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Abstract 

This paper is about India’s relations with the major powers under the leadership Prime Minister Narendra Modi and provides 
a precise and comprehensive description of the India’s relationship with USA, China, Russia and European Union. It provides an 
analysis of the political, economic and diplomatic relations. 
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Introduction  

With the inception of the NDA government after the 2014 Lok Sabha election under the leadership of Narendra Modi India’s 
relations with the outside world has undergone a remarkable transformation. The Bartya Janta Party (BJP), under the ideologically 
committed leadership of the right-wing majority party, Narendra Modi, is supporting the restructuring of India's relations with the 
other countries. The current government's foreign policy is characterized by three basic principles. These are firm stance on national 
security, accelerate the neoliberal economic reform process and defending the causes of cultural nationalism. Economic reforms 
require investment and skills from powerful players such as the United States, Russia, China, and the European Union. Cultural 
nationalism is introverted and ethnocentric. Economic reformation has been the priority of the NDA government under the Prime 
Minister Modi and for faster and better economic development and reformation it is important to reform the industrial and 
manufacturing sector by injecting some new and effective policies and technological innovations. For seeking more investment and 
technological support from across the world the government and tried hard to make positive relations through the strong diplomatic 
channels with rest of the world in general and the major powers in particular. 

 
India and United States  

Prime Minister Narendra Modi's government has effectively transformed India from a historical policy of strategic autonomy 
to strategic alignment. The government has defined autonomy as a goal achievable by strengthening partnerships, not by avoiding the 
relationships. Under the leadership of Prime Minister Modi, India-US bilateral trade of goods and services has crossed the goal of 
US$100 billion set during the term of President Barack Obama, to breach US$126.2 billion as of 2017. Foreign Direct Investment 
from both sides went up to a double-digit growth in 2017 with US FDI in India rising by 15.1-percent and India’s FDI in the US 
surging by 11.5 percent¹ Immigration has also become a political pillar of Trump, and the enrolment of foreign students also declined. 
Indians accounted for 17.9% of international students studying in USA in 2017-2018, second only to the Chinese students, and 
contribute $ 7.5 billion to the US economy. Meanwhile, the number of US students studying in India increased from 4181 to 4704 in 
2017.² 

 
The defence trade between India and United States has increased from US$1 billion in 2008, to over $18 billion today. ³ 

During the period of 2013-17 the arms exports from United States to India saw a staggering increase of over 550 percent, ⁴ which 
makes America the second-largest arms supplier to India. ⁵ Which resulted in India to be the second largest operator of C-17 
Globemaster and P-8 Poseidon fleets in the world. ⁶ 

 
the Defence Technology and Trade Initiative (DTTI) became the core of the defence trade relations between India and United 

States. DTTI has transformed New Delhi and Washington from a traditional “buyer-seller” dynamic to one of co-production and co-
development. ⁷ This boosts the potential of overcoming the supposed inconsistencies between Narendra Modi’s ‘Make in India’ and 
US President Donald Trump’s ‘America First’ push to indigenisation. For instance, with Tata Advanced Systems Limited (TASL), 
Boeing employs over 300 people at its Hyderabad co-production facility for the manufacture of fuselages of AH-64 Apache 
helicopters. ⁸ 

 
Besides technical interoperability, India conducts majority of its defence drills with the US. The  government under Prime 

Minister   Modi furthered cooperation on that front by overseeing the revival of the Cope India exercise between Indian and American 
air forces after a gap of eight years.⁹ The first five years of Modi also witnessed the inclusion of Japan into the Indo-US Malabar 
Exercise as aa regular member in  2015.¹⁰  Besides the coming  together of like-minded  powers,  this also may pave the way for 
institutional arrangements like the Quad to mature beyond its current state as a mere political cobbling. 
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India and China  
In order to comprehend the relationship between India and China during the first term of Prime Minister Narendra Modi, it is 

important to place the bilateral within the larger rubric of rapidly changing political forces at work in Asia. For the last 20 years, the 
so-called “Asian Century” has been defined by the rise of China, and to a lesser extent, India’s economic growth. It was also 
characterised by cooperation between the two Asian giants in a number of forums, such as the BRICS, and even more recently at the 
New Development Bank and Asian Infrastructure Investment Bank (AIIB). And even though the border remained a point of friction, 
China and India were often found defending similar positions in global arenas on issues such as trade and climate change. 
 

