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Introduction 

Post the disintegration of the Soviet Union, Ukraine gained independence in 1991.Ukraine was a member of the Soviet Union 
until 1991 when it disintegrated, and Russia has tried to maintain the country in its orbit since then.In 2014, a separatist insurgency 
started in Ukraine’s eastern industrial heartland, Donetsk Basin, also known as,Russia further gained a maritime advantage in the 
region due to its invasion and annexation of Crimea.As a result, both the US and the EU have pledged to safeguard the integrity of 
Ukraine’s borders. 

 
Importance of Ukraine to Russia 

Ukraine and Russia have shared cultural and linguistic ties for hundreds of years. Ukraine was the most powerful country in 
the Soviet Union after Russia.Ukraine has been a hub for commercial industries, factories and defence manufacturing. Ukraine also 
provides Russia with access to the Black Sea and crucial connectivity to the Mediterranean Sea. 

 
Russian bases in Crimea 

At the onset of its conflict, Russia had roughly 12,000 military personnel in the Black Sea Fleet, in several locations in 
the Crimean peninsula like Sevastopol, Kacha, Hvardiiske, Simferopol Raion, Sarych, and several others. The disposition of the 
Russian armed forces in Crimea was not disclosed clearly to the public, which led to several incidents like the 2005 conflict near 
Sarych cape lighthouse. Russian presence was allowed by the basing and transit agreement with Ukraine. Under the agreements the 
Russian military in Crimea was constrained to a maximum of 25,000 troops, required to respect the sovereignty of Ukraine, honor its 
legislation and to not interfere in the internal affairs of the country, and to show their "military identification cards" when crossing the 
international border. Operations beyond designated deployment sites were permitted only after coordination with the competent 
agencies of Ukraine. Early in the conflict, the agreement's sizeable troop limit allowed Russia to significantly reinforce its military 
presence under the plausible guise of security concerns, deploy special forces and other required capabilities to conduct the operation 
in Crimea.  

 
According to the original treaty on the division of the Soviet Black Sea Fleet signed in 1997, Russia was allowed to have its 

military bases in Crimea until 2017, after which it would evacuate all military units including its portion of the Black Sea Fleet out of 
the Autonomous Republic of Crimea and Sevastopol. A Russian construction project to re-home to fleet in Novorossiysk launched in 
2005 and was expected to be fully completed by 2020; as of 2010, the project faced major budget cuts and construction delays. On 21 
April 2010, former Ukrainian president Viktor Yanukovych signed a new deal known as the Kharkiv Pact, to resolve the 2009 Russia–
Ukraine gas dispute; it extended the stay until 2042 with an option to renew, and in return obtained some discounts on gas delivered 
from Russia.  

 
The Kharkiv Pact was rather an update to a complex of several fundamental treaties signed in the 1990s between the prime 

ministers of both countries Viktor Chernomyrdin (Russia)and Pavlo Lazarenko (Ukraine),and presidents Boris Yeltsin (Russia) 
and Leonid Kuchma (Ukraine). 
 

The Constitution of Ukraine, whilst generally prohibiting the deployment of foreign bases on the country's soil, originally 
also had a transitional provision, which allowed the use of existing military bases on the territory of Ukraine for the temporary 
stationing of foreign military formations; this permitted Russian military to keep its basing in Crimea as an "existing military base". 
The constitutional provision on "[pre]-existing bases" was revoked in 2019, after Russia had already annexed Crimea and withdrawn 
from the basing treaties unilaterally.  

 
The chief reasons for Russian aggression are discussed below. 
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Economic Factors 
Russia, considering the economic significance of Ukraine, sought Ukraine’s membership in the Eurasian Economic 

Community (EAEC), which is a free trade agreement that came into being in 2015.With its huge market and advanced agriculture and 
industrial output, Ukraine was supposed to play an important role. But Ukraine refused to join the agreement. 

 
Geo-Political and Strategic Factors 

Russia claims that the eastward expansion by the North Atlantic Treaty Organization (NATO) which they call 
“enlargement”, has threatened Russia’s interests and has asked for written security guarantees from NATO.NATO, led by the U.S., 
has planned to install missile defence systems in eastern Europe in countries like Poland and the Czech Republic to counter Russia’s 
intercontinental-range missiles. 

 
Russia – Ukraine Latest Developments 

Russia has been indulging in military build-up along its border with Ukraine, an aspiring NATO member. Russia has stated 
that its troop deployment is in response to NATO’s steady eastward expansion. Russia argues that its moves are aimed at protecting its 
own security. considerations. Russia has mobilized around 1,00,000 troops on its border with Ukraine. 

 
Russia seeks assurance from the US that Ukraine shall not be inducted into NATO. 

