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Introduction 
 
The structure of the Indian economy has undergone a remarkable change after the introduction of the New Economic Policy 
of 1991. It is being transformed from an agriculture-based economy to a manufacturing-based economy. Balanced regional 
development has always been one of the major objectives of the national policy in India. However, economic liberalisation 
reduced the role of the central government in curbing regional imbalances through controls and regulations and enhanced 
inter-state competition. One of the main components of the economic reform packages has been the deregulation and 
relicensing in the manufacturing sector. The impact of economic reforms in India on the performance of the manufacturing 
sector of the states has become an important area of research. These impacts have been under scrutiny both at the economy 
level as well as at more disaggregated levels, such as at sectoral and regional levels. The question of whether and whom the 
economic reforms have benefitted, is being repeatedly raised in various academic fora. The contribution of reforms to the 
sustainable and persistent growth of the manufacturing sector in various states/Union Territories (UTs), however, remains 
questionable. Thus, it would be appropriate to examine the contribution of reforms towards the better performance of the 
Indian manufacturing sector. 
 
Need for the study 
 

Transforming India’s Manufacturing Sector and Industrialisation has historically been one of the biggest drivers of 
Economic Growth ever since the Industrial Revolution in the 18th century. Manufacturing is not only the backbone of the 
economy, but also the muscle behind national security. Therefore, a robust manufacturing sector is sine qua non for any 
major country. Jamshetji Tata, the great Indian visionary was first of his kind, to introduce the idea of manufacturing in 
India. He set up the first Indian manufacturing base and started the manufacturing age of India India followed a path of 
planned self-reliant development after her Independence in 1947 like most countries in the developing world. India’s 
postindependence development plans emphasized industrialization as a very important instrument for sustained growth. 
Indian manufacturing can be categorised in to five groups. 

 
In India’s central-planning era, the Mahalanobis (1955) model of development called for the public sector to be the prime 
mover of the economy through strong involvement in investment and employment generation. Investments in factories, 
mining, and power generation expanded greatly in the Second Plan (and thereafter); the mining and power sectors grew 
relative to the total economy; and within the industrial sector, there was a major shift away from consumer goods toward 
output of capital goods. Within the broad industrial sector, public activity was growing relative to private activity. By the 
Third Plan, the proportion of public investments in factories, power generation, and mining exceeded 70 percent. For a 
variety of reasons, lack of industrial demand, especially for investment goods, was widely accepted to be the principal 
reason for the relative stagnation since the 1960s. Reportedly, controls led to widespread inefficiency in resource use, as 
reflected in poor total factor productivity growth, or rise in incremental capital output ratios in the 1970s The Indian 
Government had undertaken policy reforms since 1980, but the most radical reforms have occurred since 1991, after the 
severe economic crisis in fiscal year 1990-91. India's manufacturing sector underwent a transformation from a protected 
environment to one of open trade and global competition but this transformation have failed to make a dent on industrial 
productivity as Total Factor Productivity growth rate decelerated in post-reform period. The Indian growth story has been 
unique. Unlike the transformation stories of many of the other developed economies, India's growth story was dominated 
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by the service sector. In contrast manufacturing has been less robust. Thus, the reforms in the manufacturing sector failed 
to bring any improvement in the performance of aggregate Indian manufacturing sector. Manufacturing has linkages with 
the all other sectors of the economy. The progress of manufacturing still sets the tone for the overall business cycle and the 
health of this sector is very much at the core of India's socio-economic fabric. Manufacturing relies on three fundamental 
pillars: Factors, Standards and Costs.  

Methodology: 

For the project work I have choose manufacturing sector for the study in Manufacturing sector 2 digit level data  have 
collected. The data have been collected from the various annual survey of industries from 2012-23. The data have been 
collected with reference period 2012-13 to 2022-23 from annual survey of industries, other sources like from internet and 
other government official websites. The study is based  on secondary data. collected from various Government publications 
like reports of Ministry of Skill Development and Entrepreneurship, Indian Brand Equity Foundation (IBEF), Economic 
Survey etc. The data have been calculated for the south India states Andhra Pradesh, Telangana, Karnataka, Tamil Nadu 
and Kerala states considered for the study. The main variables are number of factories, number of factories in operation, 
fixed capital, working capital, gross value added, Net value added, net profit, number of persons engaged. With the help of 
MS Excel I have been calculated percentages, average, standard deviation, Coefficient of variation and growth rates etc.  

