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Abstract 
 The outbreak of the Coronavirus has been adversely impacting the different sectors of the economy in India. The various 
sectors of the economy like textiles, auto and auto components, aviation and tourism, consumer business retail and internet, education 
and skilling and telecom are the most important sectors of the economy and the effect of the coronavirus leads to effect these sectors. 
The global economic growth of the country has been effected by 0.5% to 1.5% and global trade will lead to slowdown in the country. 
These sectors also provide the large employment opportunities which has become low due to the coronavirus pressure because the 
labours are migrating to their hometowns. This results in the loss of the demand and supply in various sectors of the economy. 
 
Keywords: Coronavirus, Textiles, Auto Components, Aviation, Tourism, Education, Telecom Cough, Breath etc. 
 
Introduction 

The novel coronavirus has been started in the Wuhan China by the end of the December 2019. In starting, the nine countries 
have seen the coronavirus virus cases like China, Thailand, Japan, Korea, Vietnam, Singapore, Nepal, Thailand and the United States 
a total of 830 positive cases. The details of the outbreak of coronavirus like the origin of the coronavirus and increasing number of the 
coronavirus cases remains unknown which resulted in the human-to-human transmission. After the severe acute respiratory syndrome 
coronavirus (SARSCoV) which has been spread in 2002 and the spread of the Middle East Respiratory syndrome (MERS). The 2019 
coronavirus is the third coronavirus which has been spread in the humans after the third decade. The China has shared the information 
quickly with the WHO (World Health Organization) after identifying the spread of the coronavirus causative agent. The effect of the 
coronavirus has led to the spread of the misinformation and the conspiracy theories about the spread of the coronavirus in India.  (Woo 
et al., 2010). 
 

The Coronavirus has the drastic effect on the economy and the concerns has shifted to the supply side manufacturing sector 
to the reduction in the business of the service sector. The outbreak of the coronavirus leads to the largest global recession in the history 
with more than one third of the global population has been put in the lockdown because of the coronavirus infection. The stock 
markets has been effected globally because of the coronavirus and each and every sector has been affected by this novel disease. It 
also leads to the temporary food shortages, price spikes and the shortage of the basic grocery items for basic living. The effect of the 
coronavirus leads to the global conferences, technology, and fashion and sports events has been postponed or cancelled.The 
Coronavirus refers to the large viruses of the family which can infect the birds, Mammals including the humans according to the 
World Health Organization (WHO, 2020). This will lead to the several outbreaks in the world by affecting the various sectors of the 
economy because of the nationwide lockdown has been imposed in the various countries. 

 
The coughing and sneezing drops will spread the droplets into the air and touching or the shaking of the hands with the 

infected person can affect the virus between the different individuals. The highest number of the people that can affect the coronavirus 
includes: 
 Young child 
 The people aged between 67 years and more old 
 The women that are pregnant 

 
The coronavirus will infect the people in dangerous way leading to cause of death of the infected person if possible, care has not 

been taken because there is no vaccination for the effect of coronavirus. 
 
The first person who has been impacted by the coronavirus had the links to the animal and sea food market. The virus has been 

transmitted from the infected person to the other humans. This virus also leads to the community transmission which affects the large 
number of the persons and the situation becomes very dangerous for the country because it is incurable virus. The India has reported 
273000 cases of coronavirus on 9th June 2020. 

 
The different sectors in the Indian economy has impacted by the coronavirus. This study focuses on the impact of coronavirus on 

different sectors of the economy. 
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GDP Growth Rate (%) Effected due to Covid-19 in different countries 

Year United 
States 

Eurozone China  Japan United 
Kingdom 

France Australia Russia India 

2018 2.8 1.8 6.6 0.2 1.26 1.6 1.41 2.4 6.1 
2019 2.1 2.2 6.5 0.6 1.32 1.2 1.42 1.2 5 
2020 1 -0.3 3.2 -1.3 1.4 0.2 1.54 1 5.2 

Source: Fitch Ratings 
 
 

