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Abstract 

In this paper, an attempt has been made to analyse various Public Private Partnership (PPP) projects that has helped in 
strengthening Panchayati Raj Institutions (PRI) in India. The 73rd Constitutional Amendment gave powers to PRI and provided 29 
functional items within its purview for the overall socio-economic development of rural areas. But, due to budgetary constraint, 
corruption and lack of expertise, it still suffers from poor infrastructure, sanitation, poverty, malnutrition, migration to urban areas, etc. 
Moreover, most of the schemes and programmes are being initiated by the central and state governments without the participation of 
local people. In this scenario, PPP should be regarded as an option for the overall development of PRI in India. PPP are used for a 
wide range of activities, mainly to build and operate roads and bridges, water and sanitation plants, hospitals, schools, 
telecommunication, public buildings, solid waste management, skill development and a host of other services. There are many 
successful examples of PPP projects in different sectors like telecommunication (e-Mitra of Rajasthan), skill development (Srei Sahaj 
e-Village Ltd.), health (ChiranjeeviYojana of Gujarat) and rural Business Process Outsourcing in Andhra Pradesh that has helped in 
strengthening PRI. 

Key Words: Panchayati Raj Institutions, Socio-Economic Development, Public Private Partnership, People’s Participation, 
Sustainable Development. 

Introduction 
The rural population represents two-third of Indian population for which their participation and involvement is more 

important in every aspect of governance. The concept of PRI is not new as it has its origin in India going back to more than 4000 
years. The panchayats have been the backbone of the Indian villages since the beginning of recorded history. After independence, 
Article 40 of the constitution reads: “The state shall take steps to organise village panchayats and endow them with such power and 
authority as may be necessary to enable them to function as units of self-government.” The 73rd Constitutional Amendment has given 
constitutional status to the panchayats on 24 April 1993 and formed part IX (‘The Panchayats’) giving 29 subjects for the overall 
socio-economic development of rural areas. It created three tiers architecture for the rural local self-governance comprising of Gram 
panchayat at village level, Panchayat samiti or Taluk panchayat at block level and Zila parishad or Zila panchayat at district level 
commonly referred as PRI. As a result of the enactment of the Act, 2,55,540 panchayat at village level, 6,829 panchayat at 
intermediate and 659 panchayat at district level have been constituted in the country.[1]The PRI were recommended as a tool for rural 
development in India by many committees. 

The PRI are still facing the same problem as they encounter before independence. There is inadequate devolution of power, 
function and funds to PRI by many states. There is much interference of political parties in the functioning of PRI. The local people 
cannot decide their budget and programmes. There is lengthy procedure for the budget to be passed. The political leaders have upper 
hand in the final decision making. Moreover, there is less participation of women in its functioning though more than 33% seats are 
reserved for them. 

The people lack technical know-how to implement the 29 functional lists as most of the people are illiterate. The literacy rate 
of rural people is 68.91 %. Most of the extension and development functions of PRI are taken away by the state. The GoI as well as 
state governments are creating parallel alternatives structures for rural development functions like District Rural Development 
Agency. This is filled with the central government employees who are unaware about the local problems. They follow the guidelines 
issued by the states. The Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGA), Bharat Nirman,Pradhan 
Mantri Gram Sadak Yojana (PMGSY), Pradhan Mantri Gram Sinchai Yojana, Sansad Adarsh Gram Yojana, Gram Uday se Bharat 
Uday Abhiyan, Deendayal Upadhyaya Gram Jyoti Yojana, Ganga Gram Yojana, Pradhan Mantri Jan Dhan Yojana, etc. have been 
initiated by the central government. Hence, there is less participation of local people in the development functions. 

The inadequate finances are the most important drawback of the PRI. The grants allocated by the states are not sufficient for 
all round development of rural areas. The functional list requires huge amount of funds to build and maintain infrastructures like 
roads, bridges, waterways and other means of communication, education, rural electrification, etc. The State Finance Commissions 
have recommended to ensure the PRI fiscal viability but not much have been done till now. After a quarter century of decentralisation, 
local expenditure as a percentage of GDP is only 2 % compared with the OECD (14 %), China (11 %), and Brazil (7 %). [2] 

