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FINANCIAL PERFORMANCE ANALYSIS OF SELECTED INDIAN I.T COMPANIES: A COMPARATIVE STUDY 
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Abstract 

Since last two-decades the Indian IT sector plays a tremendous role for the development of India. Financial Performance 
Analysis provide means of determining capability, stability and profitability of companies on the basis of financial statements. The 
present paper analyses and examines the financial performance of selected Indian I.T for a time period of 13 years (2007-08-2020-21) 
companies and establish a linear relationship between liquidity, leverage, efficiency and profitability. In this, an attempt is made to do 
Financial Analysis with the help of various accounting ratios and statistical tools like Anova & CAGR which shows differences in 
profitability of selected IT companies. From the analysis, it was found that the performance of Infosys and Wipro is satisfactory 
among all selected companies for the time period of 2008 to 2020. Infosys is the best performer in terms of Gross profit, Net profit and 
Current ratio and Wipro is the best performer in terms of Return on invested capital, Return on equity and financial leverage ratio. 
Whereas, HCL and TCS gain the third and fourth position in terms of performance. As HCL gets the second position in terms of 
performance in return on invested capital and current ratio. TCS gets the second position in terms of performance in return on equity 
and Gross profit. 

 
Keywords: IT Companies, Financial Analysis, Financial Ratios, Liquidity & Profitability Analysis, CAGR. 
JEL CODES- G30, M41 
 
Introduction 

Financial Analysis is a tool to find out current and future position of companies on the basis of historical data gathered from 
annual reports. Financial performance analysis involves analysing liquidity position, solvency position and profitability position in 
terms of financial ratios like current ratio, capital structure ratio, return on equity, return on capital employed, gross profit ratio and 
operating profit ratio. A significant role has been played by IT industry in giving India a global position not only this it has positive 
influence over the lives of people by contributing directly and indirectly towards diversified business services, world class technology, 
employability and standard of living. The Indian IT/ ITES industry is divided into four major sectors i.e., for IT services, IT enabled 
services/ BPM (Business Process Management), Software & Engineering as well as R & D services and Hardware products. 
 

According to National Association of Software and Service Companies (NASSCOM), “The estimated contribution of IT 
sector to India GDP is 7% - 9% in the F.Y. 2018-19 whereas in F.Y. 2017-18 it was 7.8%. IT/ ITES revenue was USD 140 billion 
(comprising of exports USD 116 billion and domestic USD 24 billion) in F.Y. 2016-17 against USD 129.5 billon in F.Y. 2015-16 
which shows an increase USD 24 billion) in F.Y. 2016-17 against USD 129.5 billon in F.Y. 2015-16 which shows an increase of 
8.1%. In India IT-BPM sector expanded at a CAGR of 11.14 per cent to USD 154 billion in F.Y. 2016-17 from USD 74 billion in 
F.Y.2009-10, which is 3–4 times higher than the global IT-BPM growth. In India IT-BPM sector expanded at a CAGR of 11.14 per 
cent to USD 154 billion in F.Y. 2016-17 from USD 74 billion in F.Y.2009-10, which is 3–4 times higher than the global IT-BPM 
growth.  

 
The estimated size of the industry will grow to USD 350 billion by 2025. The global sourcing market in India continues to 

grow at a higher pace compared to the IT-BPM industry. India is the leading sourcing destination across the world, accounting for 
approximately 55% market share of the US$ 200-250 billion global services sourcing business in 2019-20. The IT industry accounted 
for 8% of India’s GDP in 2020. Exports from the Indian IT industry are expected to increase by 1.9% to reach US$ 150 billion in 
FY21. In 2020, the IT industry recorded 138,000 new hires. Even after being hit by the Covid’19 pandemic in 2020, the I.T industry 
recorded a growth of 7.7%, showcasing an upward trend, for the next fiscal year as well. As lockdown’s were announced, work from 
home prevailed which brought down its operating cost and rolled a way to earn high profits as exports picked up at the last quarter of 
the year. Indian IT's core competencies and strengths have attracted significant investment from major countries. The computer 
software and hardware sector in India attracted cumulative foreign direct investment (FDI) inflows worth US$ 62.47 billion between 
April 2000 and September 2020. The sector ranked 2nd in FDI inflows as per the data released by Department for Promotion of 
Industry and Internal Trade (DPIIT). 

