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Abstract 
              This research article explores mainly about decreasing the geoeconomics in India. As the whole global economy has been 
facing tough situation by the attack of Covid-19, It is necessary for the developing countries like India, China and Brazil to develop 
their new ways for economic welfare of their people and find out the new economic role by seeking new forms of alliances in 
economic activities. Prior to the COVID-19 era, the business world is one economic unit like a living organism. But with an attack by 
a non-living organism one part of the business organism is bound to send a shock to other parts of economic world. There was a clear 
sign of trade deficit reduction with China which was reduced from $ 53.56 billion in the F.Y 2018-19 to $48.66 billion in the F.Y 
2019-20. Similarly, foreign direct investment (FDI) from China to India too dipped to $163.76 million in 2019-20 from $ 229 million 
in the previous fiscal year. As Indian productive capacity is limited, it requires huge investment, long period of time, monetary 
resources, sophisticated technology, and skilled human resources to adopt such a big change. We must get such infrastructure to meet 
our population needs. This research paper widely discussed above the research theme, 
 
Keywords:Geo-Economics, Geopolitics, Pandemic Situations, Pre COVID-19 Era, Decreasing of Geoeconomics, Economics 
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Statement of the Problem 

“The coronavirus has crystallized in the minds of more people the absolute divisions 
between socioeconomic groups and between races.”  

Sly James   
A Familiar Economist 

 
A Familiar Economists Deborah Cowen and Neil Smith have recently argued that the contemporary world can be 

characterised by a transition from the geopolitical to the geoeconomic social, or, better, that geoeconomics is recasting rather than 
replacing geopolitical calculation. Their message is that geoeconomic social forms and associated calculations are increasingly 
‘supplanting’ the geopolitical social in various state-related practices. Their argument is thus explicitly focused on state spatial 
transformation. 

 
The geopolitical social is rooted in the emergence of national societies in the nineteenth century and acquisition of territory 

(and natural resources) with the goal of accumulating wealth. The geopolitical social is related to the forging of the national territory, 
society and economy, and thus resonates with nation-state building, nationalism and statist practices that were associated with certain 
governmental techniques such as the extension of social security to all citizens. Geopolitics was never only about the state’s external 
relations but rather, as Cowen and Smith suggest, involved a more encom-passing geopolitical social which both crosses and shapes 
the distinction represented by national state borders. 

 
The geoeconomic social, in turn, refers to the processes by which states seek to accumulate wealth through market control 

rather than through acquisition and control of territory. In short, national territoriality is no longer neatly aligned with national 
economic interest. The geoeconomic social is thus also related to the privatisation of the state itself: “The state becomes an 
entrepreneur in its own right, a player in the market first and foremost rather than a regulator of the market’s ‘excesses’” Accordingly, 
market calculation supplants the geopolitical logic of state territoriality, and market power increasingly governs the social in the 
state’s welfare policies. 

 
Cowen and Smith’s conceptualisation is very incisive in its elementary argument. It resonates with some recent attempts to 

grasp whether such state transformation should be conceptualised as a movement from social government to advanced liberalism, 
from Keynesian-national welfare state regimes to Schumpeterian post-national competition state regime, or from geopolitics to 
biopolitics of security. In particular, it forces us to pay attention to how the potential transition from the geopolitical to the 
geoeconomic takes on diverging forms and evokes different responses depending on the context. Respectively, we argue that the 
historical trajectories in the making of the political order in different geographical contexts (this is often deceptively dubbed the 
‘domestic’) require sensitive scholarly attention. In order to further explicate Cowen and Smith’s message, we suggest that scholars 
should pay attention to the political rationalities and governmental techniques which are mobilised in various contexts to regulate both 
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state space and the conduct of populations. We must therefore also focus on the institutions and forms of knowledge embedded in 
concrete efforts to shape the spatiality of the state. 
 
           The whole world economy is witnessing a global economic recession due to the present pandemic situation of Covid-19. It is 
necessary to know its impact on the geo-economics of the world to come up with possible solutions to get new opportunity of this 
crisis. The world economic unit was one when the global level economic units came into force such as WTO. In the absence of active 
global economic leadership like World Trade Organization, International Monetary Fund, the global norms and standards are eroding. 
Further with an attack by a non-living organism i.e., corona virus caused a shift towards a new geo-economics and regional powers 
which play a vital neighborhood role through economic means. There is a need for the countries particularly developing countries like 
India, China and Brazil to promote their new ways for economic welfare of their people and find out the new economic role by 
pursing new forms of economic alliances.  
 