There is rampant corruption at the PRI level. The beneficiaries have to pay bribes to get their work done. Even the amounts 
sanctioned do not reached the beneficiaries on time. The targeted people are not selected for the government programmes meant for 
their upliftment. There is excessive control of bureaucracy in the functioning of PRI. The Gram PanchayatSarpanchas have to spend 
their time visiting Block Offices for funds and/or technical approval. 
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The Government of India (GoI) enacted Panchayats (Extension to the Scheduled Areas) Act, 1996, as a corrective legal 
measure to the Panchayati Raj Act in order to extend the provisions of the PRI to the Scheduled and Tribal areas falling under the 
Fifth Schedule of the constitution.It gives wide‐ranging powers to Gram Sabhas, which had hitherto been denied to them by the 
lawmakers of the country. Even after the passage of this Act, there is very little awareness about the Gram Sabha being designated as 
a self‐governing body or having legal jurisdiction over the natural resources and forests. Hence, there is a need to revitalize the PRI. 

The 2nd Administrative Reform Commission in its Sixth Report on “Local Governance-An Inspiring Journey into the Future” 
covers both strategic and operational issues for strengthening PRI essential for deepening of democracy, ensuring efficient 
implementation of development programmes and delivery of basic services as well as for control of corruption.[3] The GoI and many 
state governments had implemented several PPP projects in different sectors to strengthen the PRI. 

Methodology 
The methodology for this study is based mainly on secondary data. The data are taken from government documents, draft 

PPP policies and guidelines, seminars, workshops, research studies, case studies, newspapers and other secondary sources to generate 
a comprehensive idea for the analysis of this study.  

Rationale for PPP in Panchayati Raj Institutions 
PPP provides a viable option for the overall development of PRI in India through finance, building infrastructures, operation 

and management, and providing other services. A PPP is a legally-binding contract between government and business for the 
provision of assets and the delivery of services that allocates responsibilities and business risks among the various partners.[4]It is 
long term project i.e. 25-30 years. The panchayats are elected for a tenure of five years. The programmes cannot be scrapped in 
between the project time periods once finalized or with the change of power in panchayat bodies. This ensures the continuity of the 
projects.It is different from privatization in many respects. 

The government is incapable of fulfilling all the needs of the citizens. Now, the government is adopting PPP model for 
providing various services to the people. The biggest rationale in favour of PPP is that the government doesn’t have enough money. 
PPP provides a viable solution to the budgetary constraint in the state besides providing technical expertise and executive capacity. 
The loans taken by the state from various institutions puts pressure as interest have to be paid against the loans. The panchayats have 
weak tax base as most of the people are poor and the government cannot charge higher taxes from them. 

There is huge shortage of infrastructure in rural areas like primary health centres, primary schools, roads, power, etc. There is 
fast implementation of infrastructure projects through PPP even when the availability of public capital may be constrained. Due to 
adequate fund, technological know-how and skills, there is fast implementation of infrastructure projects once allotted on competitive 
bidding. The project risks are also transferred to the partner best able to manage that risk cost-effectively. 

There is greater accountability in PPP projects. A customised and well monitored PPP could be used to tackle corruption. 
There is complete transparency and openness in procurement and implementation of the projects. The policies and guidelines clearly 
mentions for voluntary disclosure of information relevant to beneficiaries. The projects are selected through competitive bidding to 
ensure value for money. The private partner brings the best technology in construction and operating system, projects and operational 
management, institutional engineering, etc. or learns how to use more up-to-date technologies and acquire useful management skills. 

Public Private Partnership in Panchayati Raj Institutions 
Many projects have been initiated in PRI for overall growth and prosperity of the people in sectors like roads, education, 

health, Information and Communication Technologies (ICT), skill development, etc. Many roads and expressways have been built that 
connected many rural areas like the Yamuna Expressway (YE) in Uttar Pradesh. In addition to infrastructure building, it has helped in 
creating jobs, checking political interferences, ensuring transparency and accountability and curbing corruption. Some of the role of 
PPP in strengthening PRI has been discussed. 

1  Infrastructure Development 
1.1  Roads 

Rural roads are the lifeline for Indian villagers providing them access to better crops, newer agricultural techniques and wider 
markets for produce, employment, education and healthcare. The GoI launched PMGSY in 2000 with a clear objective to provide 
connectivity tovillages through good all-weather roads. Despite the efforts, only 50% ofvillages are currently connected by roads.  