 
Source: Authors own compilation 
 

The health crises in the world due to Coronavirus leads to falling world’s Gross Domestic Product (GDP) because of which 
the world is in global recession. The Gross Domestic product (GDP) growth rate of Unites States, Eurozone, China, Japan, United 
Kingdom, France, Australia, Russia and India shows the downward trend of the global economy due to Covid-19. The different 
countries show the decreasing trend the deceasing trend in GDP growth rate (%) in 2018, 2019 and 2020 like United States shows 2.8, 
2.1 and 1, Eurozone shows 1.8, 2.2 and -.03, China shows 6.6, 6.5 and 3.2, Japan shows 0.2, 0.6 and -1.3, United Kingdom shows 
1.26, 1.32, and 1.4, France shows 1.6, 1.2 and 0.2, Australia shows 1.41, 1.42 and 1.54, Russia shows 2.4, 1.2 and 1 and India shows 
6.1, 5 and 5.2. The major reason is the lockdown declared by the countries and the outbreak of the coronavirus which causes 
slowdown in the world’s economy 
 
Review of Literature 

The spread of different type of viruses like Spanish Flu in 1918, Ebola virus in 1970, SARS in 2003 and now the outbreak of 
Coronavirus in 2019 has impacted the different sectors of the economy of the whole world and causes financial and human life loss in 
the whole world. The various researches show the different type of viruses and give information about the coronavirus in India. 

 
Skowronski and Babiuk(2005) has defined that the Severe Acute Respiratory syndrome(SARS) has been started from China 

in 2003. It is a given strain of coronavirus and it can be denoted by fever, measles, headache, pneumonia, Respiratory distress illness. 
The infected person can further impact the large number of individuals which is also become the serious epidemic in 2003. 

 
Kimura(2015) shows that Ebola virus is the life-taking virus with fatality rate ranging from 30 to 92% and it was found in 

Zaire(Congo) in 1970. There are about 11002 cases of this virus in the West Africa in the Year 2014. The symptoms of this virus are 
headache, cough, diarrhea and fever. It is presently one of the most feared disease in the world. 

 
Bharatendu and Sharma (2015) focuses on that the Indian real estate sector has been transformed from unorganized to 

organized sector which is becoming one of the incredible sectors in the world. The study shows that the demand for real estate sector 
is increasing in a positive way and there is transparency of dealings of real estate sector transactions in India. This leads to increase in 
the real estate sector development in India. 
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Gregory and Markos (2016) have defined that the pandemic Spanish Flu in 1917 that have been appeared worldwide and it 
has been first appeared in USA. The outbreak of this virus is very devastating which leads to the death of the large number of people 
that has been more dangerous than the exploitation of World War 1. The main reason for this virus causing is the influenza which is a 
subtype of H1N1 strain. It mostly impacts the 2 to 5 percent of the world population. 

 
Fitch Ratings(2020) has depicted the global economic crises which has largely impacted the different sectors of the 

economy.The Gross domestic product is slowing down because of the effect of Covid-19 on different sectors which lead to the 
slowdown in the economy. The main reason is the nationwide lockdown which has been imposed by the government to less down the 
impact of coronavirus.  

 
Anarock(2020) has shown that the demand of the  residential and commercial real estate  has been impacted due to the 

outbreak of the  Coronavirus as there is  large delay in the projects due to lockdown in the whole country and the outbreak of the 
coronavirus. This impacted the business of real estate sector in India drastically. 

 
CDC (2020) shows that the coronavirus is a dangerous and infectious disease which spreads from different person to person 

and which has no special treatment or vaccination. It has been produced from the animal source but now it has been spread from the 
person to person. 

 
Crisil (2020) shows that there is the downfall in the economic economy all over the world because of Covid-19. There is high 

risk for the sectors like airlines, hotels, malls, multiplexes, restaurants and retailers due to the impact of coronavirus. The nationwide 
lockdown by the government and these sectors will not generate profitability which leads to decrease in the gross domestic product of 
the country. 
 
Objectives of the Study 

This paper provides an insight to analyze the Coronavirus Impact on Textile Sector, Auto and auto components, Aviation and 
Tourism, Consumer Business Retail and Internet, Education and skilling and Telecom Sector. 

 
Methodology 

Thefollowing research is descriptive in nature and have been taken from the various published sources like newspapers, Fitch 
Ratings and KPMG Reports. This has become the full source of knowledge and has played the key role for modelling up research. 
 

