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Abstract 

In India Special Economic Zones have experienced both failure and success. Though special economic zone is considered as 
instrument in development of counties employment opportunities, in another side it have other impacts which leads to forcible land 
acquisition, affects livelihood of the farmers and agriculture labors. The main objectives of this study is about the Socio-economic 
conditions of the families, their changing occupation patterns, new employment opportunities, trajectory of occupational 
transformation of farmers, their living conditions before and after land acquisition, and to study about the missing links of social 
capital. The researcher adopted mixed method study and used structured interview schedule for quantitative and Focused Group 
discussion for qualitative as a tool to bring out the main findings. Majority of the farmers with (65.3%) said that special economic 
zone in their community does not benefitting for employment opportunities for them and majority of the farmers (81.3%), said that 
acquiring land by central or state government for special economic zone is not for public purposes. Land acquisition act have lots of 
risk associated with it, majority of the farmers said that it will bring landlessness and social disarticulation in their living conditions. 
With (48.7%) of farmers stated trust is a most social capital indicators decreased after industrialization. The study suggests that, Agro-
Economic zones (AEZ) or Green Zones parallel to special economic zone is needed to improve the agrarian based economy of the 
county. The government should enact the Agro-economic act with parallel to SEZ act for their sustainable livelihood of the farmers. 
The sustainable development intervention of peri-urban areas should be depending on the sustainable development goals. Project 
affected people act should be enacted by the central government of India, for benefit of the project affected people. Any development 
projects should bring new opportunities and benefits to people and it should be used for Public purposes exclusively without 
disrupting their livelihood, environment and their social capital.  
 
Keywords: Special Economic Zone, Land acquisition, Farmers, Primary Occupation and Agro-Economic Zone. 
 
Introduction 

The areas of Peri-Urban undergo a change in the use of land, an occupational pattern is changed and a change in the demand 
for infrastructure. The most significant and the first change which is seen in most of the cities is a change in the land cover. It is 
observed that in all cities in India the water bodies change. Forest land vegetation cover and agricultural land has been significantly 
decreased Invalid source specified.. The development and growth in the area of Peri-Urban are subjected to multiple institutions and 
organizations including the panchayat, town and country Planning department of the district administration of the state government, 
MPC’s, DPC’s, development authorities as per the 73rd amendment of the constitution. The panchayats are a self-governing local 
body which is responsible for the decisions related to the developments of the rural settlements. However, in the peri-urban area, there 
is an amalgamation of the rural and urban area, where the panchayat falls short while dealing with the urban character. This is because 
of the lack of financial resources and the autonomy in the mobilization of the same managing capacity to the dynamics of the area and 
the expertise to guide the land use issues related to transformation and urbanization. Another reason is the roles and responsibilities of 
various concerned authorities and local bodies are not clear and distinguished. And it creates the ambiguity in the functioning of the 
area and many overlaps which also increase mismanagement and lack of coordination in these areas. The lack of efficient governance 
in these areas is due to the negligence of authorities towards the peri-urban interface. And this also a reason why there is always 
reluctance in accepting the peri-urban areas as an urban entity or zone in its totality Invalid source specified.. 

 
In April 2000, the Special Economic Zones (SEZs) Policy was announced. The main purposes of this policy intended to 

make SEZs an engine for economic growth supported by well quality infrastructure with an attractive fiscal package, from the Centre 
and the State level, with the minimum possible regulations Invalid source specified.. 
 
Land Acquisition act and Special economic zone 

Land acquisition act is considered as an important medium for the forcible land acquisition and transfer of resources from 
poor and average people to private corporations and it could destroy the livelihood and also leads to large scale displacement of the 
local population. In this process of development, the big corporations are considered as the beneficiaries and ordinary people 
considered as the losers. The special economic zone is considered as the outrageous symbol of anti-people, pro-corporate and anti-
labour establishment as an industrialization model Invalid source specified.. The acquisition of land from farmers lead to worsening 
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of their socio-economic conditions. Since land is considered as livelihood generate activities and bring more security and 
healthy lifestyles than the money can offer.  
 