Recently, GoI announced plans to adopt PPP model to execute the PMGSY more efficiently and accelerate the building 
of rural roads. Under the PPP model, private developers are allowed to design, develop and maintain the project for a stipulated 
number of years before the government takes over. Keeping in view that toll collection would not be an option in rural areas, an 
annuity based scheme is being considered to lure private developers. In the annuity based scheme, the government would pay the 
developer in a yearly basis after the completion of the project.[5]Many national and state highways and expressways have been 
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completed which passed through rural areas. The 165 km-long YE under PPP passes through 1,189 villages in 6 districts of Uttar 
Pradesh. These districts are Gautam Budh Nagar, Bulandshahar, Aligarh, Mathura, Hathras and Agra. The service road build along the 
YE has helped in the development of rural areas in many ways. This has not only reduced the travel time between New Delhi and 
Agra but also open up avenue for industrial and commercial development of the region. It has provided base for the convergence of 
tourism and other allied industries. It has also helped in the diversification of agriculture and many people got employment. 

1.2  Education 
The PPP model has the potential to deliver quality education to marginalised sections and create employment opportunities. 

The empowerment can drive the agenda for inclusive growth in PRI. The Adarsh Model School Scheme of Punjab Government was 
launched in 2007 through PPP model to provide quality education to students in rural areas and provide them educational 
opportunities at par with their counterparts in urban areas with a zero dropout rate. There is a special provision for reservation for girl 
students in the schools in which the state and the private sector players would bear the total expenses on fees, uniform, books and 
other requirements of the students. 

Rajasthan adopted two models of PPP implementation in education sector-the school adoption model and the Design Build 
Finance Operate and Transfer (DBFOT) model. Under DBFOT, the Government of Rajasthan will contract private operators to build 
and operate 5 schools in each of the state’s 33 districts. The state will lease land for these projects to the private partner for 30 years 
for nominal rent. After the lease expires, the private player will transfer the schools back to the government. The provider will have 
full operational autonomy for the 30 year period, including areas like teacher recruitment and daily school management. The 
government had shortlisted eligible private providers who responded to a Request for Qualification.[6] The government provides the 
school building and some amount of infrastructure grant while Bharti Foundation bears the cost of renovation and teacher salaries. 
There is substantial improvement in quality, enrolment and infrastructure. 

1.3  Healthcare 
There is shortage of doctors and health infrastructures in rural areas. The Gujarat’s Chiranjeevi Yojanalaunched in 2006 

works on PPP model involving private sector specialists in providing services related to safe delivery, primarily for socio-
economically weaker sections. The government bears the expenditure of fees paid to the doctors. As per Memorandum of 
Understanding, the maternity services are provided to the Below Poverty Line (BPL)/tribal (non income-tax paying) mothers as 
beneficiaries of the scheme at the enrolled nursing homes/hospitals.[7] As of June 2013, more than 6,00,000 women have benefited 
from the programme. This Yojana is considered to be a successful PPP model and has also received a prestigious Asian Innovations 
Award given by the Wall Street Journal. PPP can potentially be an effective strategy for enhancing maternal health-care access at the 
panchayati level. 

The ‘Rajiv Aarogyasri Community Health Insurance Scheme’ was launched on 1st April 2007 through PPP model in three 
districts of Andhra Pradesh on pilot basis and later extended it throughout the state covering 1.65 crore BPL families. The scheme 
provides financial protection and quality medical care to BPL population for treatment of major surgical and therapeutic procedures 
requiring hospitalization. Lakhs of people are being benefited from this scheme in Andhra Pradesh.[8] Since the inception of the 
programme on 1st April 2007 till 20 January 2013, 35,718 health camps had been held at villages in 23 districts. A total of 65,79,658 
people have been screened and of those 42,36,191 treated as outpatients and 19,62,531 treated as inpatients. Till April 2015, 14 lakh 
surgeries/therapies have been conducted for the patients.[9] 

1.4  Information and Communication Technology 
ICT is changing the world, creating a distance-less, borderless world of instantaneous communication. The widespread 

adoption of broadband in rural areas will have a multiplier effect over the long-term. The ICT helps to improve the quality of life of 
people and help them to achieve higher incomes and employment.The Andhra Pradesh government set up Rural BPO centres through 
PPP to bring business and jobs for rural dropouts. The basic function of the rural BPO was to provide data entry, human resource 
facilities, making pay-slips and other desktop works for the IT companies. 