 The collapse of liberal world order, the Covid-19 pandemic is accelerating the fragmentation and breakdown of global 
economic order hastening the descent into nationalism and great powerrivarlry . In this regard each country is looking for an 
opportunity of self-reliance to bring supply chains back home to ensure resilience including India. A new geo-economics will play an 
important role among various countries and regions. Today many countries in the world are using economic instruments to produce 
favorable geo-political results and increasingly follow power politics by economic means. This paper focused on economic space and 
connectivity between China and India in pre and post COVID-19 era. As Hsiuns (2009)rightly understands geo-economics as a shift 
from military to economic security concerns especially with regard to China’s new role in global the event which happened recently in 
the Indian context.   
 
Methodology and Objectives 

This research study is to be done through documentary sources based on the following objectives. 
 
 To know the decreasing role of geo-economics between India and China  
 To find out the causes and impact of decreasing economic relations between India and China. 
 To study alternative opportunities of new geo-economics for India.  
 
India-China Pre-COVID-19 Era Relations 
              The past records show that the two countries were participated in bilateral trade for more than 2000 years through the Silk 
Road in silk and spices trade. After China became People’s Republic of China in 1950, India was the first non-communist country in 
Asia to establish trade relations with China. India and China had similar sized economic quantity and spent almost equal expenditure 
on defense sector 32 years ago.   India is the 7th largest trading partner to China by accounting 31% of its trade. The important goods 
that India imports from China largely consumer durables such as electronic goods, smart phones, industrial goods, solar cells, play 
toys and critical Pharmacy ingredients. China accounts for about 14% of India’s imports and a major supplier of telecom and power 
products. India accounts for about 5.3% of its exports to China worth of $15.5. by exporting such as organic chemicals, mineral fuels, 
cotton, ores, fish and salt etc.  The bilateral trade volume between China and India touched US$ 84.6 billion in 2017-18. In the process 
of their development China and India in South Asia recorded an average annual growth at 10% and 8% respectively since 2004-05.   
 
Decreasing Trends of Economics  
            Geo-economics as strategies of territorial control that are economically motivated and carried out by economic means most 
importantly investment and to pursue their adversarialgoalsଷ . (Mikael Wigell&Soren Scholvin,2018, p,8). From the beginning 
contradictorily and competitive trade relations can be found between China and India. Like other major powers putting more emphasis 
on economic means China is also using finance, investment and trade as means to build alliances and gain influence across Asia in 
order to create asymmetric relations with neighboring nations like India, Nepal, Pakistan and Srilanka. Therefore, the Indian 
Government has realized that greater dependency on China is not good for India’ long term economic interest and decided to cut its 
trade deficit gradually.  
 
Table 1:India’s Trade with China since 2017-18 (US$ billions) 

           Year          Exports           Imports      Trade deficit 
        2017-18           13.3            76.38           63.8 
        2018-19           16.7            70.3           53.6 
        2019-20           20.2            68.8           48.66 

Source: https// economictimes.indiatimes.com.  
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 It can be understood from the figures of above table that the trade deficit has been reducing with China since 2017-18 which 
has huge trade deficit prior to 201-18. The Indian government is expected to reduce its trade deficit with China by $ 8.4 billion over 
fiscal year 2022 through the substitution of imports from sectors like chemicals, automotive components, agro-based items and drug 
formulations. Similarly, the bilateral trade volume between India and China was dipped to $ 92.68 billion from $ 95.7 billion in 2018-
19 which was a record high till now.   
 
Table 2:FDI flows from China since 2017-18 (US$ millions) 

Year    FDI flows 
 2017-18    350.2 
 2018-19    229.0 
 2019-20 163.8 

Source:  https// economictimes.indiatimes.com. 
 
 It is found from the above table that the volume of FDI flows has been decreasing from China to India since 2017-18 which a 
6-year low record was. The sectors which obtained more FDIs from China are computer software, telecommunications, automobile, 
electrical equipment.  
 
Reasons for decreasing trade relations between India and China 
A) Excessive Trade Deficit with China: India has a huge trade deficit with China than any other country. China has benefited 

more from globalization than any other country in the world. Today China became as world’ factory and its GDP is more 
than five times that of India. India’s imports almost seven times more from China than it exports to it. The Indian government 
thought that more dependency on China putting India at risk in future.  This is evident from China’s ignorance of Indian 
government requests regarding large trade deficit. The trade records reveal that even China is India’s largest trading partner, 
but the terms of trade are in favor of China for many years. China’ share in India’s total exports and imports are 9% and 18% 
respectively in 2019-20.  The exports and imports gap between India and China has increased rapidly since 2001 with 
China’s entry in to WTO. 
 