Research Methodology 
Statement of the Problem  

With reference to article “The Multiple Displacement of Mangalore Special Economic ZoneInvalid source specified..The 
three types of displacement madeby Mangalore special economic zone are social, cultural and economic displacement of families. The 
relationship between “land” and “opportunity” with special reference to the different forms of displacement that have been caused by 
land acquisition for the Mangalore special economic zone (MSEZ) in 2005. In Tamil Nadu, Kancheepuram district considered as the 
most number of Special Economic zone in the state. The unplanned peri- urban development will result in a number of problems, 
because of the expansion of the economic activities into industrial sector and transformation of agriculture land and other land into 
Special Economic zone leads to major problem like Land acquisition, occupational transformation of farmers and Unemployment are 
some important problems that caused by unplanned Peri-Urban development in the Kancheepuram district. 

 
Objective of study 
General objective 

Impact of Peri-Urban Development:  With special reference to Special Economic Zone in Kancheepuram district of Tamil 
Nadu. 
 
Specific Objectives 
1. To study socio-economic conditions of the families whose land has been acquired. 
2. To study the changing current occupation patterns and new employment opportunities.  
3. To analyze the trajectory of Occupational transformation due to land loss of farmers. 
4. To compare and analyze infrastructure and living conditions before and after land acquisition. 
5. To examine the missing-links of social capital due to Industrialization. 

 
Research Method 

A Quan–qual mixed method was used owing to the nature of the study. In this mixed method, sequential explanatory strategy 
was used by the researcher. The sequential explanation strategy is the most straightforward for the major mixed methods approaches. 
It is characterized by the collection and analysis of qualitative data. The priority is typically given to the collection and analysis of 
quantitative data, and qualitative data will support the quantitative data. 

 
Research Design 

The researcher used descriptive design, which is concerned with describing the characteristics of a particular individual, or a 
group Invalid source specified.. 

 
Area of study  
 This research study was conducted in Kancheepuram district of Tamil Nadu. The study area is based upon the project 
affected people of Special Economic Zone (SEZ’s) of Kancheepuram district. As per the Ministry of commerce and Industry, the list 
of Operational special economic zones dated as on (14.11.2019) in Kancheepuram district has considered as a field of study in this 
research.  
 
Sample Size 

The study population for this research consists of project affected people living in and around special economic zones of 
Kancheepuram district, Tamil Nadu. The total Sample size of the population for the study is 300 Project Affected People (PAP) of 
Special Economic zones in Kancheepuram district in the state of Tamil Nadu. For qualitative study, total of 12 focused group 
discussion were conducted with 10-15 research participants from each group.  
 
Sampling Procedure 

Stratified proportionate sampling technique has used based on the percentage of Project Affected Persons (PAPs) in the 
district. After stratification of sample, simple random lottery method has used to collect primary data. 
 

 For the qualitative research of selection of sample, for the Focus Group Discussions, a purposive non-probability sampling 
method was adopted to select the participants. 
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Tools of data collection 
For the quantitative study, the researcher used a structured interview schedule for the purpose of primary data collection. The 

interview schedule was translated into the local language for the better understanding of the respondents and trainings were given to 
the field investigators.   

 
For the qualitative study, Focus Group Discussion Topic guide is used as a tool for qualitative data collection. 

 
Discussion of the Main Findings 
Socio-Economic conditions of the families whose land has been acquired 

“Food insecurity” is considered as one of the eight major risks of land acquisition by Invalid source specified..  In this study 
the socio- economic aspects of the people related to eating habits in a day reveal that majority (57.3%) of respondents have the habit 
of eating mostly two times in a day. This depicts that after their land has been acquired the respondents eating habits in a day has been 
reduced to two times in a day, and this finding shows that land loss has have high chances of bringing hunger and starving to the 
farmers family. To add on to Cernea 1999, there is a strong relationship between land acquisition and food insecurity, this act of food 
insecurity brought people to have food two times in a day, from this analysis we can infer that land is not only considered as a assets 
or livelihood but it also a source of providing food materials and reducing poverty by removing hunger and starvation in the family. 