In Barmer district of Rajasthan, Cairn India has launched ‘Samvriddhi’ (2013), a rural BPO initiative, in collaboration 
with RuralShores and Barmer Zilla Parishad. It aims to create economic independence among local youth, especially women, by 
providing them with customised training on basic computer and spoken english skills, to enhance their employability. The project is a 
good example of a PPP model, where the Barmer Zila Parishad provided space for the BPO, Cairn India the funding for the 
infrastructure and RuralShores being responsible for profitable and sustainable operations.[10] 

The e-Choupal launched in June 2000, has transformed the rural farmer into a progressive knowledge-seeking netizen. The 
real-time information and customised knowledge provided by e-Choupal enhance the ability of farmers to take decisions and align 
their farm output with market demand and secure quality and productivity. It also created a direct marketing channel, eliminating 
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wasteful intermediation and multiple handling, thus reducing transaction costs and making logistics efficient. It today reached out to 
over 4 million farmers. 

Rural e-Seva in West Godavari district of Andhra Pradesh is a living example of PPP that has brought cheers to the lives of 
over 2000 people including vegetable vendors, some of whom have become entrepreneurs. ICT has brought economic enablement by 
providing employment opportunities. It has also brought computer led education to village children. Now the e-Seva portal is being 
used to market the local produce in the overseas market.[11] 

1.5  Drinking Water Supply 
Naandi Foundation, a not-for-profit organisationinitiated the Naandi Safe Water Program in 2006, aiming to encourage 

villagers to drink and use clean water daily through PPP model in partnership with US-based Water Health International. The Naandi 
model integrates the purification and distribution of chemical-free and pathogen-free water with education on health and hygiene. It 
develops a community-scale water treatment whereby each villages have a clean water point where municipal water is cleaned using 
either reverse osmosis (with Tata Projects, MaltheWinje Norway, and Permionics India as technical partners) or UV technology (with 
WaterHealth India as technical partner), and then sold to customers at very affordable prices through a subscription model.[12] 

1.6  Agriculture 
PPP are a viable approach for development and spread of innovation in agriculture, strengthening rural infrastructure and 

expanding agri-businesses. Land could be leased to companies apart from individual farmers with a strict condition on the usage of the 
waste lands. A number of agri-parks are needed through PPP to encourage investments in storage infrastructure and forward 
marketing linkages. PPP can help in increasing productivity through technology application and improved farming practices including 
precision farming.[13] 

PPP are helping farmers gain access to improved technologies and skills in India. In 2009, Monsanto India and the 
Government of Rajasthan’s Department of Agriculturejoined in a partnership called project Golden Rays to empower low-income 
farm families with improved seeds, inputs and skills. This project dispensed inputs and primary information through 977 distribution 
centers mapped to the locations of village councils (Gram Panchayats). The state governments contributed to the project by 
identifying eligible farm families, providing financial support for seeds and inputs. Awareness-raising campaigns by village councils 
generated strong farmer participation. Within two years of the project’s launch, 7,83,000 farm families saw their maize yields improve 
by 200 % and their incomes increased 175 %.[14] 

The Government of Odisha also partnered with Monsanto India to conduct the project on 8,000 hectares in five tribal 
districts. High-yielding hybrid maize seeds customized to the local geography and agronomic conditions were chosen. Monsanto 
provided advice and assistance to farmers throughout the planting cycle. As a result, maize farmers in Odisha were able to increase 
yields and improve their quality of life through enhanced incomes.[15]  It has also helped in building cold storage, store house and 
providing extension services in many parts of the country. 

2  Skill Development 
The challenges of skill development are blocking the development spirit of rural areas. Majority of people living in rural 

areas have not been able to benefit from the resurgent Indian economy due to lack of skills needed for New Economy jobs.Therefore, 
a greater emphasis on PPP model could have best way forward in achieving the real goals the real goal of skill development. The 
National Skill Development Corporation of India was set on PPP model to address the skills gap in India.[16] 

DeenDayal Upadhyaya Grameen Kaushalya Yojana (DDU-GKY) (erstwhileAajeevika Skills) under PPP mode has its origins 
in the ‘Special Projects’ component of the Swarnajayanti Gram Swarozgar Yojana. The primary objective of the program is 100% 
coverage of the rural poor in imparting special skills to the rural youth between the age of 18-35 years and assuring them a job after 
skilling them. It also aims to ensure a time-bound training and capacity building programme delivered by a Project Implementing 
Agency (PIA) for bringing a specific number of BPL families to Above Poverty Line (APL) through job placement and ensuring 
regular wage employment. The main trades undertaken by the above mentioned PIA in the state of Meghalaya are; housekeeping, 
automobile mechanic, retail sales, BPO and call centre welding, sales and marketing, hospitality, security and trade sector.[17] 