Objectives of the study : 

1. To review the manufacturing sector progress in India 
2. To know the performance of manufacturing sector in India from 2012-1013 to 2022-2023 for all south India states.  
3. To give some policy suggestions to strengthen the manufacturing sector in India based on the results.  

Section - II 

This Section explores the manufacturing sector analysis in south Indian states with respect to fixed capital, gross 
value added, working capital, number of factories, net profit,  net value added and number of persons engaged are considered 
for the study. Data has taken for the time series from 2012-23 has drawn from annual survey of industries various issues. 
By using this data average, standard deviation, coefficient of variation growth rate along with t value to know the significant 
level are calculated and presented in the tables. The entire analysis carried with the help of Microsoft excel. Even regression 
analysis to know the performance level I have used MS excel. And the information has provided in tabular form along with 
original data. Total eight tables are constructed for the analysis. The analysis is carried out for the all south Indian states for 
selected variables for the study.  

The detail analysis furnished here under the tables  

Table -1  presents information about number of factors in India, The South India region selected for the study, in 
this region Andhra Pradesh , Telangana , Karnataka  Kerala , and Tamil Nadu states selected for the study.  regarding 
number of factories the information was shown in table from the period 2012-2013 to 2022-2023 in during this period. 
number of factories highest recorded in Andhra Pradesh state with average number of factories 16342. during the study 
period. The coefficient of variation was observed for Karnataka state with 7. At the same time Karnataka state have 2.07 
growth rate and statistically significant at 5 percent level. In terms of growth rate the selected states for the study are 
Karnataka, Andhra Pradesh, Tamil Nadu and  Kerala have 2.07, 0.85, 0.73 and 0.38 respectively and statistically significant 
at 5 percent level. 
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Table -2  shows information about number of factors operation in India, The South India region selected for the study, in 
this region Andhra Pradesh , Telangana , Karnataka  Kerala , and Tamil Nadu states selected for the study.  regarding 
number of factories the information was shown in table from the period 2012-2013 to 2022-2023 in during this period. 
number of factories operation highest recorded in Andhra Pradesh state with average number of factories 12881. during 
the study period. The coefficient of variation was observed for Telangana state with 10.04. At the same time Telangana 
state have -1.98 growth rate and statistically significant at 5 percent level. In terms of growth rate the selected states for the 
study are Telangana, Tamil Nadu and  Kerala have  1.98 , 1.37 and 1.19 respectively and statistically significant at 5 
percent level. 
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Table -3  shows information about number of factors operation in India, The South India region selected for the study, in 
this region Andhra Pradesh , Telangana , Karnataka  Kerala , and Tamil Nadu states selected for the study.  regarding 
number of factories the information was shown in table from the period 2012-2013 to 2022-2023 in during this period. 
Fixed capital highest recorded in Telangana state with average number of factories 8282635.during the study period. The 
coefficient of variation was observed for Tamil Nadu state with 1514. At the same time Kerala state have 9.26. growth 
rate and statistically significant at 5 percent level. In terms of growth rate the selected states for the study are Kerala, 
Telangana ,Tamil Nadu , Karnataka and Andhra Pradesh have 9.26,7.99,5.61,5.23 and 4.25 respectively and 
statistically significant at 5 percent level. 

 



 
Cover Page 

 

  
 

 

ISSN:2277-7881(Print); IMPACT FACTOR :9.014(2025); IC VALUE:5.16; ISI VALUE:2.286 
PEER REVIEWED AND REFEREED INTERNATIONAL JOURNAL 

(Fulfilled Suggests Parameters of UGC by IJMER)  

 Volume:14, Issue:11(6), November, 2025 
Scopus Review ID: A2B96D3ACF3FEA2A 

Article Received:  Reviewed: Accepted  
Publisher: Sucharitha Publication, India 

Online Copy of Article Publication Available: www.ijmer.in 

 

 
160 

 
 

 

 

Table -4 About information about number of factors operation in India, The South India region selected for the 
study, in this region Andhra Pradesh , Telangana , Karnataka  Kerala , and Tamil Nadu states selected for the study.  
regarding number of factories the information was shown in table from the period 2012-2013 to 2022-2023 in during this 
period. Working capital highest recorded in Tamil Nadu state with average number of factories 164477 during the study 
period. The coefficient of variation was observed for Telangana state with 4509.84. At the same time Telangana state have 
1200.68. growth rate and statistically significant at 5 percent level. In terms of growth rate the selected states for the study 
are  Telangana ,Tamil Nadu ,Andhra Pradesh Kerala and Karnataka have 1200.68, 798.94.,754.67,696.47 and 695.47 
respectively and statistically significant at 5 percent level. 

