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Abstract 

The economic crisis at the outbreak of COVID-19 shook the world at its core. It affected every income level and worsened at 
the situation day by day. As per the study outcome by Noy et al. (2020)  the number of economic damages cases was no less that 
mortality and illness registered case. The birth ground corona virus COVID -19 Wuhan, China became popular overnight and entailed 
trails of societal issues among which economic debilitation happened to be the most robust. The pandemic crippled the economic 
structure of   almost every sector around the globe. The intense effect of Corona virus led health deterioration and along with-it 
economic retaliation was no exception.   There were factory lockouts, business closures, stock market slump, and unemployment 
which eventually led to financial anxiety, stress and deaths. The present paper endeavours to focus on certain aspects of the economic 
crisis that were registered at and through the outbreak of the COVID-19 pandemic. The various reviewed literature mentioned would 
help us re-look at the gravity if the crisis situations that shook the globe at its core.  
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1.0 Introduction 

The genesis ground of the corona virus COVID -19 Wuhan, China became popular overnight. And the trails of societal issues 
including economic debilitation happened to be one of the most prominent features. The pandemic not only ruined health of people 
but crippled the economic structure of nations. The sudden pounce of the Corona virus pandemic led to factory lockouts, 
unemployment, joblessness and even deaths due to hunger, lack of medication and economic crisis. As per Roy (2020) the outbreak of 
COVID-19 ushered grave social and economic   problems which eventually disrupted the rhythm of normal living. The pandemic 
impacted on sectors like aviation, tourism, retail, capital markets. Governments from all over the world started taking initiative to 
combat the economic crisis. Nevertheless, economic recovery is still ongoing.  

 
The status of a country’s wellbeing hugely depends on its economic condition. The outbreak of COVID-19 has undoubtedly 

proved it so far. The entire world has experienced an economic set back. Micro as well macro economy has experienced an 
unexpected slump. Every sector which contributes to a nation’s economy has been affected by the disastrous outbreak of the COVID-
19. Ozili and Arun (2020) very well documented their observation and explained that the economic debilitation stared with the onset 
of social distancing. Social distancing, eventually, led to the shutdown of markets, corporate offices, organisations. Education sector 
was also largely affected. The researchers also analysed the economic pre- condition of the world at large. According to them, “In 
2019, there was anxiety about the impact of a US-China trade war, the US presidential elections and Brexit on the World Economy. 
On account of these, the IMF had predicted moderated global growth of 3.4 percent. In 2019, there was anxiety about the impact of a 
US-China trade war, the US presidential elections and Brexit on the World Economy. On account of these, the IMF had predicted 
moderated global growth of 3.4 percent”. However, the outbreak of COVID-19 caused far more damage to the world economy. 
Another observation by Elliot (2020) expounded a very interesting ground, where the recession of 2007-2008 made assume that 
economic crunch would be confined to a particular country i.e., United States of American but it affected the entire world. So is the 
characteristic of COVID-19 upsurge, where, not only Wuhan, China, got but every country on this globe experienced the adverse 
impact on economy. 

 
Every sector across countries is still in the fear of further loss. The endeavour to normalise trade is being undertaken by 

various countries, but the free movement of goods and trading at the international borders is still facing various restrictions.  An 
estimated observation on the global GDP at the commencement of the outbreak of COVID-19 by Maliszewska, Mattoo and 
Mensbrugghe (2020) stated, “Global GDP is expected to decline by 2.1%, while developing countries’ GDP is expected to decline by 
2.5% and high-income countries by 1.9%. The biggest GDP losses under the global pandemic scenario are expected in East Asia and 
Pacific (EAP) countries due to their relatively deep integration through trade and direct impact on tourism, e.g., Cambodia (3.2 %), 
Singapore (2.1 %), Hong Kong SAR, China (2.3 %), Thailand (3 %), Vietnam (2.7 %), and Malaysia (2.1 %). The researchers further 
estimated that the export at the global level would decrease by 205 percent. Undoubtedly, the global pandemic scenario was assumed 
to hit China’s economy at large, and it would not spare other countries as well. The finding by Tucker (2020) explained how many 
well-known brands in many industries suffered bankruptcy as because the consumers stayed back at home due to the fear of getting 
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infected by the COVID-19.  Besides, the transportation, travel and tourism industry also experienced a setback (Asmelash & Cooper, 
2020). The researchers found out those cultural establishments such as museums, art galleries were n abruptly closed down.  
Consulting in general and personal services, like, beauty salons, gyms were shut down too. 

 
However, the dynamicity of market was well speculated by researchers (Jaworski, Kohli, & Sahay, 2000). Some industries 

face set back while some thrived during the crucial period of the Covid-19 pandemic. The internet-based businesses, home delivery of 
food, online shopping; online education; and online entertainment have remarkably done well in term of financial gains.  

 
The research reviews pertaining to economic matters during the COVID-19 era would be further discussed under different 

genres. The focus would be primarily on the economic retardation that was observed during the COVID-era, until the present day. 
 