 
Land is considered as a great asset in Socio-economic condition is concerned, but in this study (46%) of the respondents does 

not have a land and only 34.3% holds marginal holding which is below one hectare. In the study “A Decade After Land Acquisition in 
Paschim Medinipur, West Bengal” by Invalid source specified. says that, there is a strong association between household size and the 
holding of agriculture land. The larger the household size the holding of agriculture land. To argue with Majumder & Guha 2008, in 
this current study 79% of the household are belong to nuclear family. From this analysis we can infer that, agricultural land acquisition 
enforced them to have nuclear family than a joint family, in other words acquisition of agricultural lands for the development projects 
or for special economic zone forced the farmers to have nuclear family. In the current study it got reveal that 46% of the farmers does 
not have land and this is the main reason for increasing amount of nuclear family.  
 
Farmers   main reasons looking for a New Employment Opportunity 

The influence of Liberalization, Privatization and Globalization make farmers to look new employment opportunities, with 
(61.7%) majority of the respondents said that Industrial growth is considered as a main reason for looking new employment 
opportunities. In the study “Multiple Displacement of Mangalore Special Economic Zone” by  Invalid source specified.argued that 
the relationship between “land” and “opportunity” with special reference to the different forms of displacement that have been caused 
by land acquisition under for the Mangalore Special Economic Zone (MSEZ) in 2005. This finding agreement with COOK, BHATTA 
& DINKER, where the scope of agriculture as a primary occupation is limited because of industrial advancement and development of 
information and technology, support from government is still a question for many farmers, not getting proper subsidiary for their crops 
in natural calamities like flood and many farmers has been led to commit suicide in recent years and that is another reason farmer 
started to seek new employment opportunities. The development of industrial sector forced farmers to move on from their primary 
occupation to various secondary occupations like daily wages, coolie etc. 61.7% of the farmers who did agriculture previously now 
searching for new employment opportunities which is also shows that as per the development in agriculture sector many farmers does 
not aware about the organic farming developed in recent time to tackle with the development of industrial sector. If they would have 
trained or practiced organic farming there is a less chance for farmers moving onto look for new employment opportunities, they 
would have relied on agriculture itself. The government should give proper training to traditional agriculture farmers, when the 
traditional Knowledge and organic farming imposed together it will give better results for farmers as per the development of 
agriculture is concerned. 

 
Farmers most preference occupation to be taken as their Primary Occupation 

The struggle over both how space and time are used, and how the specific rhythmic logic of certain types of development 
clashes with the multiple rhythms of people’s everyday lives that which are linked to crop patterns, religious observances, or work 
schedules  Invalid source specified..  In this studies, daily wages with (47.3%) is considered as the farmers most preferred primary 
occupation after land loss and this indicates that after land loss, their primary occupation agriculture is shattered, if they want to take 
up agriculture as their primary occupation there is need of land but government failed to do provide alternative land and there is high 
fear of land insecurity among the farmers, that for any development projects their land can be acquired again. 

 
Employment status of farmers who worked under MGNREGS 

With regard to MGNREGS (Mahatma Gandhi National Rural Employment Guarantee Scheme), (67.7%) majority of the 
farmers who worked under MGNREGS, for their source of income and out of which (59.7%) majority of the farmers who worked 
under MGNREGS are not satisfied with the wage of MGNREGS. This finding reveals that wage the farmers got, not sufficient to run 
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their family in the current life style where everything is increased and moving towards the high standard life style. These farmers need 
great financial support to tackle the increasing standard of life style. The success of MGNREGS relies on how well the people are 
satisfied with the wage and also many farmers who worked under MGNREGS, are not able to continue with that, due to low wage and 
it give only hundred days of job, though MGNREGS is a widely appreciated scheme it still need modification as per the need of local 
panchayat and need of the people. From this analysis it clearly visible that increasing more amount of agriculture related works will 
increase the working days of MGNREGS. 
 