Table -5 About information about number of factors operation in India, The South India region selected for the 
study, in this region Andhra Pradesh , Telangana , Karnataka  Kerala , and Tamil Nadu states selected for the study.  
regarding number of factories the information was shown in table from the period 2012-2013 to 2022-2023 in during this 
period. Gross value added highest recorded in Tamil Nadu state with average number of factories 187481. during the study 
period. The coefficient of variation was observed for Andhra Pradesh state with 3186. At the same time Andhra Pradesh 
state have 881. growth rate and statistically significant at 5 percent level. In terms of growth rate the selected states for the 
study are ,Andhra Pradesh, Karnataka, Telangana, Kerala and Tamil Nadu,have188,809,738, 597,and 577 
respectively and statistically significant at 5 percent level. 

Table -6 About information about number of factors operation in India, The South India region selected for the 
study, in this region Andhra Pradesh , Telangana , Karnataka  Kerala , and Tamil Nadu states selected for the study.  
regarding number of factories the information was shown in table from the period 2012-2013 to 2022-2023 in during this 
period. Net value added highest recorded in Tamil Nadu state with average number of factories 59388 during the study 
period. The coefficient of variation was observed for Andhra Pradesh state with 3310. At the same time Andhra Pradesh 
state have 899 growth rate and statistically significant at 5 percent level. In terms of growth rate the selected states for the 
study are  Andhra Pradesh, Telangana, Karnataka, Tamil Nadu, and Kerala  have 899,763,714,575 and 568 
respectively and statistically significant at 5 percent level. 
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Table -7 About information about number of factors operation in India, The South India region selected for the study, in 
this region Andhra Pradesh , Telangana , Karnataka  Kerala , and Tamil Nadu states selected for the study.  regarding 
number of factories the information was shown in table from the period 2012-2013 to 2022-2023 in during this period. Net 
profits highest recorded in Tamil Nadu state with average number of factories 67096 during the study period. The 
coefficient of variation was observed for Andhra Pradesh state with 3992. At the same time Andhra Pradesh state have 
967 growth rate and statistically significant at 5 percent level. In terms of growth rate the selected states for the study are  
Andhra Pradesh, Telangana, Karnataka, Tamil Nadu, and Kerala  have 967,836,799,600 and 563 respectively and 
statistically significant at 5 percent level. 

Table -8 About information about number of factors operation in India, The South India region selected for the study, in 
this region Andhra Pradesh , Telangana , Karnataka  Kerala , and Tamil Nadu states selected for the study.  regarding 
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number of factories the information was shown in table from the period 2012-2013 to 2022-2023 in during this period. 
Number of persons engaged  highest recorded in Tamil Nadu state with average number of factories 22933 during the study 
period. The coefficient of variation was observed for Andhra Pradesh state with 1195. At the same time Andhra Pradesh 
state have 355 growth rate and statistically significant at 5 percent level. In terms of growth rate the selected states for the 
study are  Andhra Pradesh,  Tamil Nadu, Kerala, Karnataka and Telangana  have 355,332,-244,234 and 231 
respectively and statistically significant at 5 percent level. 

SUMMARY 

1.The Performance number of factories  highest growth recorded in Karnataka state 2.07 

The highest coefficient variation Karnataka 7.00 during the study period. 

2. The Performance number of factories in operation highest growth recorded in Telangana state 1.98 The highest coefficient 
variation Telangana 10.04 during the study period. 

3. The fixed capital  highest growth recorded in Kerala state 9.26 The highest coefficient variation Tamil Nadu 1514 during 
the study period. 

4. The Performance working capital growth recorded in Telangana state 1200.68 The highest coefficient variation Telangana 
4509.84 during the study period. 

5. The gross value added growth recorded in Andhra Pradesh  state 881 The highest coefficient variation Andhra Pradesh  
3186 during the study period. 

6. . The Performance Net value added recorded in Andhra Pradesh  state 899 The highest coefficient variation Andhra 
Pradesh  3310during the study period. 

7. The net profits  growth recorded in Andhra Pradesh  state 967The highest coefficient variation Andhra Pradesh  
3992during the study period. 