B) Unhealthy Supply Chains: After Covid-19 the entire world has started to realize that dependency on global supply chain is 
not the best solution. In this regard many companies are thinking to shift their manufacturing base from various countries. In 
India the production in key sectors such as Pharmaceutical and electrical has been disrupted due to the break of supply chain 
in the lock down period.   This alarmed India to reduce its dependency on Chinese imports. Moreover, India has received 
defective and substandard products hugely witnessed by recent testing kits.  China policy is to own the assets it creates in the 
participating countries and use these assets not only to sell their goods creating captive market, but also to exercise global 
economic and political leverage. 
 

C) New Era of Economic Self-reliance: Due to COVID-19 pandemic situation many countries are coming back to domestic 
production and shift their production base back home. India too thinks in a similar way to boost domestic production in order 
to reduce it dependency on foreign countries. India has initiated Aatmanirbhar Bharat Yojana or self-reliance to bring back 
supply chains home and announced Rs.20 lakh COVID-19 relief package which is 10% of its GDP in order to support 
domestic companies and industries by including various sectors such as MSMEs, agriculture, migrant workers, defense and 
business to overcome the distress caused by corona virus pandemic to ensure resilience and self-reliant India. 
 

D) Border Issue: China developed its military infrastructure around India and the Indian Ocean for many years. Moreover, 
China is increasing its influence on India’s neighboring countries with diplomatic outreach, economic aid, technical 
assistance and medical supplies. A substantial part of Aksaichin and Shaksgam valley are under the Chinese illegal 
occupation equivalent to Kerala state. The recent incident at Ladhak border between India and China raised questions and led 
to a large-scale military deployment and conflict between the two nuclear powers and caused to long term regional 
destabilization. 
 

E) Crises Between Two Countries: When Chineses army killed 22 Indian soldiers, the Indian government deployed military at 
the border on par with China which further deteriorates the relationship between the two super powers.  In addition to that 
many times China attempted to embarrass India by raising the Kashmir issue at UNO.  With all these recurring incidents the 
Indian people called for boycott of Chinese goods by giving more importance to national security.  As a result the Delhi 
government banned on 224 Chinese apps in phased manner based on the national security concerns and cancelled some 
ongoing projects in which Dragon has invested like withdrawal of VIVO sponsorship from IPL 2020. 
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F) Tightening Restrictions and Regulations:  China has comfortable flexing economic muscles to get what it wants because 
there is no distinction between state and market in People’s Republic of China. Chinese investors increasingly focus on 
acquiring and controlling stocks in India’s e-commerce and tech-starts-up such as Paytm and Flipkart. Though these are 
private investments, these investments raise questions over the protection of intellectual property rights, data privacy and 
national security. The acquisition of shares by Chinese firms in Indian Pharmaceutical companies is a fear for India regarding 
medical supply chain. The Indian government on April 17, 2020 had tightened its policy on FDI making prior approval of the 
government for investments from any country that shares a land border with India. 

 
India has also imposed anti-dumping duties on several goods which are being dumped in the domestic market at below the 

average prices from China with a view to protect domestic industries from cheap imports. As many as 371 products have been 
identified for technical regulations; out of these technical regulations have been formulated for 150 products worth about US$ 47 
billion of imports.  Over 50 Quality Control Orders (QCO) and other regulations have been notified in the past one year. The less 
welcoming attitude by New Delhi towards Chinese investment is witnessed by rejecting to participate in China’s One Belt and One 
Road initiative. India has become the latest country to restrict Dragon investments. Though the new FDI norms do not prohibit 
Chinese investments but India got an opportunity to direct the investments to favored sectors and make Chinese investments more 
controlled and transparent. This kind of tighter restrictions on Chinese investments could prevent opportunistic takeovers of Indian 
companies. 

 
Mishandlings of Corona virus Outbreak 

The Covid-19 has put the spotlight on China like never before. It is believed that this virus originated in the city of Wuhan. 
The Chinese government has been facing a considerable number of pressures from the international community due to the adverse 
impact of the corona virus.  Today the world has of the opinion that the trade and geo-political engineering of the world is all set to 
undergo a massive change due to the outbreak of the corona pandemic. Dragon’s role in delaying the pandemic information to the 
world has raised anti-China sentiments worldwide. The Chinese mismanagement of corona virus outbreak at the initial stages has 
caused negative public sentiments against Beijing in India. Many countries have demanded an investigation into the origin and 
handling of corona virus. The dynamics of relationship has completely changed. Covid-19 has shown India that dependence on China 
poses all kinds of risks for Indian people. The COVID-19 pandemic situation generated sentiments against Chinese products in India 
by calling boycott the Chinese goods. So, India has also realized the need for diversification of risk in production lines. The Covid-19 
pandemic accelerated the India’s shift and to make some much needed tactical and strategic changes to its China policy by geopolitical 
means. 
 
