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ABSTRACT 

This paper aims to reassert the correlation between education and economic growth during the era of Covid 19. The future 
generations must be equipped with education to help them pave the way for growth. But the exorbitant fee culture in the private 
institutions and inadequacy in government institutions during this era have adversely affected the people’s financial capacity to spend 
on their children’s primary and higher education. Investment in education yields great returns in the long run as it leads to the 
formation of human capital which thereby contributes to economic growth. India may lack natural and energy resources but it is the 
second-most populous country in the world and these human resources can be used by it to enhance its economic development. Thus, 
the development of human capital must be at the forefront of economic planning. If human capital were to be generated then education 
must be prioritized. Mere literacy is not education, as education and skills drive economic growth. The advancement in the field of 
science and technology and virtual learning must be used for achieving the highest rate of education. The combined forces of 
theoretical knowledge and practical applicability and experience generate economic growth. The rise in GDP and per capita income 
may take place even in the case of high economic disparities therefore emphasis must be laid on providing all the people access to all 
adequate means of livelihood and a good standard of living. The government has adopted several policies and programs to provide 
education, healthcare, and other basic facilities to the people but it must be noted that all these efforts remain inefficient unless 
supported by popular participation. 
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INTRODUCTION 

The world has witnessed several epidemics such as the Spanish Flu (1918), HIV/AIDS, SARS, MERS, and Ebola. In the 
past, India has had to deal with diseases such as smallpox, plague, and polio. The Covid-19 which originated in China in November-
December 2019 and later rapidly spread to almost all countries of the world has turned out to be one of the biggest health crises in our 
history. India recorded the first case of the disease in January, 2020. This impacted the economic growth and the education sector. To 
curb the spread of the virus the countrywide lockdown that was imposed, had brought nearly all economic activities to an abrupt halt. 
The disruption of demand and supply forces is likely to continue even after the pandemic subsides.  
 

Education is the biggest and most profitable investment that one can make on a human and in a densely populated country 
like India their correlation is even more evident. It is the most powerful weapon with which we can change the world and it is also the 
fundamental driver of economic growth. The outbreak of COVID-19 has advised us that change is inevitable. The pandemic has 
certainly left a long-lasting impact on the field of education. The shutting down of schools and the decision of shifting from traditional 
classrooms to the methods of virtual or digital learning during COVID-19 has affected a large number of students across the globe. 
The merits of virtual learning are that it has enabled the students to learn from the comfort of their homes which in turn has reduced 
the transportation cost and the time that was spent on traveling. Virtual learning has also helped to bridge the rural and urban gap to 
some extent as the students from the remotest regions may also get to learn from the teachers in the urban areas provided, they have 
the access to the internet. However, it must be noted that not every child has the access to gadgets therefore they may not be able to 
utilize this new method. Other than learning, the absence of schooling would also affect the health and nutrition of children. The role 
of the budget in the current situation as well as beyond the pandemic is very crucial to ensure inclusive education for all.  
 
IMPACT ON EDUCATION 

Literacy is not education. Literacy is the ability to read and write, it is only a step to education. Education is the complete 
development of a person in terms of knowledge, sensibility, and most important, behavior in different situations. Frederick W. 
Robertson said, "Instruction ends in the school term, but education ends only with life." Literacy leads to education, the result of 
which is usually empowerment through the acquisition of necessary skills and knowledge that can be used in the effective functioning 
of the individual within a society or community. 

