they 
ramifications of the WTO trade facilitation agreement in agriculture sector within the dimensions of the 
building blocks of regional trade facilitation, infrastructure development and diversification. The results 
were aligned with findings in (World Bank, 2014), “Diagnostic Trade Integration Study (DTIS)”, that 
proposed strategic review of Malawi’s current trade regulatory framework to remove and eliminate 
explicit barriers and implicit supply side challenges and to strengthen regional economic linkages. 

 Therefore it is important to note that in the trade facilitation dominion of the agro sector value chain the 
results indicated that chi square coefficients of energy supply and finance were critical to reducing bottle 
necks in the supply chain and inversely lowering overall trade costs. 

 This result is supported  in (ITC, 2018, [41]), which asserted the need for Malawi to develop a 
competiveness strategy with a focus on diversifying export market products and migrating to greater 
value addition of its products and services by investing in physical infrastructure, electricity generation 
and providing low cost finance for agro –sector SMEs. 

Further factor analysis results indicated that the variables of production, market access, physical 
infrastructure, logistics, technology etc. intercorrelated at the minimum of 0.3 illustrating trade 
facilitation measures would require these elements to be revamped for reduction of efficiencies and 
lowering of trade costs in the agro sector value chain.These findings were supported in (USAID, 2019) 
in the assessment of trade facilitation agreement for agriculture trade. 

This is consequently affirmed in (Were, M, 2015, [77]) and (UNECA, 2015) that discerns African 
LDC’slargely trades and is dependent on  the production and of export primary commodities that are 
subject to price volatility in global markets. It highlights factors such as poor physical and transport 
infrastructure and defective institutions as huge impediments to mutually benefit trade in international 
supply chains. In nutshell the analyses lay to bare that Malawi’s agro –allied sector and indeed of other 
African LDCs requires a strategic and inclusive agenda to reap the desired benefits particularly that is 
extensively labour intensive driven. The output is delineates that up and above the nominal ingredients 
to support the agro-sector, required is the provision of adequate institutional and business eco-system 
with the focused trade finance platform is important to draw in private sector participation and 
investment. Leveraging the participation of the private sector in the agricultural industry has the 
potential to raise the comparative advantage of agro-exporters. Therefore ultimately a united agro-allied 
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fraternity in the industry can be expected to diversify Malawi’s national economy and help integrate it 
into the regional agro- value chains. 

 Clearly the results indicate that the impact of WTO trade supporting initiatives  through the trade 
facilitation vehicle can have a strong impact on infrastructure  development, agro-sector diversification in 
Malawi as referred in (Lorenz et al., 2015). This ideally extends to the growth of value chains in  the Regional 
Economic  Community and its markets. 

6.0  Conclusion 

 This study examined the use of World Trade Organization trade supporting tools,  notably the trade 
facilitation programme in enhancing Malawi’s agriculture sector  through the building of value chains within 
the regional economic community, to enhance transport and infrastructure development and diversification in 
the context of  the respective supply chain. 

Furthermore the study extenuates existing literature in the application of trade facilitation measures after 
passage and enactment of the WTO trade initiative, trade facilitation agreement and its perceived 
potential impact specifically on the regional trade facilitation mechanisms to spur infrastructure 
development and diversification in the Malawian agriculture supply chain. These findings are partially 
collaborated in(Johnset.al, 2016)in its determination on trade facilitation reform in Malawi and five other 
countries. The findings also provided some helpful insights that could be adopted by the Malawi 
government in strengthening trade facilitation measures that could improve and integrate the agro-sector 
chain more closely to benefit from both regional and international markets linkages in trading terms.  

The study also identified impediments in the agriculture  supply chain such as inadequate energy supply, 
finance for SMEs and logistical and haulage constrains with that have already been broadly covered in subsequent 
literature and require robust attention. These challenges require strong government policy interventions as their 
critical in the development of a supply and value chain ecosystem 

In terms of limitations to the study, there was not much intrinsic literature available on the subject in the 
case of Malawi. Also used was perceptual data due to the design of the survey. However, the utilization 
of the data usage can be dilated to a more in depth examination of the effects of the role of other WTO 
trade initiatives such as aid for trade, enhanced integrated framework and standard and trade 
facilityprogrammes on their impact on the agro –sector and other allied and unrelated industries supply 
chains.In (UNCTAD, 2019) the findings calibrate with this particular study in highlighting farming 
communities vulnerability to value chain inefficiencies brought about by inadequate infrastructure in 
transport, energy, financial support and export services to access domestic and international markets 
especially for rural farmers. Accordingly, (Mango et.al, 2018) elaborated that Malawi already exported 
sizeable agriculture commodities in the region but required leveraging investment in the development of 
in-country road and rail structures for strengthened linkages to regional trade corridors. To this end, 
trade facilitation is also identified as instrumental in streamlining custom and border procedures and 
facilitating regional trade and development and thus a separate analysis on custom administration and 
tariffs is inevitable in a new study. 

Further in (Tinta et al., 2018) it asserts that international trade in isolation cannot bring about expected results. In 
its examination about regional integration in the Economic Community of West Africa States (ECOWAS) the 
development of regional trade is highly associated with creation of value chains within the grouping for 
sustainable economic growth. It is hence conceivable that regional trade and integration is preferable to 
international trade in this context.  
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To this end the current study is reinforced by (Shepherd, 2016) and (Crown Agents,2012);where Malawi’s 
performance is bench marked across 150 countries in the Commonwealth and Africa by utilizing a Logistics 
Performance Index (LPI). Here, Malawi’s overall placement out of 150 countries ranks 91 and on a scale of 1 to 
5, scores 2.42. Critically on infrastructure it scores, 2.13 (105), logistics competence 2.56 (76) and tracking and 
tracing 2.00 (126), respectively. Therefore these finding in the study augment the dire need for the strategic 
implementation of trade facilitation and infrastructure development measures to improve key components in 
Malawi’s supply chain particularly for penetration into regional markets.  
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