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Abstract 

Today, a whole world is facing Covid19 transmission disease. It has impacted various sectors to the large extent. Here we 
deal with only power and logistic sector. These sectors hardly hit by the pandemic and affects badly on it. Emerging markets are 
especially vulnerable to these developments. Despite greater access to power in developing countries, 789 million people across the 
globe remain in the dark. COVID-19 has had an impact on the power sector, particularly by leading to a reduction of demand, 
financial stress, and disruptions to the power supply chain. Logistics firms, which are involved in the movement, storage, and flow of 
goods, have been directly affected by the COVID-19 pandemic. As an integral part of value chains, both within and across 
international borders, logistics firms facilitate trade and commerce and help businesses get their products to customers. Supply chain 
disruptions to the sector caused by the pandemic could, therefore, impact competitiveness, economic growth, and job creation. This 
research paper takes overview of these two sectors and shows the effect of COVID 19 Pandemic on these two sectors. 
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Introduction 

Logistics companies connect firms to markets by providing various services, including multi-Modal transportation, freight 
forwarding, warehousing, and inventory management. They are important for global manufacturing, which is complex and 
multilocational. Apple’s iPhone, for example, uses components from more than 200 suppliers in 43 countries. As a result, today’s 
global value chains require greater resilience and efficiencies in the flow of goods between and within countries. These can be 
achieved by firms outsourcing their logistics functions to third-party logistics services providers, especially those with integrated, end-
to-end solutions capabilities. 

 
The power sector consists of generation, transmission, and distribution. Traditionally, power was Generated by burning 

hydrocarbons and harnessing hydropower. However, in recent years, the Share of power generated from renewables such as wind and 
solar has grown, thanks to declining Costs and concerns about global warming. Generated electricity moves through transmission 
Lines that are as extensive as highways—power crosses international borders and is traded on.  
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Impact on Power sector 
Over the past few months, lockdown measures have significantly reduced electricity demand in the commercial and industrial 

sectors. The International Energy Agency (IEA) estimates that Global electricity demand decreased by 2.5 percent in Q1 2020, and 
forecasts a 5 percent Contraction by the end of the year. In March and April 2020, IFC observed a 15 percent drop in Demand, on 
average, in many countries where it does business. Slower demand growth resulting from falling economic activity prompted by 
COVID-19 will probably keep oil prices down. However, volatility should be expected. Low oil prices will help oil-importing 
countries, including those where the price of natural gas is indexed to oil. Natural Gas prices were already at record lows before 
COVID-19 due to the economic slowdown in China and record shale gas production in the United States. Spot prices in countries with 
a large share of renewables have reached levels close to zero Marginal cost (for example, in Brazil, Mexico, Peru, and Turkey at 
certain hours). 

 
Impact on Logistics sector 

The impact of COVID-19 was first felt in China due to the role it plays in global manufacturing (with Wuhan, the epicenter 
of the pandemic, playing a particularly significant role—more than 200 of Fortune Global 500 Firms have a presence there). China is 
also a major consumer of Global commodities and agricultural products. Disruptions to manufacturing in China rippled through global 
supply chains. Cargo was backlogged at China’s major container ports, travel restrictions led to a shortage of truck drivers to pick up 
containers, and ocean carriers cancelled (or blanked) sailings. The resulting shortage of Components from China impacted 
manufacturing operations overseas. Major industries around the world, including automotive, electronics, pharmaceuticals, medical 
equipment and supplies, as well as consumer goods, were affected. 

 
Discussion 

In most of its markets, the COVID-19 outbreak has triggered government measures to secure power supply to users during 
the crisis period. Some of the more common measures taken are: 
● Social considerations have driven some governments to announce a moratorium or deferral of consumer bill payments for a few 
months (for example, Bangladesh, Brazil, Chile, Cote D’Ivoire, Ghana, Philippines, and Senegal).  
● Several distribution companies have declared force majeure—a clause that allows contracts to Be declared null and void due to acts 
of God or other unexpected circumstances—to power Generation companies, which impacts payments to power producers. For the 
most part, while in logistics most governments have responded to the crisis by designating ports, shipping, and Trucking services as 
essential—and thereby exempt from lockdown measures. For example, the Indian government exempted the movement of cargo 
through ports, supply chains, and the Transport of essential commodities from lockdown rules. Although many airports around the 
World are closed to passenger flights, most are still open to cargo, which can be essential to the COVID-19 response (for example, to 
transport medical supplies). Closer collaboration between Governments and third-party logistics companies has also been necessary to 
address supply Chain bottlenecks and facilitate clearances. 
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Conclusion 
The COVID-19 pandemic has caused many dislocations to the power sector. However, as the Pandemic eases and mobility 

increases, economic activity is likely to pick up. That will increase Commercial and industrial demand for electricity, which will ease 
many of the problems faced during the crisis. It is important that IFC and international partners help the sector safely pass through the 
crisis period. 

 
The recovery and long-term impact of the pandemic on logistics may be affected by adaptions and factors, as described 

below: 
 Increased dedicated air cargo capacity: The airline industry is already reallocating fleet to exclusively serve air cargo demand.  
 Increased cargo inspections and cross border control protocols: Governments have responded to the crisis with temporary trade 

embargoes and export restrictions for sensitive Cargo (such as medical supplies, pharmaceuticals). 
 Technology and e-commerce rise: Logistics has been in the midst of a tech-driven revolution. Companies with robust digital 

capabilities that allow them to provide cargo visibility/traceability and do business online are at an advantage. 
 Reconfiguration of global value chains: The pandemic has exposed the vulnerability of Extended and complex value chains to 

production disruptions, particularly in the East Asia Pacific region. 
 Recovery prospects will vary by country, subsector: As logistics is a diverse sector, recovery Prospects will vary depending on 

the length of lockdowns and the duration of the subsequent Economic crisis. Large companies with a diversified business (such 
as multiple clients, serving Different sectors in various countries/states) will be better placed to weather the storm. 
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