Decreasing geo-economics between India and China 
           A senior official from China said in view of 70th anniversary of People’s Republic China that the two countries will emerge 
stronger and their relationship can scale new heights after the pandemic. On the contrary to the above view, it would affect the 
bilateral trade ties adversely. As on today the New Delhi government has been careful not to blame China for the corona virus or its 
propagation because of China’s actions as western counties did. Though Dragon is likely to share its experience in epidemic 
prevention and control and diagnosis and treatment but the Indian government does not trust the Dragon due to defective testing kits 
and the border dispute. 
 
 The decreasing trade ties of China and India would affect India’ Pharmaceutical sector because China is a major source for 
advanced pharmaceutical ingredients for India. Other sectors like telecom sector and electrical depend on China for industrial inputs. 
Even many cases product makers do not import parts from China but their vendors import. The principal imports from China are 
electrical machinery, nuclear reactor, organic chemicals, iron and steel, fertilizers, medical or surgical equipment and auto- 
components. India cannot produce these things in a day. Considering the size of trade and cost competitiveness a complete ban on 
Chinese imports could raise costs for many products in India. Moreover, the Indian economy is already set to contract its negative 
GDP growth in F.Y 2020-21 due to corona virus lock down.   Aatmanirbhar Bharat plan is still at infant stage and requires a long road 
to go for India becoming self-reliant economy. Further China is also a major destination for India’s exports. Every year India earns 
over $ 15 billion by exporting mineral fuel and mineral oil which was 5.3% of India’s overall exports.  
 
 The statistical reports say that the bilateral trade between China and India is in favor of China for many years. China’s 
exports are 50% more than its imports to India. This share may be reduced through the measures taken by the Indian government. In 
order to upscale rural productivity and employment in China by promoting ICT technologies and making outward foreign investments 
in telecommunications, railways, ports by providing heavy subsidies to their manufacturing sector. It is hardly going to hit China’s 
companies and industries.  India’s desire is to boost its own image with diversification of its options for other countries and 
companies.  
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What need to be done?  
  In view of the COVID-19 situation, most of the countries in the world have realized the need for diversification of risk in 
their production lines including India. Japan has already announced an economic stimulus package of $ 2.2 billion to diversify their 
manufacturing and supply chains to newer destinations to shift its manufacturers out of China. In order to get this opportunity, India 
needs to revisit and strengthen its existing trade negotiation deals with Japan. On the other end the U.S is thinking to make India 
stronger as a regional power and its strong defense and business ally to counter China. During the visit of U.S President Donald 
Trump signed a $ 3 billion defense deal.  Now U.S policy focus moved on Asia-Pacific strategic triangle instead of strategic triangle 
of Europe. As a developing country India has to grab this opportunity to strengthen its economy by welcoming American and 
Japanese business men and investors to India. This has been proved in April,2020, the Indian government reached out to at least 1000 
U.S and e- companies through its overseas mission to relocate their business from China.  
 
 With the tacit support from the U.S and the E.U immediate steps must be initiated from Indian end to form an economic 
alliance of Indo-Pacific nations among countries like Japan,South Korea, Vietnam,Austrialia, Philippines,Taiwan,Thailand and 
Indonesia which can collectively replace Dragon global dominance in the manufacturing and technological sectors.  
 
Summing Up 
 We are living in a world where every economy depends on another for something. Both the countries China and India failed 
to resolve their long pending border dispute. It is widely accepted in India that national security concerns must override short term 
economic benefits proved with withdrawal of VIVO sponsorship from IPL 2020. As Indian production capacity is limited, it requires a 
large amount of investment, modern technology, skilled and talented human resources to go ahead. As India exports less to China 
mainly raw materials and imports more mainly finished goods, there is a growing consensus that greater dependency on China is not 
welcomed. The balance should be kept between co-operation and competition with China. It is necessary to take steps that each and 
every product imported from China must face strict quality tests and should be restricted from import. Other non-tariff barriers should 
be considered by the government for balancing trade. First of all, India should follow Chinese infrastructure model to boost up the 
manufacturing sector.  Even the U.S is an essential partner for India’s transformation, but it is not reliable partner and moreover it is 
withdrawing from the world witnessed by World Health Organization and other international agencies. Therefore, India must work 
with other powers to ensure its region multi-polar. The Indian policy makers thus face a critical choice one that will require them to 
carefully weigh and balance a broad range of economic, political, strategic and ethical considerations.  
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