 
Leading Indian IT firms like Infosys, Wipro, TCS and Tech Mahindra are diversifying their offerings and showcasing leading 

ideas in blockchain and artificial intelligence to clients using innovation hubs and research and development centres to create 
differentiated offerings. 
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IT and ITes sector 
 
 

I.T SERVICES Business process 
management 

Software and 
engineering products 

Hardware products 

Market Size: USD 
80.08 billion during 

FY17 E 

Market size: USD 
29.26 billion during 

FY17E. 

Market size: USD 29.26 
billion during FY17E. 

Market size: USD 14 
billion in FY17E. 

Around 81% of 
revenue comes from 

export market. 

Over 87% of revenue 
comes from export 

market. 

About 83.9% of revenue 
comes from export 

market. 

Domestic market 
plays a significant 

role in this segment 
 

In this study, we try to analyse the financial performance of the I.T sector from a period of 2008 to 2020 by the usage of 
financial ratios. Through, analysing the four companies having the highest market capitalisation.  
 
Literature Review 
Maisuria and Allad et al. (2016) in their exploration paper named "Productivity Ratio Analysis of Selected Indian IT organizations" 
from 2010-11 to 2014-15 uncovered that there was contrast in the benefit of the organizations. Be that as it may, monetary execution 
of Oracle Fin. Administrations was good in the event of Net Profit Ratio and Earning Per Share, yet its Net Worth Ratio and Return on 
Capital Employed are not palatable. This exploration paper reasoned that Tata Consultancy Services was the most elevated performing 
organization and Tech Mahindra was least entertainer. 
Khan and Singhal et al. (2015) in his examination paper named "development and productivity investigation of chose IT 
organizations" zeroed in on the exhibition of chose IT organizations. The time-frame of the investigation was a long time from 2010-
2014.the ANOVA procedure was utilized to inspect the huge contrast between the organizations and between the years. The paper 
presumed that the HCL innovation was showing high quality execution on account of working and net benefit proportion when 
contrasted with different organizations. 
Puttana et al.  (2014) break down "Execution examination of Information Technology area in India". The target of this Paper was to 
investigate the profit before revenue and charges and income per portion of ten Bombay stock trade organizations in IT area. It played 
out a relative investigation of EBIT-EPS examination profit from speculation. The investigation uncovered that all IT organizations 
have various examples of profit and obligation financing. 
Swapna and Sujatha at al. (2011) analysed the part of IT industry in Indian economy by considering the GDP, IT trades. 
Shenbagam and Kannappan et al. (2015) in his examination paper named " An investigation on monetary position and execution 
examination with extraordinary reference to Tata Consultancy Services" dissected the monetary proportion in term of benefit and 
resource position found that there was high productivity and supreme liquidity proportion step by step from 2011 to 2015. The profit 
from total assets of the organization additionally showed consistent advancement. The method utilized in investigation were ANOVA 
and coefficient of connection and relapse. 
Balaji Parthasarathy et al. (2004) In this case study the details of different phases of IT industry starting earlier to 1984. Also, 
revenues earned by IT industry from international as well as domestic markets, percentage of export revenues and share of software 
technology parks in such revenues from pre liberalized period are presented. Also, the government policies and its effects are analysed 
discussing the contribution towards GDP by IT sector. 
 T.S. Srinivasan (2005) the growth rate of revenues and buy IT industry and its growing contributions towards our GDP is Analysed 
also further comparisons are made between India and China spending towards IT sector and also presented effect of Prabal which 
arises with Y2K problems with its effect on IT sector which made huge differences between revenues. And also, consistent growth 
rate can be spotted from the study. 
Somesh Kumar et al. (2007) in his examined paper have analysed the growth performance and the past and present trend of Indian IT 
industry is analysed. Also, further the government policies are discussed which affect IT industry adversely and favourably. Also, how 
IT sector acts as a backbone or catalyst of growth and development is also described. 
Rafiq Dossani et al. (2005) In this case study the evolution of India's software industry and the effect of hard and hostile government 
policies which disturbed this sector international and internal markets. Also, it is shown that the technologically sophisticated industry 
can even develop itself when many conditions typically present elsewhere are missing. Also, conditions in which transnational entry 
was made are examined. 
Aarti Shah et al. 2008 tells us that information technology scenario can be viewed from a different perspective that Indian IT industry 
as an industry only serves or fulfil the IT requirements and its deployment within the Indian industry. But in to improve business 
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efficiency new ideas and solutions are being accepted by helping in computerizing business process and changing over them into very 
cost-effective practical moneymaking machine. 
Neeraj Verma et al. 2007 discusses about the problems of linear growth methods overcome measures in Indian software industry. 
Bye opening the engine market to the foreign players and the economic reforms of 1990 resulted in a boom of Indian software 
industry. Also, this increased exports in as well as domestic revenues increased along with increase in number of employees which 
indicates amazing growth. Also, two different models of revenue recognition are specified. 
 