According to the KPMG Reports (2020) and Fitch Ratings Reports (2020) there are some of the key points which affect the 
different sectors of the economy with the outbreak of coronavirus in India: 

Coronavirus Impact on Different Sectors of the Economy in India 
Textile Sector 
Auto and Auto Components 
Aviation and Tourism  
Consumer Business Retail and Internet 
Education and Skilling 
Telecom 

 
Coronavirus Impact on the Textile and apparels sector 
 The prices of the raw material will remain stable but the demand of it has been impacted adversely. 
 The textiles one of the largest sectors which is giving the employment to around 45 million workers and the contractual laborers 

as well but the nationwide lockdown lead to the closure of the factories and temporary layoff the low wage workers. 
  There is low profitability in the sector because of the decline in the imports and exports in the country. 
 There is very high fall in the global demand and the ban on the export of some critical material to other countries which has been 

used to make the masks which adversely effects the exports of these items in the country. The coronavirus has led to the effect on 
the export are expected to fall due to the drying of the order, working capital issues, no clarity of the duties. The textile sector is 
facing the problem of the cash flow constraints due to the large decline in the yarn exports. 

 The textile companies like the Century Textiles and the Gokaldas Exports and the different types of small and the medium 
enterprises located in the Karnataka, Ludhiana and the Tripura have started operations at the capacity around 24.5 percent 
capacity but the production of the garments is not making any sense till the domestic market and the international markets opens 
and the consumers come back (Jha Kumar Dilip, 2020). 

 The country wide lockdown has led to the temporary closure of the factories of the workers and the layoff the low wage earners. 
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 The impact of the coronavirus would directly impact the length of the recovery cycle. The Confederation of the Indian Textile 
Industry (CITI) has told the government to announce the relief package for the textile and the apparel sector to mitigate the losses 
being faced by the labor-intensive textile industry after the coronavirus spread (Pathare Kapil,2020).  
 

Coronavirus Impact on the Auto and Auto Components: 
 There is the price variation in the raw materials for producing these components. 
 The automotive sector have already seen the low demand and shutdown because of the nationwide lockdown and will see further 

decline due to the outbreak of the coronavirus. 
 The China provides the 25 percent of the imports to India automotive parts because of this coronavirus, it affects the supply of the 

raw material and other critical components. 
 The contract labour which has been used for the operations and the support functions which will greater issue because they have 

migrated to their home towns. 
 The consumers have postponed their decision to purchase the vehicles because of the outbreak of this coronavirus in India. 
 The global slowdown in the economy and key markets production shutdown will impact the economy. 
 The Fitch Solutions shows that the auto production in India is low likely by the 8.1 percent in the 2020 as compared to the 

estimated decline of the 13.1 percent in 2019 and the outbreak of the coronavirus will also lead to the transition of the BSVI 
emissions norms difficult (ET,2020). 

 The Indian Auto Components will suffer large amount of the job losses, because of the slowdown in the industry. The major 
problem is for the contractual workers which consists of the overall 50 percent of the workforce. The waiting period for the 
workers is larger and the impact of the labour cost is much larger (Spinny, 2020). 

 
Coronavirus Impact on the Aviation and Tourism Sector 
 The demand for the fuel has been declined as the international travel has been closed due to the impact of the coronavirus. 
 The IATO(Indian Association of the Tour operators) have shown the estimates that Aviation, hotel and the travel sector will incur 

together the loss of INR 84 billion due to the restrictions imposed on foreign tourists 
 There is impact of covid-19 on both the white- and blue-collar jobs as the salary has been cut off by these industries of the 

employees. 
 The outbound travel from the India will become low in the year 2020 as the international flights are not allowed. 
 The overall economic impact has been exceeded 1.1 trillion and the international fares has been dropped by 29-34 percent and the 

estimated loss of the revenue on passenger could be high as 112 billion. The World Travel and tourism council has told that the 
coronavirus could cut the 49.9 million jobs worldwide in the travel and tourism industry. 

 The industry would take around 9 months to recover after the coronavirus impact has been finished (Faus Joan, 2020). 
 