8. The Performance number of persons engaged growth recorded in Andhra Pradesh  state 1195 The highest coefficient 
variation Andhra Pradesh  355 during the study period 

Policy suggestions 

1. Manufacturing sector is the one of the main fillers for any economic development. Hence manufacturing sector should 
be strengthened in India.  

Some major initiatives taken by the Government of India 

Details of some of the major initiatives /schemes are as follows: 

1. Make in India initiative: ‘Make in India’ is an initiative which was launched on 25th September 2014 to facilitate 
investment, foster innovation, build best in class infrastructure and make India a hub for manufacturing, design and 
innovation. It was one of the unique single, vocal for local initiative that promoted India’s manufacturing domain 
to the world. ‘Make in India’ initiative is not the state/district/city/area specific initiative, rather it is being 
implemented all over the country. 
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2. Industrial Corridor Development Programme: In order to accelerate growth in manufacturing, Government of 
India (GoI) has adopted the strategy of developing Industrial Corridors in partnership with State Governments. The 
objective of this programme is to develop Greenfield Industrial regions/areas/nodes with sustainable infrastructure 
& make available Plug and Play Infrastructure at the plot level. As part of National Industrial Corridor Program, 11 
Industrial Corridors are being developed in 4 phases. 

3. Ease of Doing Business: The objective is to improve Ease of Doing Business and Ease of Living by Simplifying, 
Rationalizing, Digitizing and Decriminalizing Government to Business and Citizen Interfaces across 
Ministries/States/UTs. The key focus areas of the initiative are simplification of procedures, rationalization of legal 
provisions, digitization of government processes, and decriminalization of minor, technical or procedural defaults. 

4. National Single Window System: The setting up of National Single Window System (NSWS) was announced in 
the Budget 2020-21 with the objective to provide “end to end” facilitation and support to investors, including pre-
investment advisory, provide information related to land banks and facilitate clearances at Centre and State level. 
Envisioned as a one-stop shop for investor related approvals and services in the country, the National Single 
Window System (NSWS) was soft-launched on 22nd September, 2021 by Hon’ble Commerce & Industry Minister. 
Large number of States/UTs Single Window Systems have been linked with the NSWS Portal thereby providing 
access to approvals of these States/UTs to be applied through NSWS. 

5. PM Gati Shakti National Master Plan (NMP): PM Gati Shakti National Master Plan (NMP), a GIS based 
platform with portals of various Ministries/Departments of Government, was launched in October, 2021. It is a 
transformative approach to facilitate data-based decisions related to integrated planning of multimodal 
infrastructure, thereby reducing logistics cost. Empowered Group of Secretaries (EGoS) and Network Planning 
Group (NPG) have been created as institutional arrangement. About 2000 data layers of various Central 
Ministries/Departments/State Governments have so far been uploaded on the NMP. 

For enhanced capital expenditure by states for infrastructure development, the Ministry of Finance, Department of 
Expenditure through the “Scheme for Special Assistance to States for Capital Investment for 2022-23” on 6th April 
2022 has made a additional provision of Rs. 1,00,000 crore for disbursement among the states as long term loans at 
a zero interest rate. Out of this, under Part II of the scheme Rs 5,000 crore are specifically provided for PM 
GatiShakti related expenditure. 

6. National Logistics Policy: National Logistics Policy (NLP) was launched on 17th September 2022, that aims to 
lower the cost of logistics and lead it to par with other developed countries. It is a comprehensive effort to address 
cost inefficiency by laying down an overarching interdisciplinary, cross-sectoral, and multi-jurisdictional 
framework for developing entire logistics ecosystem. This would boost economic growth, provide employment 
opportunities, and make Indian products more competitive in the global market. 

7. Production Linked Incentive scheme: Keeping in view India’s vision of becoming ‘Atmanirbhar’, Production 
Linked Incentive (PLI) Schemes for 14 key sectors have been announced with an outlay of Rs. 1.97 lakh crore to 
enhance India’s Manufacturing capabilities and Exports. These schemes have potential for creation of high 
production, economic growth, exports and significant employment over the next five years and more. 

8. Indian Footwear and Leather Development Programme (IFLDP): The Central Government has approved the 
Central Sector Scheme ‘Indian Footwear and Leather Development Programme (IFLDP)’ in January, 2022 with an 
allocation of Rs.1700 crore till 31.03.2026 or till further review, whichever is earlier. The expenditure of last three 
years made under previous scheme of Indian Footwear, Leather and Accessories Development Programme 
(IFLADP) is as under: 
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