Indira Gandhi National Open University (IGNOU)-SREI Sahaj on PPP model promises to make the on-line computer based 
skill development programmes made available to the rural youth in digital format through the 27,255 Sahaj Common Service Centers 
(CSCs) established in the states of Assam, Bihar, Jammu and Kashmir, Orissa, Tamilnadu, Uttar Pradesh and West Bengal. With this 
initiative, the rural youth have unprecedented opportunities to acquire IGNOU’s internationally recognized certification, diplomas, 
degrees right in their villages through computerized CSCs.An estimated 100 million BPL rural youth across the country stands to 
benefit through this partnership programmes. 
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The private sector partners are providing vocational training to tribal people in Vocational Training Center (VTC) scheme 
under PPP based model of Government of Gujarat. Shri Nathubhai and Smt. ParvatibenNathubhai Desai VTC at Vaghaldhara 
established in 2000 has begun playing a big part in changing the lives of tribal youths in many parts of south Gujarat.[18]  

3  Ensuring Transparency and Accountability 
Many PPP projects have helped in ensuring transparency and accountability of government programs and policies in the PRI. 

In 2005, Government of Rajasthan launched an ambitious e-governance initiative known as e-Mitra project using PPP model to 
improve efficiency, transparency and accountability at the Government-Citizen interface availing various services at their door steps 
using an e-platform. The services are delivered via counters known as CSCs kiosks in rural areas. It is creating a transparent platform 
for direct delivery of e-Governance services as well as social development activities to the consumer. 

Nemmadi tele-centre project was started in September 2006 under the PPP model in Karnataka. This partnership was formed 
to emphasis the goals of responsive governance by developing an effective, efficient, transparent and accountable system of public 
service delivery in the entire state. It provides a variety of e-governance services to rural citizens. It has helped citizens to get e-
governance services at their doorstep, saving their time and money. It has been designed to promote government’s efforts in making 
its services available in a transparent and accountable manner.[19] 

Jan SewaKendras in Uttar Pradesh has helped in increasing transparency in the functioning of government departments and 
also successfully tried to eliminate the scope of malpractices and irregularities in a systemic manner. People can access any type of 
government documents relevant to their interest as all the information of the government are made available on the internet. It has also 
helped in removing corruption from the lives of rural people in many ways. To ensure transparency, details of developmental works, 
ration allotment to fair price shop dealers, money sent to gramsabhas etc. are made available to people by the district administration. 

4  Checking Interference of Political Parties 
The representation of MPs and MLAs in PRI influence the policies and projects selected in it. The elected representatives 

play very little role in these projects. The influential people get contract of the projects at low cost. The true beneficiaries are also not 
selected. In case of PPP projects, the private sector company shall be selected through a transparent and open competitive bidding 
process. The advertisement for inviting the bids is issued in at least one national and one regional newspaper for wide publication. 
This encourages innovation and efficiency in projects. The PPP policies and guidelines of central as well as state government include 
provisions for competitive bidding of projects. The Gujarat Infrastructure Development Act, 1999 (BOT Law) provides a fair, 
transparent and clear-cut mechanism for selection of developers, either through international competitive bidding, or through direct 
negotiations, with the very strong element of transparency and competitive arrangement. 

5  Checking Corruption 
The objective of PPP policy is to ensure greater transparency and reduce corruption through improved access of public 

information. There is free flow of information and accessible to all. The PPP procurement process is totally transparent and follows 
rules and regulations. The e-DishaEkalSeva Kendra of Haryana on PPP model through Service Center Agencies provide effective, 
efficient, timely, transparent, hassle free services to the citizens and eliminate corruption and middlemen from the process.[20] Jan 
Seva Kendrai.e.CSCs is implementing ICT driven Government-to-Citizen service delivery in transparent, fair, speedy and economical 
manner thereby minimizing corruption and enhancing efficient and effective governance. The Kelkar Committee (2015) in its report 
has made recommendations to amend the Prevention of Corruption Act, 1988 to distinguish between genuine errors in decision-
making and acts of corruption. 