 
This has resulted in tensions between Russia and the West which have been supportive of Ukraine. The U.S. has assured 

Ukraine that it will “respond decisively” in case of an invasion by Russia. 
 

Russia’s demands 
Russia has demanded a ban on further expansion of NATO that includes countries like Ukraine and Georgia that share 

Russia’s borders. Russia asked NATO to pull back its military deployments to the 1990s level and prohibit the deployment of 
intermediate-range missiles in the bordering areas. Further, Russia asked NATO to curb its military cooperation with Ukraine and 
other former Soviet republics. 

 
The response from the West 

The U.S. has ruled out changing NATO’s “open-door policy” which means, NATO would continue to induct more members. 
The U.S. also says it would continue to offer training and weapons to Ukraine. The U.S. is said to be open to a discussion regarding 
missile deployment and a mutual reduction in military exercises in Eastern Europe. Germany has also warned Russia that the Nord 
Stream 2 pipeline would be stopped if Russia were to invade Ukraine. The U.S. threatens Russia by imposing new economic 
sanctions in case of attempts of invasion against Ukraine. 

 
Russia – Ukraine Crisis: Implications on India 

What implications does the Russia – Ukraine crisis have on India? This is discussed in this section. An invasion by Russia 
would put pressure on India to choose between the Western alliance and Russia. Maintaining strong relations with Russia serves 
India’s national interests. India has to retain a strong strategic alliance with Russia as a result, India cannot join any Western strategy 
aimed at isolating Russia. There is a possibility of CAATSA sanctions on India by the U.S. as a result of the S-400.A pact between the 
US and Russia might affect Russia’s relations with China. This might allow India to expand on its efforts to re-establish ties with 
Russia. The issue with Ukraine is that the world is becoming increasingly economically and geopolitically interconnected. Any 
improvement in Russia-China ties has ramifications for India. There is also an impact on the strong Indian diaspora present in the 
region, threatening the lives of thousands of Indian students. 

 
India’s stand 

India called for “a peaceful resolution of the situation through sustained diplomatic efforts for long-term peace and stability 
in the region and beyond”. Immediately after the annexation, India abstained from voting in the UN General Assembly on a resolution 
that sought to condemn Russia .In 2020, India voted against a Ukraine-sponsored resolution in the UN General Assembly that sought 
to condemn alleged human rights violations in Crimea. India’s position is largely rooted in neutrality and has adapted itself to the post-
2014 status quo on Ukraine. 

 
Way forward 

The US along with other western countries is expected to revive the peace process through diplomatic channels in mitigating 
the tensions between Ukraine and Russia which would be a time-consuming process. Experts recommend more dialogues between the 
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west and Russia that exert emphasis on the issue surrounding Ukraine. Ukraine should approach and focus on working with 
its Normandy Format allies, France and Germany, to persuade the Russian government to withdraw assistance for its proxies and 
allow for the region’s gradual safe reintegration into Ukraine. The Russian military expansion in Ukraine can be prevented on the 
geoeconomic grounds that will hamper its trade in the region especially with the Nord Stream pipeline that can carve out a way of 
resolving the ongoing crisis as pointed out by an expert. Ukraine’s internal disturbances need to be addressed to revive the Minsk II 
agreement for the development of peace in the region and dissolve the ongoing tensions. 

 
Minsk II Agreement 

This was a 13point agreement that involved representatives from Russia, Ukraine, the Organization for Security and 
Cooperation in Europe (OSCE) and was signed in 2015.The major aim of the agreement was to end the war in the Donbas region of 
Ukraine. The agreement intended to take a series of steps with regards to military and political reforms to establish peace in the 
disputed areas of Donetsk and Luhansk of Ukraine. 

 
Normandy Format 

The Normandy Format is a diplomatic grouping created in June 2014 to find a peaceful resolution to the conflict in Ukraine 
due to Russia’s military aggression. It is an informal forum that was set up by France, Germany, Russia and Ukraine. 

 
Conclusion 

The 2022 Russia-Ukraine war can be summarized in the words of Antony Blinken, the US Secretary of State as he stated, 
“it’s bigger than a conflict between two countries. It’s bigger than Russia and NATO. It’s a crisis with global consequences, and it 
requires global attention and action” (U.S. Department of State, 2022). The global intensity of this cisis can be felt in President 
Biden’s speech on March 08, 2022 as he said, “Russia’s aggression is costing us all, and it’s no time for profiteering or price gouging” 
(The White House, 2022). Several articles have focused on the impact of the Russia-Ukraine tension on both nations, with a primary 
focus on Russia given the intense global financial sanctions currently plaguing its economy. Thus, to deviate from the current trend of 
write-ups, this study is focused on the economic impact of the recent 2022 Russia-Ukraine war on major global economic actors, 
specifically, those who have unleashed intense financial sanctions on Russia like the USA, Canada, Uk, and the EU. 
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