Farmers opinion about Special Economic Zone or development project to get the employment opportunities 

Majority of the farmers with (65.3%) said that special economic zone in their community does not benefitting for 
employment opportunities for them. According to Invalid source specified.  “Land acquisition act is considered as an important 
medium for the forcible land acquisition and transfer of resources from poor and average people to private corporations and it could 
destroy the livelihood and also leads to large scale displacement of local population. In this process of development, big corporate 
companies are considered as the beneficiaries and ordinary people are considered as the losers”. In this study very few (11.3%) of the 
farmers family members working in a special economic zones and majority of the farmers family with (87%) does not work in any 
special economic zone companies. As Banerjee (2006) stated, corporate is considered as a beneficiary in a development project and 
whereas farmers are considered as a loser as per this study. This finding reveals that transferring of resources from farmers to the 
corporate, in other words transfer of corporate development to underdevelopment of farmers. 
 
Farmers view about Special Economic zones consequences  

The constitutional validity of section 3 (f) 4 and 6 of the Land Acquisition approves the governments to acquire farmlands 
from farmers for the public purpose, for builders and industrialists. They claimed that it deprived farmers and landowners and forcing 
them to commit mass suicideInvalid source specified.. With regard to farmers view about the special economic zone, in this study 
(34.3%) of the respondents said that special economic zone will exploit the farmers is most appropriate consequences which special 
economic zone can bring into the society, in order to argue with Subhramanyam& Rao,  in the current study 34.3% says it exploit the 
farmers, which means it can bring severe consequences in farmers family, farmers future generation, and eradicate farmers occupation 
which is agriculture, from practicing generation of agriculture by the farmers, suddenly if they exploited just because in the name of 
development of industrialization, farmers who developed agriculture from generations to generations are the one who underdeveloped 
by their exploitation due to special economic zone, and 23% said that it created for corporate benefit, to add on to this findings, with 
relate to  Subhramanyam& Rao  said that “ Governments to acquire farmlands from farmers for public purposes, for builders and 
industrialist”  to argue with this, 23% said corporate are the ones who most benefit from the land acquisition from the farmers. And 
22.3% of the respondents said that it leads to rural poverty. Only corporate elites are making income out of land acquisition but the 
farmers who lost their land for public purposes where also considered as “Public” but their basic rights has been completely deprived 
benefits and this leads them into face extreme poverty. These consequences which is acceptable truth that lot of corporate benefitting 
from the SEZ, leaving behind the poor people and farmers, this shows that inequality in economic distribution. The third main 
consequences are rural poverty, the unequal distribution of resources leads to rural poverty.  

 
Lack of Knowledge in the Formal rules and procedure of the Land acquisition act: 

  About the knowledge of formal rules and procedure of the land acquisition act, with majority of the farmers or project 
affected people (91.3%) said that they don’t have knowledge about the formal rules and regulations of the land acquisition act, and 
this lack of awareness led farmers to get into trouble after land acquisition. Government also should be transparent with their 
resettlement and rehabilitation policy with regard to acquisition, only with small percentage (7.7%) of respondents said that they have 
knowledge about the land acquisition act. In the recent study “India’s Peri-Urban Regions the Need for policy and the challenge of 
Governance.Invalid source specified. stated that the local governments inadequate planning and governance is resulting in various 
problems and with India urbanizing and land scarcity in megacities will lead to more pressure on Peri-urban areas. The broad policy 
for planned spatial growth of megacities by the Indian national governance to ensure the sustainable development of the peri-urban 
areas. And with relevant to this study, it is government responsibility to make project affected people or farmers aware and to give 
knowledge about the land acquisition act before acquiring their land under land acquisition act, so that they don’t need any support 
and knowing the rules and regulations of the law allows them independently to firmly approach the government for resettlement and 
rehabilitation, as per the law. (93%) of the farmers said that their primary occupation has been affected after their land loss. According 
to Invalid source specified. suggest that the “Policy and Planning must support fragile communities engaged in peri-urban agriculture 
to protect environment on which they depend”.  According to the current study the data reveal that land loss has been a major outcome 
for farmers losing their primary occupation has agriculture and with relate to Invalid source specified. the government should frame a 
policy to safeguard the agriculture as a primary occupation for the farmers, if the government fail to make a separate policy for 
developing agriculture as a occupation, in near future there will be no occupation like Agriculture especially for peri-urban areas in the 
country. The government had separate policy for rural and urban but it is necessary to have separate policy for peri-urban area for the 
future development. 
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Mental Health conditions of the farmers after the land loss 
Mental health is very important for every individual, in country like India where suicide rate is rapidly high among the 