6  Participation in Decision Making 
It is an integral part of PPP projects. People are often consulted and taken into confidence before executing the PPP projects 

in decision making, compensation, job opportunities, rehabilitation and resettlement. The PPP policies and guidelines of all the states 
speak about active participation of public and various stakeholders during various stages of project execution. There is no 
discrimination between different castes, sex, creed or religion in decision making, consultation, participation, etc. For example, in the 
construction of Golden Quadrilateral road project of National Highway Development Authority, people were consulted before 
acquiring land according to market price, compensation, rehabilitation and their resettlement. Jharkhand Industrial Policy-2012 even 
ensures the participation of scheduled tribes, schedule caste and other underprivileged sections of the society in the infrastructure 
development. 

7  Sustainable Development 
The sustainable development of human society has environmental, material, ecological, social, economic, legal, cultural, 

political and psychological dimensions that require attention. The PPP projects in rural areas has created employment, increase in per 
capita, income, better utilisation of scarce resources, improved standard of living, education and health, ensure balances regional 
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development and reduced poverty. The government gives preference to those projects which can help in sustainable development 
during bidding process. The various projects in different sectors have helped in the sustainable development of PRI. 

Challenges 
The biggest challenge for PPP projects is that they are not profitable in rural areas. So the developers are not attracted to take 

PPP projects in rural areas. The PPP policy is yet to be framed by the centre and many state governments to attract private sectors. The 
problem of land acquisition is another issue as the farmers do not want to give their fertile land. The people misjudge PPP and 
compare it with privatization that is totally different. The rural areas lack the basic infrastructure like roads, power, and 
telecommunication to attract private sectors. Most of the people are poor as well as illiterate and unable to pay user charges. Some 
programmes undertaken were of short term and not continued for long period are some of the challenges faced in PPP projects. 

Recommendations 
So, PPP has helped in the strengthening of PRI in India through different projects in various sectors. But, the number of 

projects is very few in rural areas as compared to urban areas due to number of reasons. Some of the recommendations to attract more 
private investment in PPP projects for all round development of PRI have been discussed. 

i. The government should frame PPP policy as soon as possible to build confidence among private players especially taking in 
view for rural projects. It should include all the provisions like transparent procurement, types of PPP, concession period, spell 
out target benchmarks, time of completion and accountability to attract private partners. 

ii. The government should encourage the private players through a long term lease based model and policy support in the form of 
investment credit, tax exemptions and permission for direct farm sourcing of wasteland to increase agriculture productivity in 
rural areas. 

iii. The government should encourage PPP models in building infrastructure in different sectors like education, health, power, 
transport, tourism, skill development, etc. for strengthening PRI. 

iv. Land should be acquired in consultation with affected rural people and adequate compensation should be given even in the form 
of jobs. 

v. The local people should be consulted before the finalization of PPP projects and awareness should be made about the benefits 
of the projects undertaken. 

vi. The local people should be preferred for jobs by the PPP projects developers. This will lead to better projects execution and 
generation of employment in rural areas. 

vii. The ICT projects should be given preference in isolated rural areas as it can provide jobs and various other services like birth 
and death registration and issue of certificates, payment of property tax, water tax and other utility services, grant of licenses, 
grant of building permissions, grievance handling and other services can be provided at minimal cost and with minimal delays. 

viii. The government should create a Rural PPP Cell in the Ministry to look after projects especially for rural areas. 

Conclusion 
The PPP projects have the potential in strengthening the PRI of India. Some of the successful projects in different sectors in 

different states have helped in building infrastructures, skill development, curbing corruption, ensuring transparency and 
accountability. It has increased people’s participation, reduces center as well as state government interference, better utilization of 
scarce resources, checks migration to cities, created employment opportunities, provided services at the doorsteps and sustainable 
development of PRI. There is a need to replicate the successful projects in all states to increase the prosperity and development of PRI. 
The protests against land acquisition can be reduced once the projects are benefitting the poor rural people. PPP projects can be 
profitable to developers in long run in rural areas. Many new emerging challenges are emerging such as climate change, water scarcity 
and natural disasters that are posing serious threats to humanity. These problems can be checked with the new technology in which 
PPP can help the PRI. The Rural Development Ministry is ready with a proposal to provide thirty five percent subsidies to the private 
sector to set up key infrastructure such as roads, schools, hospitals, drinking water and broadband in the rural areas. 
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