According, to the literature all the research done with respect to the I.T industry relates to its growth and increasing export 
robustness of the sector over the years. They have also analysed its performance from 2001 to 2005 and showed its growth trend. But, 
in our study we have analysed the financial performance of the sector by taking four companies by the highest market capitalisation as 
a proxy of the whole sector and checked for its financial performance from a period of 13 years ( from 2008-2020) by using Financial 
ratio’s indicating Profitability, liquidity and solvency of these companies , which show that how sound the I.T sector is and its 
consistency in growth on the year on year basis and a linear relation is established between liquidity, leverage, profitability and 
efficiency. 
 
Research objectives 

1. To compare the financial performance position based on financial ratios of selected IT companies in India.  
2. To examine the liquidity trend and profitability trend of selected IT companies in India.  
3. To compare the leverage position of selected IT Companies.  
4. To analyse the solvency position. 

 
Research methodology 
Research design: the research design used for this study is descriptive research design. 
 
Research gap: This study mainly concentrated on selected IT companies and it analysed short term as well as long term financial 
position from 2008-2020 
 
Universe- Indian IT industry 
 
Sample Unit- IT companies are selected on the basis of higher market capitalization rate. 
 
Sample Size: 4 IT companies that are selected as the proxy for analysing the sector as a whole: 
 Infosys 
 Wipro 
 HCL 
 TCS 
Time period of study: the time period of study is 2008-2020. 
 
Data collection method: Secondary data has been used to collect the data for this research like annual 
reports of companies, previous research papers, magazines, journals and internet. 
 
Tool and techniques: Ratio Analysis technique which include Gross profit, Operating profit and return on equity, return on 
investment, Current Ratio, capital structure ratio is used to find out profitability and liquidity position of selected IT companies. 
One way ANOVA (Khan and Singhal (2015)), CAGR which is used to show that there is difference in the profitability of selected I.T 
companies. Graphical method is also used as statistical tool.  
 
Data Analysis 
Liquidity Analysis: - It is used to denote company’s ability to pay its day-to-day expenses or to meet its short-term obligations 
usually up to one year. In order to study liquidity position important ratios used are (i) Current ratio and (ii) Quick Ratio which is 
computed on the basis of current assets, liquid assets and current liabilities. 
 
Solvency Analysis: - It is also known as financial structure or Capital Structure Ratio. It is used to denote company’s ability to meet 
its long-term obligations. It indicates company’s ability to repay fixed interest charges and principal on long term debts on regular 
basis. It is mainly studied by employing (i) Debt Equity Ratio, (ii) Interest Coverage Ratio & (iii) Proprietary Ratio. 
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Profitability Analysis: - It is used to denote whether concern is profitable or not. It studies whether company is able to meet its 
shareholders expectation with regards to return on their investment. It is mainly studied by using important ratios such as (i) Return on 
Equity, (ii) Return on Invested Capital (iii) Gross Profit Ratio & (iv) Net Profit Ratio. 
 