citizens of the country, particularly in recent times many suicide cases has been recorded among farmers, it is so important for farmers 
to have good mental health. “The constitutional validity of section 3 (f) 4 and 6 of the Land Acquisition approves the governments to 
acquire farmlands from farmers for the public purpose, for builders and industrialists. They claimed that it deprived farmers and 
landowners and forcing them to commit mass suicide”Invalid source specified.. In terms of land loss, (56%) of the farmers went in 
high depression, this finding shows that 56% of high depression were caused due to deprived of their land rights and forcing them to 
high depression which further take the lives of many farmers to commit suicide. This mental health condition does not stop here with 
the farmers alone, it will also affect the farmers family as a whole, the life of the farmers children is a big question mark too. Many 
state government, national media and non-profit organization failed to address this kind of mental issues, going through by the farmers 
and project affected people. 
 
Opinion towards the State / Central governments to acquire land for special economic zone is for public purposes 
In the study by Special Economic zone, Land Acquisition and Impact on Rural India Invalid source specified.. The special economic 
zones (SEZ) act 2015 make a way for the governments to transfer the acquired land for the purpose of the public or to the private 
companies’ development   under land acquisition act. In agrarian economy land is considered as the principal source of livelihood. 
Farmers are protesting against the forceful acquisition of agricultural land for public purposes. In many states farmers and peasants 
opposed the land acquisition for the establishment of special economic zone and it is considered as a growing issue in the 
country.Invalid source specified.. In this current study majority of the farmers (81.3%), said that acquiring land by Central or State 
government for special economic zone is not for public purpose. The special economic zone act 2015 stating that acquiring land under 
land acquisition act is for public purposes, with relevant to special economic zone act 2015, in this study the data clearly reveal that 
acquiring land under land acquisition act is not for public purposes. 
 
Farmers most living condition risks involved in the Land Acquisition Act 

The Michael Cernea eight major risk involved in the land acquisition are: Landlessness, joblessness, homelessness, loss of 
common property, marginalization, food insecurity, mortality and Social disarticulation Invalid source specified.. With regard to 
eight major risk of land acquisition by cernea, 1999, in the current study also 78% of the farmers said that it will bring social 
disarticulation to their life, which is considered as a first major risk by land acquisition in this study. 77.3% of the respondents said 
that land acquisition act brought landlessness in their living conditions. Before land acquisition their life and living conditions would 
have better in every way, but after the land acquisition majority of farmers stated that it brings social disarticulation, which disturbs 
their healthy life style which they had earlier and it inviting other various issues into the farmers life.   
 
Temporary work mode after land acquisition  

In terms of   farmers workmode after land acquisition, (59.7%) of the farmers said that their job is a temporary, and this 
temporary employment make people to have jobinsecurity, 20% of the respondents said their job is based on Occasional. Since the 
farmer does not have technical skills to work in a company, they mostly involved in the daily wage job, farmers who lost their land, 
some of them worked under MGNREGS which is considered as a temporary job and unlike agriculture they consider that occupation 
has temporary activity. Though MGNREGS is a most prevalence job among the villagers, it also have disadvantages like, limited to 
hundred days alone and sometimes natural calamities like disaster, flood the work has been cut off and people who depend on 
MGNREGS lack those wages and the getting those wage is not satisfied. 
 
Social Capital indicator decreased after the emergence of Industrialization  

With (48.7%) of farmers stated trust is a most social capital indicators decreased after industrialization, out of which 34% of 
the respondents said that it affects their primary occupation as agriculture, this shows that agriculture is not only considered as their 
primary occupation but also a main factor for influencing trust as a social capital indicator and there is strong relationship between 
trust and their primary occupation.  In one of the focused grouped discussion a participant stated that “we don’t believe any 
individuals in our village now, since urban People are mixed here in our places and we find it difficult to trust anyone and we don’t 
even have trust towards government also because they change any time according to the corporate minds”. Through the quantitative 
and qualitative data, it reveals that Trust has been decreased in peri-urban places. The high influence of urban population into rural 
areas and people moving into materialistic life from rural culture are considered as a main reason, behind decreasing trust among the 
people. In another way government is also another influencer to bring lack of trust among the people. 