To understand India-China relations during the first term of Prime Minister Narendra Modi, it is important to place the 
bilateral within the larger rubric of rapidly changing political forces at work in Asia. For the past two decades, the so-called “Asian 
Century” has been defined by the rise of China, and to a lesser extent, India’s economic growth. It was also characterised by 
cooperation between the two Asian giants in a number of forums, such as the BRICS, and even more recently at the New 
Development Bank and Asian Infrastructure Investment Bank (AIIB). And even though the border remained a matter of tension, 
China and India were often found defending similar positions in global arenas on issues such as trade and climate change. ¹¹ 

 
The last some years of the India-China bilateral relations have been dominated by this only trend of vacillation between 

camaraderie in and of the Asian century, to the contest and acrimony in the Indo-Pacific. We can take the example of the political 
dynamics of the China-led AIIB. India is the second largest shareholder in this institution that was widely recognised as a 
juxtaposition between Asia’s rise and America’s diminished influence over the international economic order. It was also perhaps the 
strongest indicator of cooperation between India and China. Contrast this with the BRI. ¹² China is cooping states in the Indo-Pacific 
into its broader BRI network to serve its export and national security interests while disregarding the territorial integrity of India and 
ignoring India’s priorities and vision for Asia. India needs to work hard to strength its ability to resist and counteract China’s political 
aggression, even as it embraces investments and commercial opportunities. This is certainly easier said than done. However, China in 
its own emergence has demonstrated the method to do this. For years, it benefited from the American economy and investments even 
as it pushed back against a US-led world order and its presence in the Western Pacific. This is a template that India must emulate. 
 
India and Russia 

In 2014 two main developments took place India and Russia, in India it marked the change in government and establishment 
of new government under the leadership Prime Minister Narendra in May 2014 and Russia witnessed deteriorating ties with the West 
over Crimea and the Ukrainian crisis. By that time, the impression had been created that Indo-Russia ties were stagnating as both 
countries not only tried to define their own roles in a changing world, but also to assess the importance of their bilateral relationship. 
Despite the announcement in 2010 of the “special and privileged strategic partnership, there were clear signs of a drift in the 
relationship. The goal of reaching US$20 billion in trade by 2015 was not even close to being achieved In contrast, India–US trade 
was recorded at US$142.1 billion in 2018  and  Russia-China  trade  had  reached  US$107.06  billion in  the same  year.¹³ Another 
indication of the relative stagnation of India-Russia ties was the fact that in 2014, the US emerged as the top arms supplier to India, 
pushing Russia to second position.¹⁴ Additionally in 2016 much to the consternation of  Russia,  India  became  a  major  defence  
partner  of  the  US  (2016),  it  began the  2+2  dialogue  (2018), and  signed the  Logistics  Exchange Memorandum of Agreement 
(LEMOA, 2016) as well as the Communications Compatibility and Security Agreement (COMCASA, 2018). For its part, Russia 
overturned its decades-old policy and after 2014 supplied China with advanced weapons systems including Sukhoi 35 and the S400 
missile defence system. 

 
The year 2017 marked 70 years of the establishment of diplomatic relations between India and Russia. Various agreements 

were signed, though none of them big-ticket, during the annual summit in 2017, including on the construction of third stage of 
Kudankulam nuclear power plant¹⁵ the first ever Tri-Services exercise under the annual INDRA format and India joining Shanghai 
Cooperation Organisation (SCO) as a full member were positive developments that year. In terms of investment, the two countries had 
set a target  of US$30  billion by 2025;  the goal was reached by 2017,  and the new target is set at US$50 billion by 2025.¹⁶ There 
were no significant arms  deals signed in  2017.¹⁷  This  development  came in the backdrop  of the cancelled  Multi-role  Transport  
Aircraft  and  India  pulling  out  of  the  Fifth Generation Fighter Aircraft project that had begun in 2007.¹⁸  India joining Shanghai 
Cooperation Organisation (SCO) as a full member were positive developments that year. In terms of investment, the two countries had 
set a target of US$30 billion by 2025; the goal was reached by 2017, and the new target is set at US$50 billion by 2025.48 There were 
no significant arms deals signed in 2017.49 This development came in the backdrop of the cancelled Multi-role Transport Aircraft and 
India pulling out of the Fifth Generation Fighter Aircraft project that had begun in 2007. ¹⁹ 
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The trade relationship needs active intervention to take advantage of policies like ‘Make in India’. Concrete proposals in the 
areas already identified by the two countries need to be implemented on a priority basis. These include start-ups, infrastructure, 
shipbuilding, river-navigation, high-speed railways, space, food processing, and high-technology products (e.g., space technology, 
aviation, new materials, agriculture, information and communication technologies, medicine, pharmaceuticals, robotics, 
nanotechnology, supercomputing technologies, artificial intelligence and material sciences). ²⁰ 