Table 6.1: Gross Profit Ratio (GP)= Gross Profit/Sales*100 
Testing of Hypotheses 
1. H0 = There is no significant difference in the Gross Profit Ratio of selected Indian IT Companies. 

Company Infosys Wipro HCL TCS 
Years Gross profit % Gross profit % Gross profit % Gross profit % 
2008 41.3 29.5 44.7 36 
2009 42.1 29.8 44.6 37 
2010 42.8 31.5 98 39.5 
2011 42.1 31.2 96.3 39.1 
2012 41.1 29.2 96.7 38.7 
2013 37.3 30.4 97.1 37.8 
2014 35.8 32 47.1 39.5 
2015 38.3 31.6 50.8 34.4 
2016 37.4 30.4 33.8 46.7 
2017 36.9 28.9 31.4 45.4 
2018 25.65 28.74 38.26 26.86 
2019 23.35 27.35 35.14 26.99 
2020 22.63 32.41 33.2 26.39 
CAGR 5% -1% 2% 2.41% 

 
Analysis of Variance of Gross Profit Ratio 

Companies SS df MS F P-value F crit 
Between Groups 5643.673 3 1881.224 7.966634 0.000237 2.816466 
Within Groups 10390.07 44 236.1379 

   
       

Total 16033.74 47 
    

 
Interpretation 

The table shows that calculated F value of 7.966 is greater than the table value or critical value of 2.816 at 5% level of 
significance with degrees of freedom (v1=3 ad v2=44) and hence, we reject our null hypothesis as our analysis does not support our 
hypothesis. So, it can be said that there is a difference between the gross profit ratios of selected I.T companies. 
 
Inter-company comparison 

The study observed that the CAGR for Gross profit of Infosys is 5%, Wipro is -1%, HCL is 2% and TCS is 2.41%. It reveals 
that the Infosys, HCL and TCS growth rate is showing a positive trend from 2008 to 2020. Whereas, Wipro is showing a negative 
trend of growth from 2008 to 2020. It clearly, shows that the position of Infosys is stronger as compared to other selected I.T 
companies (HCL, TCS) as per gross profitability. TCS stands the second place after that of Infosys and HCL is at the third in 
consideration of the performance in terms of gross profitability. 
 
Table 6.2: Net Profit Ratio (NP)= Net Profit/Sales*100 
2. H0 = There is no significant difference in the Net Profit Ratio of selected Indian IT Companies. 

Company Infosys Wipro HCL TCS 
Years Net profit % Net profit% Net profit% Net profit% 
2008 27.66 16.39 21.72 21.98 
2009 27.47 13.52 13.9 18.87 
2010 27.33 16.96 12.9 23.25 
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2011 24.81 17.06 10.38 24.26 
2012 24.54 14.98 10.47 21.25 
2013 23.35 17.73 11.63 22.06 

2014 21.23 17.95 15.79 23.38 
2015 23.11 18.43 20.25 20.97 
2016 21.6 17.35 19.94 22.36 
2017 20.96 15.42 18.09 22.29 
2018 26.08 17.27 33.35 26.86 
2019 20.11 15.82 31.46 26.99 
2020 19.66 17.22 27.5 26.39 
CAGR 3% -0.37% -1% -1% 

 
Analysis of Variance of Net Profit Ratio 

Companies SS df MS F P-value F crit 

Between 
Groups 

401.1543 3 133.7181 6.654843 0.000837 2.816466 

Within Groups 884.1075 44 20.09335 
   

       

Total 1285.262 47         

 
Interpretation 

The table shows that calculated F value of 6.65 is greater than the table value or critical value of 2.816 at 5% level of 
significance with degrees of freedom (v1=3 ad v2=44) and hence, we reject our null hypothesis as our analysis does not support our 
hypothesis. So, it can be said that there is a difference between the net profit ratios of selected I.T companies. 

 
Inter-company comparison 

The study observed that the CAGR of the Net profit of Infosys is 3%, Wipro is -0.3%, HCL is -1% and TCS is -1%.  It 
reveals that Wipro, HCL and TCS growth rate is showing negative trend from 2008 to 2020. Whereas, Infosys is showing positive 
trend rate that is 3%. So, we can say that the position of Infosys is stronger as compared to other selected I.T companies. 
 
