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EFFECTS OF RUSSIA UKRAINE WAR ON INDIAN TRADE AND POLITY 
 

Dr. B. Gopal Naik 
Lecturer in Political Science, K.H. Government Degree College 

Dharmavaram, Sri Satya Sai District, Andhra Pradesh, India 
 
Abstract 
          Russia on February 24, 2022, declared war on Ukraine with the announcement of a military operation in the neighboring 
country. With the world struggling with a deadly pandemic, the latest move by Russia will only add more difficulties for the 
recovering economies of various countries around the world, including India. Russia Ukraine war in a day resulted in a major loss in 
the stock market which further prompted an emergency meeting between Prime Minister Modi and Finance Minister Nirmala 
Sitharaman on the evening of February 24. The Government, reportedly, is trying to come up with strategies that can minimize the 
loss that the war can bring on the Indian Economy. 
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INTRODUCTION 
Russia Ukraine War Impact on India 

India imports more than 80% of its oil requirement, however, the share of oil imports in its total imports is around 25 percent. 
This is worrisome, as the Russia Ukraine war can lead to rising in oil prices which will further pose risk to India’s rising inflation. 

 
The rise in oil prices will also have an impact on the current account deficit. It is a difference between the values of goods 

and the services imported and exported. 
 Rise in Inflation 

The increase in the oil prices resulting from the Russia Ukraine war will have a direct impact on the freight movement because 
of which food items such as fruits, vegetables, oil, and pulses, among others are likely to be expensive. 
If inflation rises in India, it will increase beyond the projected figures and India’s central bank will then be forced to increase 
the rates. 

 Increase in Crude oil prices 
If the experts are to be believed, the prices of Brent Crude Oil are likely to increase to $105 a barrel. As India imports Crude 
Oil, it will become at expensive prices, the effect of which will be seen in the form of a price rise. 

 Ukraine Crisis: What are the Economic Sanctions against Russia? 
The impact is also likely to be on the metal sector of India which is exported in a good amount to Russia. However, if the 
sanctions against Russia continued and metal imports are banned, it will result in a major economic problem for India. 
India’s gas imports from Russia: What the data says? 
As per the data, India imports 0.20% of gas imports from Russia. Recently, the Gas Authority of India Limited (GAIL) has also 
signed an agreement with Gazprom for LNG. 

 Russia-Ukraine crisis: PM Modi speaks to President Putin, appeals for immediate end of violence in Ukraine 
Under this, an agreement has been signed between the two countries to import 25 lakh tonnes annually for the period of 20 
years. However, in what provides some relief, the sanctions on Russia imposed by the United States do not include a ban on the 
oil and gas exports. 
 

Where is India on Russia-Ukraine dispute? 
India has till now maintained a neutral stand on Russia Ukraine war and has also appealed to both countries to exercise 

resistance. 
 
However, PM Modi in a telephonic conversation with Putin on February 24 appealed to stop violence in Ukraine and also 

asked to identify a diplomatic and peaceful path to find the solution to Russia’s conflict with NATO. 
 
World Bank Chief David Malpass has said that the war in Ukraine is a 'economic catastrophe' for the world at a time 

when inflation is already rising and this will surely cut global economic growth. He added that the economic impact of the war will 
result in the rise in prices of oil and gas, which will hit the poor the most. 
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          The grim forecast comes at a time when oil prices are at its highest in more than seven years. The Brent crude is already 
hovering above the USD 112 a barrel mark. Countries, which are part of the European Union (EU), are expected to be hit badly. 
However, India will also not be spared from the effects of the war. 
 

Supply disruptions have hit global prices of wheat, soybean, fertiliser and metals like copper, steel and aluminum - raising 
worries about prices and economic recovery. 

 
         Skyrocketing global prices have made Indian wheat exports very competitive and, in a position, to at least partially fill the 
void left by Russia and Ukraine. Wheat from Gujarat, Rajasthan and Uttar Pradesh is now being delivered at Rs 2,400-2,450 per 
quintal, as against Rs 2,100 or so hardly 15 days ago. This is above the government's minimum support price (MSP) of Rs 
2,015/quintal for the new wheat crop that will arrive in the markets from mid-March. 
 
          Portion of wheat from western and central India may be exported rather than going to the Food Corporation's godowns, 
putting pressure on public stocks. In such a situation, the government needs to carefully manage both its own stocks and also the 
overall domestic availability position in wheat. 

 Edible oil prices skyrocketing 
         Vegetable oils and oilseeds prices are skyrocketing. This includes sunflower and soyabean oil. Palm oil in Malaysia has 
also hit all-time-high. The situation may likely benefit the mustard growers in Rajasthan and Uttar Pradesh, who are set to 
market their crop in the coming weeks. At present the mustard prices are ruling at Rs 6,500-plus per quintal, which is again 
above the Minimum Support Price (MSP) of Rs 5,050. 