Coronavirus Impact on the consumer, Business retail and Internet 
 The raw material availability will become the major problem due to the disrupted supply chains. 
 The fall in the imports will adversely affect the selected categories in the retail and durables business. 
 The production of the non-essential goods will become the major challenge as the demand has been severely affected. 
  The cash rotation for all the categories excluding the food and grocery retail would be less impacted. 
 The labour force related to the service sector will be impacted as they are migrating. The shutdown of the malls and the shops 

have adversely affected the business for all retailers which could lead to the major job losses as the companies are not able to 
sustain for too long(ET,2020). 

 Due to the impact of the coronavirus the malls are able to see the lower footfall as the buyer want to avoid the crowds and focus 
more on the online platforms from which the retailers are worried about the near-term sales from the outlets in the malls. The 
sales related to the fashion and the apparel has been most affected by it (Mishra Digbijay, 2020). 
 

Coronavirus Impact on the Education and Skilling sector 
 The skill providing institutes are training more than 10 million trainees yearly and lockdown has decreased the availability of the 

skilled manpower by the 10 to 15 percent which likely to increase the unemployment in the country. 
 The students and technical institutes had opted for the online systems which includes the simulation based, platform only and the 

ad-tech players had been adopted for teaching. 
 The examinations has been put on hold but the various certificate awarding bodies like Directorate General of Training(DGT), 

Sector Skill councils(SSC) would prefer to fast track their computer testing of the candidates to maintain the continuous learning 
environment.  

 Due to the low margins the private training partners will become the insolvent and unable to service their loans which lead to 
working capital issues in the near term. 
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 As there is uncertainty of the opening of the schools and the colleges and this time is very crucial for the education sector because 
the entrance test of the several exams and the competitive exams are held during the period, so the immediate solution of the 
coronavirus is important because the closure of the schools and the colleges have the far-reaching impact which leads to the 
economic and societal consequences. It has been find out around that the 600 million researchers has been affected across the 
world. The various steps has been adopted by the educational institutes are as follows which includes closing of the schools, 
postponement of the examinations, cleaning and sanitation premises and long-term uncertainty (GoyalShikha, 2020). 
 

Coronavirus Impact on the Telecom Sector 
 There is adverse impact on the supply chains and suspension of the manufacturing facilities from the handset and the network 

equipment manufacturing perspective will adversely impact the telecom sector. The telecom service providers are expected to 
provide the uninterrupted services. 

 The coronavirus have impacted the much awaited 5G auctions as the operators are busy in focusing servicing on the current 
demand and service quality. 

 The demand is expected to be low of the handsets and the new subscriptions will likely to slow down. 
 The telecom industry of India has lost the 81 lakh subscribers till the month of April during complete lockdown and the losers are 

the Bharti Airetl and Vodafone Era but the Reliance Jio has got the growth in its base. The industry wide subscriber base has been 
reduced from 2.7 million to 8.1 million. 

 Many professionals has been given work from home due to the lockdown as the movement has been restricted by the government 
due to the threat of increasing coronavirus and relying on the telecom and the internet connectivity (PTI, 2020). 
 

Points for Survival for the different sectors due to the impact of coronavirus 
The points that has been considered by the organisations for adopting the certain strategies in difficult situation into proactive 

and the constructive action(Rakshit and Paul, 2020)  : 
 The management in every sectors need to the PESTEL Analysis of the external environment which includes the political, 

economic, social, technological, ecological and legal. The political environment analysis helps in taking the administrative and 
steps taken by the governments which helps the different sectors to know what benefits has been given by the government that 
helps the different sector businesses to survive in the outbreak of the coronavirus situation. The government has taken the 
measures like extension of the repayment of the loans instalments period by three months, the reduced TDS and the dates has 
been extended for filing the returns.  

 The analysis of the economic environment leads to focus on the economic condition of the country at present, purchasing power 
of the consumers, change taste and preferences and changing the demand and supply patterns in different sectors of the economy 
which are affecting the business due to coronavirus. 

 The analysis of the Social environment helps to know the information related to the demand side of the society. In the present 
scenario the measures like the social distancing, safety measures, and the use of the sanitizer which act as the disinfectant has 
become important these days. 

 The analysis related to the technological environment includes the use of the new and innovative technology for the products has 
been taken into consideration so that the business of the different sectors has not been affected because of the outbreak of the 
coronavirus in the country. This has become the very important point for every sector which has been taken into consideration for 
each and every sector of the economy. 