Table -6.3 Return on Invested Capital (ROIC) = Net Operating Profit / Invested Capital*100 
Invested Capital is equivalent to Capital Employed less Non-Operating Assets and Outside Investment. 
3. H0 = There is no significant difference in the Return on Invested Capital of selected Indian IT Companies. 

Companies Infosys Wipro HCL TCS 
Years ROIC% ROIC% ROIC% ROIC% 
2008 30.41 22.78 36.09 45.67 
2009 29.08 18.24 25.09 36.42 
2010 25.89 19.32 21.64 40.28 
2011 22.92 17.78 14.84 42.07 
2012 22.83 16.14 17.47 38.34 
2013 21.32 17.47 22.38 40.64 
2014 22.94 18.57 31.75 43.38 
2015 20.44 16.98 38.24 39.71 
2016 19.63 13.72 32.99 41.73 
2017 18.7 11.65 25.95 34.66 
2018 21.33 10.73 23.82 27.78 
2019 20.51 12.22 23.72 33.58 
2020 22.32 12.7 21.06 33.26 
CAGR 2% 5% 4% 2% 
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Analysis of Variance of Return on Invested Capital 
Companies SS df MS F P-value F crit 
Between 
Groups 

3370.069 3 1123.356 45.27449 0.0001 2.798061 

Within 
Groups 

1190.982 48 24.81213 
   

       

Total 4561.051 51         
 
Interpretation 

The table shows that calculated F value of 45.47 is greater than the table value or critical value of 2.798 at 5% level of 
significance with degrees of freedom (v1=3 ad v2=48) and hence, we reject our null hypothesis as our analysis does not support our 
hypothesis. So, it can be said that there is a difference between the return on invested capital ratios of selected I.T companies. 
 
Inter-company comparison 

The study observed that the CAGR for Return on Invested capital of Infosys is 2%, Wipro is 5%, HCL is 4%, TCS is 2%. It 
reveals that, Infosys, Wipro, HCL and TCS growth rate shows a positive trend from 2008 to 2020. But here, Wipro stands first as it 
gives the highest growth rate on invested capital i.e., 5%, then comes HCL with a growth rate of 4%. TCS and Infosys both stand at 
the third position, with a growth rate of 2%. We can say that Wipro, is strong as compared to other selected I.T companies as per 
return on invested capital. 
 
Table -6.4. Return on Equity (ROE)= Net Profit Available for Equity Shareholders/ Equity Shareholders Fund*100 
4. H0 = There is no significant difference in the Return on Equity of various Indian IT Companies 

Company Infosys Wipro HCL TCS 
Years ROE% ROE% ROE% ROE% 
2008 37.33 32.38 20.05 56.74 
2009 34.86 27.9 36.77 47.75 
2010 33.3 24.62 25.49 37.82 
2011 28.72 26.63 28.93 40.98 
2012 26.11 24.31 22.42 42.15 
2013 27.03 21.23 23.62 38.41 
2014 24.81 23.32 27.7 40.73 
2015 22.94 24.86 35.13 43.63 
2016 24.81 23.03 39.8 39.77 
2017 22.69 20.35 33.43 38.43 
2018 24.14 15.96 25.16 30.15 
2019 22.73 17.13 26.03 36.06 
2020 25.85 17.27 23.87 37.26 

CAGR 3% 5% -1% 3% 
 
Analysis of Variance of Return on Equity 

Companies SS df MS F P-value F crit 
Between Groups 2269.598 3 756.5326 24.70889 0.001 2.798061 
Within Groups 1469.656 48 30.61783 

   
       

Total 3739.254 51         

 
Interpretation 

The table shows that calculated F value of 24.70 is greater than the table value or critical value of 2.798 at 5% level of 
significance with degrees of freedom (v1=3 ad v2=48) and hence, we reject our null hypothesis as our analysis does not support our 
hypothesis. So, it can be said that there is a difference between the return on equity ratio of selected I.T companies. 