 
School time is not only a time for children to have fun but also to learn social skills and social awareness thereby developing 

their personality and skills. Virtual learning and assessments had been a part of the curriculum in many countries but it had not been as 



 
Cover Page 

  

  
 
DOI: http://ijmer.in.doi./2021/10.10.158 

            

 

ISSN:2277-7881; IMPACT FACTOR :7.816(2021); IC VALUE:5.16; ISI VALUE:2.286 
Peer Reviewed and Refereed Journal: VOLUME:10, ISSUE:10(7), October: 2021 

Online Copy of Article Publication Available: www.ijmer.in 
Digital certificate of publication: http://ijmer.in/pdf/e-Certificate%20of%20Publication-IJMER.pdf 

Scopus Review ID: A2B96D3ACF3FEA2A 
Article Received: 4th October  

 Publication Date:30th October 2021 

 

 
65 

 

widespread as it is now. It has worked as a catalyst for educational institutions to grow and opt for platforms and techniques, which 
have not been used before. The education sector has been fighting to survive the crises with a different approach and digitalizing the 
challenges to wash away the threat of the pandemic. Going to school is the best public policy tool available to raise skills and thus the 
e-learning methods have faced certain skepticism- impact on a child’s health in the long run, efficacy of online assessments and scarce 
employment prospectives, for instance, recent graduates in India fear the withdrawal of job offers from corporate because of the 
current situation. 

 
The pandemic has impacted the higher education sector as well, which is a critical determinant of a country's economic 

future. A large number of Indian students (second only to China) enroll in universities abroad- the US, UK, Australia, and China, and 
many such students have now been barred from leaving these countries. If this situation persists, a decline in the demand for 
international higher education is expected. However, this would mean encouragement for national education. Many countries are also 
facing the problem of brain drain, their valuable human resources and skills are being used for the development of other countries. 

 
Participation in informal learning due to widespread shutdowns of economic activities is estimated to have decreased by 

25%. In the case of non-formal learning, the estimate corresponds to 18%. This represents a notable amount of lost learning, and one 
which may not be easily recovered. Adult learning reflects the learning that occurs in formal settings such as vocational training and 
general education as well as resulting from participation in certified courses (formal learning), workshops and employer-provided 
training (non-formal learning), and learning from others, learning by doing, and learning new things at work (informal learning). Over 
the past year, efforts to limit the spread of the coronavirus and minimize its death toll have depressed the economic activities and also 
the learning activities that benefit both workers and their employers. 

 
The slowdown of economic growth associated with the spread of the virus may affect the availability of public funding for 

education in OECD and partner countries, as tax income declines and emergency funds are funneled into supporting increasing 
healthcare and welfare costs. 

 
IMPACT ON ECONOMIC GROWTH 

Often economic growth is considered as economic development but it must be understood that economic growth is a 
quantitative concept which deals only with the rise in national income and per capita income whereas economic development which is 
a qualitative and quantitative concept focuses on the overall development in the economy. Economic growth is a subset of economic 
development. Economic growth may take place even when there is an unequal distribution of income but economic development 
happens only when the standard of living of the people rises. S&P Global Ratings said India’s economy is “picking up steam” after 
having stalled during the second wave of the pandemic in May and June, as it retained the country’s BBB- sovereign rating with a 
stable outlook. 

 
Employment a key factor: Road to economic growth through education and employment  

The agriculture sector is critical as a large number of workers and the entire country's population are dependent on this sector. 
The adverse impact of Covid-19 on agriculture has been much less as compared to manufacturing and services. However, the initial 
lockdown did affect agricultural activities and the necessary supply chains through several channels: input distribution, harvesting, 
procurement, transport hurdles, marketing, and processing. Closure of restaurants, transport bottlenecks, etc reduced the demand for 
fresh produce, poultry, and fisheries products, affecting producers and suppliers. Agriculture growth is expected to be between 2.5% 
to 3% in FY21 as India is likely to have a bumper crop production (both Rabi and Kharif).  

 
India has a very high share of informal employment in total employment. The informal workers were already facing 

problems with low wages and incomes in the pre-Covid-19 period. During the lockdown and even after it was relaxed, daily wage 
laborers and other informal workers are the worst hit. With almost no economic activity particularly in urban areas, the lockdown has 
led to large-scale losses of jobs and incomes for these workers. There are about 40 to 50 million seasonal migrant workers in India. 
They help in the construction of urban buildings, roads, factory production and participate in several service activities. There was a 
large-scale exodus triggered by the lockdown. In the formal sector to the extent that firms do not close down, employees will still have 
their jobs and receive their salaries. The informal sector works differently. It depends crucially on people's daily demands. 