 
India and The European Union  

Five years ago, the relations between India and the European Union (EU) reached rock-bottom, although there seemed hardly 
a reason for it given the convergence of interests between the two major powers. Negotiations about a free trade agreement had long 
been stalled when the infamous case of the Italian marines in 2012 caused the souring of relations between India and Italy. ²¹ When 
Federica Mogherini, a former foreign minister of Italy became the EU’s High Representative for Foreign Affairs in 2014, the crisis 
caused by the case of the two Italian soldiers who allegedly killed two Indian fishermen off the coast of Kerala, reached EU level. The 
situation worsened to the point that the planned EU-India summit in April 2015 failed to materialise. Much has changed since then, 
and India and the EU are currently experiencing a revival of their relations. Although many questions remain open, a flurry of 
activities under the government of Prime Minister Narendra Modi and EU High Representative Federica Mogherini have brought 
relations back on track. It is a development that is as much a result of shared interest in a quickly changing international environment 
as a “commendable combination of political pragmatism and diplomatic skills on both sides,” as senior Indian diplomat Bhaswati 
Mukherjee put it. It is too early to assess the outcome of many newly planned common projects. The fact, however, that a large 
number of high-level meetings and dialogues accompanied by joint declarations and statements have taken place in the past few years, 
shows that the strategic partnership is back to life. The 13th EU-India Summit in March 2016 in Brussels (the first summit after a gap 
of four years) endorsed the India-EU-Agenda for Action and presented a clear roadmap for the next five years of the strategic 
partnership. ²² The Agenda for Action 2020 is a comprehensive document that starts with the area that saw most progress in the past 
few years: foreign and security policy. It mentions (amongst others) cooperation in counter-terrorism, cyber security and maritime 
security and coordination in international fora though “regular dialogues” between the Indian Ministry of External Affairs (MEA) and 
the European External Action Service (EEAS). ²³the agenda also makes explicit mention of many of Prime Minister Modi’s favourite 
projects: the “Clean India,” “Clean Ganga,” “Smart Cities,” “Digital India” and the “Make in India” campaigns.  Four Joint 
Declarations specify areas of cooperation “the fight against terrorism,” “clean energy and climate partnership,” ²⁴ “water partnership,” 
²⁵ and a “common agenda on migration and mobility” ²⁶ (CAMM). As a follow-up, a Memorandum of Understanding (MoU) on an 
“India-EU Water Partnership” ²⁷ was signed in October 2016. A high-level dialogue on migration and mobility took place in April 
2017 in Brussels. 

 
Another milestone was the presentation of the EU’s “Elements of a new strategy for relations with India” ²⁸ by High 

Representative Federica Mogherini in December 2018. The document recommends “the EU and India should consider the negotiation 
of a broader Strategic Partnership Agreement.”  With the elections in both the EU and India having been conducted in early 2019, the 
challenge will be for both sides to keep the positive momentum alive and not to miss the forest for the trees that have been flagged in 
the numerous common documents produced over the past few years. A free trade agreement would be especially beneficial in the 
wake of a new global economic downturn. The time for India and the EU is now. 

 
Conclusion  

The Indian government under the leadership of Prime Minister Narendra Modi is channelizing all the diplomatic channels to 
maintain the cordial relationship with the major powers of the world with the framework of a well-established and a well-defined 
foreign policy to further the national interests. Due to this approach the FDI (Foreign Direct Investment) in India has gone up to some 
level. Besides this the government is also focusing hard on the domestic industrial and manufacturing sector for the largescale 
indigenisation to boost the economy of the nation. There much more yet to be done in this field to make more engagements with the 
developed world especially the major power in order to make India more involved in the world affairs and further the national 
interests more and more so that the nation will continuously rise and prosper. 
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