 
Cover Page 

  

  
 
DOI: http://ijmer.in.doi./2021/10.12.65 

            

 

ISSN:2277-7881; IMPACT FACTOR :7.816(2021); IC VALUE:5.16; ISI VALUE:2.286 
Peer Reviewed and Refereed Journal: VOLUME:10, ISSUE:12(4), December: 2021 

Online Copy of Article Publication Available: www.ijmer.in 
Digital certificate of publication: http://ijmer.in/pdf/e-Certificate%20of%20Publication-IJMER.pdf 

Scopus Review ID: A2B96D3ACF3FEA2A 
Article Received: 2nd December   

 Publication Date:31st December 2021 

 

 
36 

 

Inter-company comparison 
The study observed that the CAGR for Return on equity of Infosys is 3%, Wipro is 5%, HCL is -1% and TCS is 3%. It 

reveals that Infosys, Wipro and TCS growth rates show a positive trend from 2008 to 2020. Whereas, HCL growth rate on equity 
shows a negative trend. So, we can say that Wipro’s position is strong as compared to other selected I.T companies in regards to net 
return on equity. TCS and Infosys both stand at the second position in terms of growth rate on equity. 
 
Table -6.5. Current Ratio (CR)= Current Assets/ Current Liabilities 
5. H0 = There is no significant difference in the Current Ratio of selected Indian IT Companies. 

Companies Infosys Wipro HCL TCS 
Years % % % % 
2008 5.48 1.72 2.21 2.24 
2009 5.81 1.46 1.41 2.26 
2010 6.56 1.9 1.54 1.88 
2011 6.51 2.31 1.66 2.88 
2012 6.34 2.31 1.71 2.22 
2013 5.62 2.12 1.41 2.67 
2014 4.71 2.6 1.69 2.74 
2015 4.15 2.66 2.09 2.4 
2016 3.9 22.31 2.32 2.87 
2017 3.83 2.35 2.33 5.08 
2018 3.54 2.86 3.04 2.88 
2019 2.83 2.96 2.89 2.84 
2020 2.61 2.78 1.23 1.97 
CAGR 6% -4% 5% 1% 

 
Analysis of Variance of Current Ratio 

Companies SS df MS F P-value F crit 
Between Groups 60.07034 3 20.02345 2.371403 0.082041 2.798061 
Within Groups 405.2983 48 8.443715 

   
       

Total 465.3687 51         

 
Interpretation: The table shows that calculated F value of 2.371 is less than the table value or critical value of 2.798 at 5% level of 
significance with degrees of freedom (v1=3 ad v2=48) and hence, we accept our null hypothesis as our analysis supports our 
hypothesis. So, it can be said that there is a slight similarity or no difference between the current ratio of selected I.T companies. 
Because, the current ratio of companies of the same industry or sector come out to be more or less similar when it comes to 
maintenance of liquidity and having enough current assets to fund your current liabilities. The requirements, match to be more or less 
the same. 
 
Inter-company comparison: The study observed that CAGR for Current Ratio of Infosys is 6%, Wipro is -4%, HCL is 5% and TCS 
is 1%. It reveals that Infosys, HCL and TCS growth rates show a positive trend from 2008 to 2020 with respect to the current assets 
present to offset current liabilities. Whereas, Wipro show a negative trend of growth rate. Infosys has the highest growth rate in terms 
of increasing its current assets to pay off liabilities in the current period i.e., of 6%. So, the position of Infosys is stronger as compared 
to the other selected I.T companies. 
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Table -6.6. Financial Leverage (FL)= Total Debt/Shareholders Equity or Operating Profit/Profit 
Before Tax after deducting interest. 
6. H0 = There is no significant difference in the Financial Leverage of various Indian IT Companies 