1.0 The socio-economic set back 
Matters pertaining to socio-economy was well speculated by social researchers. The developing as well as the under 

developing countries have gone much through the economic problem at the onset as well as during the pandemic situation. The 
condition is yet unstable. According to Wade (2020), mostly pandemics are harsh upon the people who belongs the lower socio-
economic strata. People with unsound economic conditions always tended to face difficulties as in accessing easy life style facilities 
and medical services (Wade, 2020). The sharp distinction between the privileged and the non-privileged are most pronounced during 
the through pandemic conditions.  It was also stated by Biswas (2020), that certain sector of people. i.e. the urban poor were badly 
stricken by no-healthy livelihood which included poor sanitation and medical care.  

 
The unprecedented economic challenges became more prominent ever since the declaration of strict ‘sway home’ policy by 

government across countries. Daily wage earners and labour were the most vulnerable sector of world population to suffer economic 
crisis during the COVID-19 pandemic era. In various places, economic crisis was found to trigger mental health issues. Roy et al 
(2020) found that in India, people suffered from mental agony and anxiety. The uncertainty of future income and sudden halting of 
business and lock out at workplaces gave rise to tremendous amount of mental stress. The stress stemmed out of fear of losing jobs 
too. The sudden suspension of business activities gave rise to economic imbalance that furthered wellbeing issues among people 
(Aslam, 2020). As per the Organization for Economic Cooperation and Development (OECD),  COVID-19 pandemic is the most 
potent  threat to the global economy since the financial emergency of 2008–2009 (OECD, 2020).  

 
2.0 The global scenario of economic damage in various sectors 

The enfeebled economic condition due to corona virus jeopardised lives of people throughout the world. There have been 
many numerous registered unfortunate cases of death attempts and suicide doe to heightened financial anxiety. Korde et al (2020) 
enlisted various cases of suicides due to unemployment, business loss and personal financial debts during the COVID-19 pandemic. In 
India, the nation-wide lock-down commenced from 24 March 2020 to 14 April 2020 which was subsequently got extended to 3 May 
2020. As per the researcher chronicled the struggle that homeless labours dwelling in other states than their own had to undergo. Some 
travelled back to their homeland by foot and thousand collapsed on their way. The sectors that generally run-on labour power and 
numbers got drastically affected.  The very loss of certain sectors has been discussed below in the flowing subsections. 

 
2.1 Travel, tourism and hospitality industry affected by the Pandemic  

The travel industry was deeply affected. As per the research report 80% of hotel rooms were empty (Asmelash & Cooper, 
2020). Besides, the airlines had to eliminate workers cut short their workforce and employees by 90%.  This also reflected on the loss 
counted by the tourism industry as well.  With the restriction imposed on the movement across borders largely contributed to the loss 
of the aviation industry as well. Only domestic flights, railways except the wagon and good trains were allowed to move within and 
inter-state of nations. The international travel halted not only lives of many but gave strong blow to the economy of the same as well. 
 
2.3 Education sector affected by the Pandemic  

UNESCO reported that the COVID-19 outbreak disrupted and hampered the education of at least 290.5 million students 
across the world. However, Coronavirus outbreak invoked the importance online education and distance learning gained much ground, 
but the reality was that only a small percentage of the world’s education is taught online. The loss in the schools and educational 
institution happened in quite exalted amount as because there was curtailation and reduction of at various educational institutions. On 
the other hand, education was mostly disbursed through online mode and media too played a vital role here by Gao et al (2020). 
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2.6 Entertainment, sport and event management industry affected by the pandemic  
Ozili and Arun (2020) reported about the economic loss in the entertainment and event management industry. Event 

industries were at huge loss because at the outbreak of the Coronavirus, parties, brand launch, parties, weddings and conferences and 
even trade shows were all called off. The social distancing policy but governments of several countries led down to such cancellations 
of public gathering. To quote the researchers “The 2020 Met Gala was postponed indefinitely. In the US, many big event management 
companies that were hit financially by the Coronavirus outbreak appealed for federal aid from the U.S. government”. This instance 
clearly showcased the drastic scenario financial debacle. In a report published by the PHD Chamber of Commerce and Industry, 2020, 
stated that during the Coronavirus pandemic situation the media and entertainment industry faced the biggest challenges. Even though, 
the media had to work on the spread of awareness and other related activities, financial setback was observed there too. 

 
3.0 Conclusion 

A country’s prosperity undoubtedly depends on the economic structure it has. The outbreak of COVID-19 has hit the very 
root of economy of all nations. The announcement of lockdown and restricted transportation both import and export industry was 
shattered. Education sector being one of the most important determinants of a nation’s progress also came to standstill. The economic 
graph had fallen to such an extent that it is still recovering; however, the pace of recovery is yet to speed up.  It was speculated by 
Chaudhury, Sodani and Das (2020) that the spiraling and pervasive COVID-19 pandemic has damaged the world’s thriving and 
growing economy abruptly.  The researchers also predicted that in order to boost up the economy the governments need to formulate 
new policies and chalk out strategies that would be viable for sustaining living and working.  In context of Indian scenario, along with 
other economic reforms and restructuring, labour reform needs the utmost attention.  
 

The crisis is not over yet. To revamp the world economy there would much patience and hard work needed. There has to 
health safeguard measures adopted by each and every human being. With no sound health condition there can be any strong economy. 
The disaster has been faced by all and the battle to win over the crisis is still going on. The various sectors that experienced economic 
loss are on relentless effort to build up a more resilient and robust economy in the near future. 
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