 
Influence of primary occupation in affecting the family environment 

More than a majority (93%) of farmers got highly influenced after their land loss, that their primary occupation has been 
affected, out of which 74.7% farmers stated that development of industrialization affected the family environment. This data reveals 
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that there is a strong relationship between farmers primary occupation and family environment, if agriculture as their primary 
occupation goes well, there is also a good family environment can brought in their village. 
 
Suggestions 

The conversion of productive land into agricultural land for the development of Special Economic Zone under the approval 
of government, lead to infrastructure development, industries, housing sector, bringing airport and national highways. To tackle this 
issue and provide income generating activities, the government should create new sectors like Agro-Economic zones (AEZ) or Green 
Zones parallel to special economic zone to improve the Agrarian based economy of the county. The government should enact the 
Agro-economic act with parallel to SEZ act for their sustainable livelihood of the farmers and for the welfare of the nation. Agro –
Economic Zone can be considered as a major provision to eradicate poverty alleviation and food insecurity among the nation. The 
Special economic zone should be done by the approval of Panchayat and Grama Sabha, for choosing the place for SEZ, the central or 
state governments should consider the suggestions of the panchayat andGrama Sabha, they aware where the barrel and waste land is 
located in the village based on their traditional knowledge. In block level they should have a village plan and proper mapping and 
based on that, the special economic zone plan can be approved in particular village. The government should follow the Bottom-Top 
approach for the approval of special economic zone. The SEZ should provide Corporate social responsibility (CSR) to minimum of 10 
km radius from the SEZ Location. The government should increase the minimum CSR activities from 2% to 3% in a financial year, 
this should either enact in Special economic zone act or the companies act. The CSR activities should be mandatory for all SEZ 
developers.  If they failed to provide, the central/ state government should cancel their license and renewal or should pay a big penalty 
to the governments. Proper training for the period of 3 to 6 months, should be given to people to be technically competent to work in 
SEZ. The central/ State Governments should enact the policy of providing employment opportunities for project affected people in 
special economic zone along with the technical training period. Thegovernment should frame the policy related to special economic 
zone and land acquisition act, based upon the practical reality of the people and not based upon the demand of the private capital. The 
policy should be based upon the empirical and scientific evidence or research oriented of the particular area for the framing of the 
policy. 

 
Conclusion 
The proper policy on peri-urban area will able to solve many problems with relevance to special economic zone, government need to 
look after the policies related to peri-urban area for smooth functioning of urban area. The central or state governments focused only 
on the positive impact of the Special economic zone, in other words only focused on development side but it does not focus on 
negative impact of the Special Economic zone particularly in peri-urban areas.  If the government wants to continue the 
implementation of Special Economic Zone, it also to consider the negative impact it have on the society at large. To solve this kind of 
problems, creating employment opportunities and alternative livelihoods for the people who were already affected to SEZ, also to be 
considered. If the government failed to focus on the negative impact of the SEZ’s it looks like, it creates a lot of employment 
opportunities for the urban population, but at the end, our country will face economic crisis, if we did not able to solve the Agrarian 
based economic problems. Though the central/ state governments stating that acquiring land for special economic zone is for public 
purposes, the public who lives in nearby special economic zone or in the neighboring place does not get employment opportunities 
and even if they get, they worked as casual labor job due to technically not competent. As per this study if the government wants to 
state “acquiring land for special economic zone for public purpose” they should consider the public which are called farmers, project 
affected people etc., for developing their livelihood and providing proper rehabilitation and resettlement. Through this research study 
the researcher strongly suggests for “Agro-Economic Zone” exclusively for agriculture purposes and the future of our country depend 
on how well we protect the agriculture as a primary occupation for the farmers as well as the future generation to live in.   
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