 
The micro, small and medium enterprises (MSMEs) as a whole form a major chunk of manufacturing in India and play an 

important role in providing large-scale employment thus it was adversely affected by the reduced cash flows caused by the nationwide 
lockdown. Recent annual reports on MSMEs indicate that the sector contributes around 30% of India's GDP, and based on 
conservative estimates, employs around 50% of industrial workers and contributes half of the overall exports. 
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In addition to the unprecedented collapse in demand, their supply chain has been disrupted, and they have been adversely 
affected by the exodus of migrant workers, restrictions in the availability of raw materials, the disruption to exports and imports, and 
also the shipment and travel-related restrictions, closure of malls, hotels, theatres, and educational institutions, etc. and imposed by 
nearly all affected countries.  

 
Thereby massively hampering the MSME businesses. A recent survey in MSMEs by the All-India Manufacturers 

Organisation (June 2020) shows that 35% of MSMEs and 43% of the self-employed said that they see no chance of recovery in their 
businesses and have begun shutting down their operations. 

 
The supply chains are unlikely to normalize for some time to come as several industries are struggling owing to the complete 

disruption of supply chains from China. The longer the crisis lasts, the more difficult it will be for firms to stay afloat. This will 
negatively affect production in almost all domestic industries. This in turn will have further spillover effects on investment, 
employment, income, and consumption, pulling down the aggregate growth rate of the economy. 

 
MEAUSURES THAT MAY BE ADOPTED  

Entrepreneurs across countries are in the process of building tools and programs that would help students navigate and learn 
through simpler processes. Measures must be taken to increase the employment and contribution towards the GDP by the 
manufacturing and tertiary sectors. Self-sufficiency must be achieved. The youth must be trained to give employment rather than to 
seek employment. New entrepreneurs and start-ups must be encouraged by providing them with incentives like economic and tax 
subsidies and SEZs, etc. Proper trade balance must be ensured so that the imports are not more than the exports. Various public 
policies and packages have been launched by the government before as well as during the pandemic times such as Skill India, Make in 
India, Startup India, Aatmanirbhar Bharat scheme, etc. 
 
CONCLUSION 

India is the second-most populous country in the world and its human resource is its biggest asset. The countries with scarce 
natural and energy resources may flourish but not without skilled and educated human resources. This pandemic is affecting all the 
spheres of life and the eventual damage to the economy is likely to be significantly worse than the current estimates. On the demand 
side, the government needs to balance the income support required with the need to ensure the fiscal situation does not spin out of 
control. It must also be noted that during pandemics the government expenditure on health care rises and subsequently the public 
expenditure on the development initiatives is reduced. Hence the government must try to strike the optimum choice for public 
expenditure. The balance struck so far seems to be a reasonable one but the government needs to find greater scope for supporting the 
incomes of the poor. Involvement of the state and local governments may also be crucial in the effective implementation of further 
fiscal initiatives. Policymakers need to be prepared to scale up the response as the events unfold to minimize the impact of the shock 
on both the formal and informal sectors and pave the way for a sustained recovery. Along with initiation, these policies must also have 
proper enforcement and implementation. Mere incentives without active participation by the people cannot yield any good results.  
Hence, the people must also use these opportunities to develop their personalities and contribute to the economic growth of the 
country.  

 
Bob Taft says, “A dynamic economy begins with a good education”.   

 
REFERENCES 

1. OECD (2021), OECD Economic Outlook, Interim Report March 2021, OECD Publishing, 
Paris, https://doi.org/10.1787/16097408. 

2. https://www.thehindu.com/opinion/open-page/education-and-literacy/article29246363.ece 
3. https://economictimes.indiatimes.com/news/economy/indicators/indian-economy-picking-up-steam-after-2nd-wave-

sp/articleshow/86052729.cms  
 
 
 
 