 Brent crude oil prices 
          Brent at USD 110-115/barrel is also helping lift the prices of cotton because of synthetic fibres becoming costlier. Raw 
materials have become costlier for synthetic textile manufactures due to a sharp increase in crude oil prices. 
Agri-commodities can be diverted for production of ethanol (sugar and corn) or bio-diesel (palm and soyabean oil). Prices 
above MSP and a good monsoon can act as an inducement for farmers to expand acreages in the kharif season. 
This includes cotton, soyabean, groundnut, sesamum and sunflower for farmers to expand acreages in kharif season. That will 
serve the cause of crop diversification, especially weaning farmers away from paddy, if not sugarcane. 

 Effect of war on fertilisers 
The ongoing tension on the Black Sea due to the Russia-Ukraine war is impacting fertiliser prices as well. 
India imported nearly a third of its MOP from Belarus (0.92 mt) and Russia (0.71 mt) out of 5.09 mt in 2020-21With supplies 
chocked, more quantities will have to be procured from countries like Canada, Jordan and Israel. International prices of other 
fertilisers like urea, di-ammonium phosphate, complexes have gone up in one month. 
Their raw materials/intermediates like ammonia, phosphoric acid, sulphur and rock phosphate too have gone up. These 
commodities essentially track crude and gas prices. But the effects are not confined to oil this time. 

 Trade & Exchange 
          The Indo-Russian trade relations are well-known. India’s trade with Russia is of almost USD 10 billion, that is 1.3 per 
cent of India’s total trade. India imports a lot of valuable and semi-valuable stones, mineral oil, boilers, nuclear reactors and 
composts from Russia, and all of this exchange has been impacted, with a flowing effect on the Indian economy. 
 
        Ukraine and India also carry good trade relations. India's imports from Ukraine in FY 2022 was USD 2.14 billion, and for 
9 months of FY 2023 was USD 1.98 billion. This is around 0.54 percent and 0.45 per cent of India's complete imports. 

 
Impact on Oil Prices 
          After the U.S. furthermore, China, India is the world's third-biggest purchaser of oil, importing more than 80 per cent. India 
imports around 2 per cent of its oil needs and USD 1 billion worth of coal from Russia each year. Indian oil organisations have 
multibillion-dollar interests in Russian oil fields, which is still generally little contrasted with India's oil prerequisites. On the opposite 
side, Russian oil giant, Rosneft, has a controlling stake in the 20 million MT for every annum of India's Nayara Energy. 
 
        The effects of it are inflation. There has been a lofty climb in diesel and petroleum rates; and LPG costs were consistently has 
also climbed even before the contention. Hence, the government of India has now managed to bring relief on the the LPG and fuel 
prices a bit. 
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          Fuel and power have a 13 per cent weighting in the discount value record, and fuel and light have a 6.5 per cent weighting in the 
consumer price index. In its most recent update, the IMF has extended a stoppage of India's monetary development to 6.6 per cent 
from 7.2 per cent in 2022, basically because of replaces in oil cost suppositions. The vital suspicion behind the GDP development in 
the Economic Survey of India last year was that oil costs would be USD 70-75 per barrel, rather than USD 100. 
 
          The emergency has likewise pushed up the cost of imported manures to India, especially Urea and Potash from Russia. This 
takes steps to expand the farming manure subsidy bill of the government by about USD 1.3 billion. 
 
Boost to Food Exports 
           The Russia-Ukraine struggle is likewise offering way to a chance for select Indian farming exporters, particularly in wheat, 
maize, millet and processed food. Joined together, Russia and Ukraine have a 25 per cent offer in the worldwide food market. Ukraine 
is one of the world's top wheat exporters. A prohibition on cargo from Russia likewise implies more open doors for Indian exporters of 
nuts, confectionary, leafy foods. As the cost of these products are arriving at new highs, it opens up new business sectors for Indian 
farmers and exchanges. 
 

Until June, no significant markets like Australia, Pakistan and Brazil are expected for fresh wheat. As indicated by certain 
reports, India will actually want to send out 10-12 million MTof wheat this year to markets emptied by Russia and Ukraine. 
 
Pharmaceuticals 

Drugs top the rundown of items sent out from India to both Ukraine and Russia. India's absolute drugs sends out remained at 
USD 19.4 billion in FY 2022 and USD 14.4 billion out of 9 months of FY 2023. Pharmaceuticals' portion in absolute products of India 
is 6.6 per cent in FY 2022 and 4.7 per cent in 9 months of FY 2023. The US is in the top of market for Indian drug items. 

 
Russia positions fourth in the rundown of products markets for India, with a 2.4 per cent share in FY 2022 and 2.7 per cent in 

9 months in FY 2023. Therefore, Ukraine remains a small market for India, positioning 29th with 0.9 per cent share in FY 2022 and 
0.8 per cent share in 9 months in FY 2023. Anyways, numerous drug organisations are impacted because of this geopolitical 
contention. Hence, India has took a stand of peace amid both the countries' war. 
 
 
 
 
 
  