Companies Infosys Wipro HCL TCS 
Years % % % % 
2008 1.15 1.73 1.31 1.44 
2009 1.16 1.93 1.63 1.45 
2010 1.15 1.68 2.38 1.48 
2011 1.15 1.55 2 1.34 
2012 1.15 1.53 1.82 1.4 
2013 1.16 1.55 1.86 1.35 
2014 1.2 1.46 1.7 1.36 
2015 1.21 1.47 1.53 1.45 
2016 1.22 1.56 1.45 1.37 
2017 1.21 1.53 1.39 1.2 
2018 0.23 0.11 0.02 2.01 
2019 0.3 0.1 0.1 1.83 
2020 0.41 0.11 0.1 3.29 
CAGR 8% 24% 22% -6% 

 
Analysis of Variance of Financial Leverage Ratio 

Companies SS df MS F P-value F crit 
Between Groups 2.667529 3 0.889176 2.402303 0.079142 2.798061 
Within Groups 17.76648 48 0.370135 

   
       

Total 20.43401 51         

 
Interpretation: The table shows that calculated F value of 2.402 is less than the table value or critical value of 2.798 at 5% level of 
significance with degrees of freedom (v1=3 ad v2=48) and hence, we accept our null hypothesis as our analysis supports our 
hypothesis. So, it can be said that there is a slight similarity or no difference between the financial leverage ratio of selected I.T 
companies. As, the financial leverage ratio depicts how much debt the companies can borrow in order to make their business 
profitable. Companies, of the same sector or industry have more or less the same solvency requirements. 
 
Inter-company comparison: The study observed that CAGR for Financial Leverage of Infosys is 8%, Wipro is 24%, HCL is 22% 
and TCS is -6%. It reveals that Infosys, Wipro and HCL’s growth rates show a positive trend from 2008 to 2020 as they are significant 
in terms of debt, they can borrow to make profits, they have no pending debts to be paid which is signified by the positive growth in 
the CAGR of the ratio. Whereas, TCS shows a negative trend in terms of the growth rate, as they cannot borrow more debt, because 
they have pending debts which they have not yet paid off. So, we can say that Wipro is strong in comparison to other selected I.T 
companies. 
 
Results and Findings 

 From the above study, it was found that for the Profitability ratios, there was a significant difference found between the ratios 
of the selected companies. This provided the conclusion that the performance of selected companies in terms of profitability 
have a significant difference. But for, Liquidity and Solvency ratio’s it was found that was a slight similarity between the ratios 
of the selected companies. This provided the conclusion that the performance of selected companies in terms of liquidity and 
solvency does not have a significant difference. 

 The study suggests, that the performance of Infosys and Wipro is satisfactory among all selected companies for the time period 
of 2008 to 2020. Infosys is the best performer in terms of Gross profit, Net profit and Current ratio and Wipro is the best 
performer in terms of Return on invested capital, Return on equity and financial leverage ratio. 
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 Whereas, HCL and TCS gain the third and fourth position in terms of performance. As HCL gets the second position in terms 
of performance in return on invested capital and current ratio. TCS gets the second position in terms of performance in return 
on equity and Gross profit. 

 This study will be helpful in enhancing the knowledge of investors, regarding the financial position and growth of I.T 
companies for making better investments decisions. 

 
Conclusion 

I.T sector has played a key role in the development of India, and has contributed significantly to its GDP. Even during the hit 
of the Covid’19 pandemic in 2020, it amounts to a growth of 7.7% and recorded increase in the exports by almost 15% last year. We 
see, that major companies which have the highest market capitalisation like Infosys, Wipro, HCL and TCS have a seen significant 
growth and development over the years.  From a period of 2008-2020, the financial performance of these companies is measured using 
financial ratios divided into three broad categories Profitability, Liquidity and Solvency. In terms of profitability ratios i.e., Gross 
profit ratio, Infosys was the best performer followed by TCS and HCL, for Net profit ratio Infosys was the best performer. In case of 
return on invested capital, Wipro performed very well, followed by HCL, TCS and Infosys. For Return on Equity, again Wipro 
performed the best which was followed by TCS and Infosys. In terms of Liquidity ratio i.e., Current ratio, Infosys outperformed, 
followed by HCL and TCS. In terms of solvency ratio, i.e., financial leverage ratio, Wipro performed the best which is followed by 
HCL and Infosys. 
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