 The analysis of the ecological environment has been taken into consideration because of the different changes has been taken 
place because of the nationwide lockdown all over the country. 

 The legal environment has been analysed properly as like the government has told that the price of the sensitizer of the 200 ml of 
the sanitizer is up to rupees 100 only. 

 The management of different sectors should do the internal analysis about the current position due to the coronavirus outbreak. 
The organisations should know the main areas, the resources and the manpower required and their capabilities. The senior offices 
of the management should be given the responsibility to manage the organisation during the coronavirus times. They should focus 
on encouraging the better performance and acts as the crisis manager during this epidemic time for the employees. The proper 
planning should be done to overcome this pandemic situation. 

 The management of the different sectors should do the SWOT Analysis of the organisations like Strengths, Weakness, 
opportunities and Threats. The management should reduce the threats by using its strengths and try to eliminate the weaknesses 
by utilizing the different opportunities identified. 

 The management should focus on their main functions, to revive the new business strategies, explore the new markets and find 
the new sales channel and focuses more opportunities to grow during this outbreak of the coronavirus in India. The companies 
should focus on the zero-base budgeting method which includes starting from the zero and taken into those expenses which are 
important. 
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 The management of the different sectors should focus on the digitalisation because the social distancing has become the issue 
today and the role of the digitalisation has become the importance for the interaction and communication. The Artificial 
intelligence should be adopted by the by the business of the different sectors of the economy. 

 The cybersecurity has been taken into consideration since the increase of the cybercrimes because of the increasing role of the 
digitalisation. 

 The major attention should be taken into consideration on the marketing by the different business sectors. The management 
should focus more on the digital marketing as the offline shopping has been replaced by the online shopping. Therefor more use 
of the commerce website should be taken into consideration by the different sector business due to the outbreak of the 
coronavirus. 

 The role of the digital communication should be encouraged. The major and the drastic impact of the coronavirus is on the supply 
chain of the different sectors of the economy which has to stabilise.  The management which are more dependent on the resources 
or the raw material from other countries are facing more hurdles for doing the production. The management has to diversify or 
change the supply chain so that there reduction in the problem because of the outbreak of the coronavirus pandemic. 

 The management of the different sectors should take into consideration the strategies for stocking as the supply chain has been 
affected because of the outbreak of the coronavirus. 

 As the demand for the luxury items has been reduced due to the coronavirus epidemic and the management should focus on the 
necessary items and the safety ensuring products. 

 The management of the different sectors should focus on their major customers and focus on their change in the behaviour due to 
the outbreak of the coronavirus in the country. The customer base has to be rebuilt again by the management so that as to 
maintain the loyalty with their major customers. 

 The management of the different sectors of the economy has to evaluate the financial condition in each and every scenario and the 
major steps has been taken for the reduction in the cost, divestments and the cash-flows has to be properly managed so that the 
liquidity problems of the management should not harm the employees of the management. 

 There may be problem of the labour because of the migration of the labour due to the coronavirus pandemic so that the labour 
should be there for the production of the goods. The management should ensure the safety of the employees for carrying out the 
operational activities diligently. 

 For continuing the business operations by the management, the proper disaster plan has to make in this epidemic situation due to 
coronavirus. The disaster plan includes the risk assessment, the loopholes of the business has been identified like the safety 
measures, the business continuity strategies has been identified properly, so for properly implementation of the disaster plan the 
training session should be done by the planning team so that the plan should be implement in the epidemic situation. This leads 
and helps the management to do carry out the normal business operations even in the coronavirus epidemic situation(Aggarwal 
and Solomon, 2020). 

 
Conclusion 

The different sectors of the economy like Textiles, Auto and Auto components, Aviation and Tourism, Consumer Business 
Retail and Internet, Education and skilling and Telecom due to the impact of the coronavirus will be seen more in the coming months. 
So, the government should take more steps to reduce the covid-19 impact on different sectors of the economy in India. The banks 
should provide more help and relaxation to these sectors because of the impact of the coronavirus on these sectors.Despite the 
challenging situation of covid-19, there will be a growth pattern in these sectors as the government is taking more and more steps to 
put the economy on track again which leads to the development of the economy in India. 
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